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Public Welfare 


Pan Americanism 
Ideals Seen Aided | 
By Scholarships | 


| 


Universities Have Opportunity 
to Promote Era of Better 
Understanding, Says 
Dr. Leo S. Rowe. 


| 

The problem of giving Latin America 
an opportunity to understand and appre- ; 
ciate the ideals and the spirit of the United 
States was put up to the great univer 
sities and the great ‘scientific and civic 
organizations” of the United States by Dr. 
Leo S. Rowe, director-general of the Pan 
American Union Speaking before his 
Round Table at the Williamstown Insti- 
tute of Politics on. August 6, Dr. Rowe 
said: 

The greatest need of the present mom 
ent is the establishment of scholarships 
and fellowships in American universities 
for American students.” 

He declared that thousands of teachers | 
in Latin America would come here if they 
could, and would, after their year or two 
of study here, be “the best interpreters in 
their respective countries of the purposes 
and ideals of the people of the United | 
States.” 

The attitude of Latin Americans toward 
the, United States had improved in the 
past twenty years, Dr. Rowe said, due in 
part to the improvement in the character 
of American enterprise in those countries | 
and to the type of Americans whom they | 
are taking abroad to carry on their work. 

Prorgess of the Future. 

The progress of the future depended, 
however, Dr. Rowe declared, on the ex- 
tent to which the American people came 
to appreciate the importance of Latin 
American friendship and good will, and on 
the willingness of the institutions of the 
United States to formulate and carry out 
& comprehensive program for bringing 
about a truer appreciation in Latin Amer- 
ica of American purposes and policy. 

Speaking on the subject of ‘the Attitude 
of the Latin American Nation toward the 
United States,’’ Dr. Rowe said, in part 

“To guage the attitude of one nation to- 
ward another is always a difficult task and 
this is particularly true when we endeavor 
to group all the Latin American Republics 
as a unit They differ so widely from one 
another in social organization. ethnic | 
make-up and industrial development, that | 
any attempt to estimate the attitude of the | 
twenty nations to the south of toward 
the people of the United States must nec- 
essarily be a mere approximation. 

“There are, however, certain char- 
acteristics common to all the Latin Ameri- 
can nations in their attitude 
United States which it well for us to 
Keep constantly in mind. They are all | 
conscious of the great economic and puliti- 
cal power which the United States has ace | 
quired and there is a natural and constant 
questioning to the which 
pose to make of this 

Tradition 

History that no 
tion enjoved 
far-reaching power as is today enjoyed 
the United States without abusing it, and , 
they are therefore constantly asking them- 
selves whether the United States will prove 
an exception to the rule Furthermore, 
we must constantiy bear in mind that the 
century which has elapsed since the pro- 
mulgation of the Monroe Doctrine and the 
continued maintenance 
the United States. has 
the minds of the Latin 
ail fear of aggression from Europe or. in 
fact, from any portion of the world other 
than the United States. This is a fact 
far-reaching importance and explains why 
every in the development the f 
eign the United States is 
jected in Latin America to far more search- 
ing criticism than the 
any European country 
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Senate Committee Adjourns 
Inquiry Into Primary Funds 


[By Telegraph.] 

Chicago, Aug. 6.—With adjournment late 
yesterday of the Senate committee inves- 
tigating primary election expenses, it was 
said the committee probably would not 
meet again before October. Then, it was 
said by committee members, it probably 
will continue its investigation of expendi- 
tures in Illinois in the campaign for United 
States Senator. 

Testimony given shows the 
more than $1,000,000. On the stand 
yesterday Col. Frank L. Smith who won 
the Republican nomination, defeating Sen- 
ator William B. McKinley, defended 
ceptance of campaign funds from officers 
of public utility companies. 

In the of the hearing, Samuel 
Insull, president of the Commonwealth 
Electric Company. of Chicago; his attor- 
ney, Daniel J. Schuyler; Thomas W. Cun- 
ningham, of Philadelphia, and Robert E. 
State's Attorney, in Chicago, were 
told they would be reported to the Senate 
for contempt proceedings for refusing to 
answer questions regarding campaign 
gifts. 
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tween thyroid-normal and thyroid-enlarged 
children. 


In the 
indices 
intelligence of 
was the 


course investigat two 


the 


ion 
were 
One 


or as 


WAS school 
or 


be 


In 


or center of infection 


the ef goiter and potential foci 
of the teeth 
condition of watched 
Examinations were made of the 
tonsils of white bovs and 
in Cincinnati 
conclusion of 
study re 


stud, 
decay 
and the tonsils was 
closels 
teeth 341 
1,076 
this 


investigators 


ind 
schools 
The 


white girls in % 


in investigation 


the in was 
ported as follows 

“Based 
ing 
lieved that there 
tween thyroid stat 
of infection 
caved 
sils.”’ 

Slight 
the extent of 37.2 
and 59.4 per 
this study. Both 
Was 


upon the material 
Investigatior 


no definite re¢ 


gathered dur 


the present it is be 


is lation be 
foci 


de 


potential 
in 
erypue 


is na 


presumably located 


teeth and enlarged or ton 
thyroid enlargements prevailed to 
per 
cent among 


moderate 


the 
girls 
marked 
were ap 
prevalent 


the 


cent among 


boys the 
and 


declared 


In 
enlargements, it 
proximately 
among 

The 


studied, 


times 
girls than 


slated 


seven more 


the among boys 
that in 
and marked dental 
characteristically 
enlargement than with 
Furthermore, it 
of thyroid enlarge- 
be dependent upon 
decay.” 


report the 
slight 
neo more 
thyroid 
thyroid 
“the 


group 
decay 
is associated 
with 
mal 
dec 


no 
status was 
degree 


not to 


lared, 
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the amount of dental 

In the study of 
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thyroid enlargement 
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report 
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eryptic tonsils thyroid status.” 
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ente: 
been 


elec- 
of 
Di 
of 
Mr 
Lundquist, re 
private 


has by 


Klein of 
and 
succeed 
cently ‘ 
Mr 
the 


igned to business 


Dente has acting 


division of 


manager of 


omimerelal the Servel 


Corporation 


! 
! 
| 
| 
| 
| 


| 


| 


| 


i 


{ 


| 


| 


| but 


! 


} of 


Economics 


, 


THE UNITED STATES DAILY: SATURDAY, AUGUST 7, 1926. 


Home 


Fight for Control 
Of Trachoma Since 


1913 Is Deseribed 


Public Health Service Tells of 
Steps Taken to Rid the 
Nation ef Eye In- 
fection. 


| 


the control of | 

conducted in the | 

since 1913 through’ the 

establishment of small hospitals in vari- 
parts of the country where the eye 
infection exists was described on August 
6 by officials of the United States Public 
Health Service. 

Trachoma, it was explained, is essentially 
a surgical disease of the eye, the actual 
cause of which has never been determined. 
The Health Service, when it embarked on 
its venture to control the trachoma prob 
lem, therefore realized that education was 
one of the most essential factors in the 
prevention of the disease. . 

Is chronologically Described. 

In chronological description of the. 
steps made by the Health Service in 
coping with the*trachoma problem in this 
country, officials explained that although 
the immigration laws forbade the importa 
tion of trachoma into the United States 
since 1897, no concerted attempt was made 
to eradicate the disease until 1913. At 
the time there was no precedent for deal- 
ing with trachoma a public health 
menace and the plans were worked out 
by the public health service ‘through a 
process of evolution.” 

Because trachoma when once contracted 
is essentially a surgical disease. it 
stated the problem attacked 
establishing small ophthalmological 
in the centers of known infection, 
and the incidence of infection 
greatest in rural districts, these small 
pitals were located in sections remote from 
the and their establishment 
accomplished with much difficulty. 

Treatment is Explained. 
of these small 
eye specialist 

other 


in which 
heen 


The manner 
trachoma has 
United States 


ous 


a 


as 


was 
by 


hos- 


was 


pitals 
as was 
hos 


railroads, was 


The 
comprised 
trained 
Inasmuch 
a salient 


personnel hospitals 
and two 
necessary help 
education Was recognized as 
in the prevention of the 
information was spread per- 
sonal and talks by the doctors and 
nurses in the homes, schools and churches, 
in infected territories, and the distri- 
bution of literature also was undertaken 
In cooperation with the hospitals, field 
clinics conducted, in which Federal, 
State and local health authorities cooper- 

Treatment, it was explained, 
“grattage’ trachoma, and by 
propriate operations for the various 
formities, which medically known 
“sequelae 

This methad, 
effective. and 
States have 


one 
nurses, with 
as 
factor 
disease by 


visits 


the 


were 


ited 
by 


was 
ap- 
de- 


as 


tor 
are 


officials declared, proved 

as a result, some of the 
incorfporated trachoma con- 
permanent part of the 
program of the State Board of Health. In 
two officials asserted, one 
2.000 persons suffer- 
addition, because 
results’’ obtained in 
trachoma work, some States have found 
it much sdifficult to secure funds for 
other public health work. 


trol measures as a 


the years 
to 
trachoma 


past 
pa 


State gave relief 


ing from In 


ot the 


“remarkable 
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Central American 
Nation Has New Tax | 
Plan for Highways. 


Republic of Salvador to Levy , 
All Residents in Law 
Which Supersedes One 

of April. 1925. 


residents 
and all 
abroad 
are liable 
the Central 
valor, under the 
copy of which 
Department of State. 
that of 
specific as 
The new 
$400,000 a ye 


on 


All 
ers 


whether natives or foreign- 
citizens and resid- 
who capital in the coun- 
the new highway tax 
American Republic of Sal- 
law of June 24, 1926, a 
has been received at the 
The new law super- 
April 30, 1925, which was 
to liable to the tax 
tax expected to produce 
year, h will be used to con- 
struct and maintain a network of modern 
throughout the republic. Sal 
of the most densely populated 
national areas of the Western Hemisphere, 
interior highways are relatively 
undeveloped Work on the construction 
of nation-wide highway development 
has already begun and is reported to be 
progressing satisfactoril) i 
Under the new law, liquid capital is sub- 
ject to a tax which all without 
respect to sex, age or nationality must 
pay This tax starts as a levy of 25 cents 
per $500 the first $50,000, and in- 
ereasing proportionately that sum 
with a liquid capital, existent in 
Salvador, of $500,000 must pay, on all above 
that $1 per $500 tax annually 
Professional men, including ministers 
religion, pay fit $5 4 Persons draw 
ing a monthly wage in another 
and pay from vear, for a 
under $25 a month, up to $15 a vear on a 
salary $500 a month or over. Capitalists 
and farmers. owning a capital of less than 
$5,000, pay $5 a Artisans and labor 
pay from $2 year from those who 

small worth under $5,000, 
to 25 from all Int 
are #4 number of exemp 
tax, including soldiers up 
lieutenant, the civil guard, 
not capitalists and are in 
capacitated for work, persons over 70 years 
age who are not capitalists, students 
and, finally, the wives of artisans and day 
lahorers 
Ninety 
to be used 
ighout the 
already made. 


foreigners 
ing 
try 


of 


own 


for of 


sedes 
less those 
is 


whic 


highways 
vador is one 


t 
he 


persons, 


each for 
above 


Those 


sum, 
of 
a veal 
are class, 
25 cents a salary 
of 


vear. 
50 a 


businesses 


ers 
have 
down cents 4 
There 
from the 
rank of 
who are 


day 
borers 
tions 

to 


the 


those 


cent of the money 
the national 
republic, under contracts 
Five per cent to be used 
by the boards of agriculturists in the 
counties, where it will the up 
keep of roads not included national 
Five per cent given to 
municipalities for maintenance, 
be divided in. proportion the 
collected in each municipality (or 
township) 


per collected 


is on highways 
thror 
is 
be used for 
the 


be 


in 
scheme. to 
the 
this to 


li 


is 
road 
to 
ses 


$190.000 Rate-Making Value 


The final value for rate-making purposes 
the Delaware Valley Railway as of 1919 
was placed at $190,000 in a tentative valuta 
tion report issued on August 6 by the 
Interstate Commerce Commission, | 
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Public Health 


| Decline Is Seen in Living Costs in Cities 


During Last Six Months Period 


Increase of 74.8 Per Cent Had Been Reached Be.- 
fore Turn, Statistics Show. 


[Continued From Page 1.] 


of other items in living costs include: Food, 
59.7 per cent; clothing. 68.2 per cent; hous- 
ing, 65.4 per cent, fuel and light, 
80.7 per cent. 
The full text 
follows: 
Changes in the of living in 382 
cities and in the United States as a whole 
were given out August 6 by the Bureau 
of Labor Statistics of the United States 
Department of Labor The following 
tables, 1 and 2, show changes in the total 
cost of living in 19 of these cities from 
December, 1914, to, June, 1926, and in 13 


and 


of announcement 


the 


cost 


, Living 
Costs 


cities from December, 1917, to June, 1926. 
In addition, the tables show the changes 
in each city from June, 1920, June, 19: 

and December, 1925, respectively, to June, 


1926 The first column in the tables 


| erage 





shows the changes from the time 
survey was first taken up to June, 1926. 
The second column shows the changes 
from the date when prices were the highest 
to the present. The third column 
the changes during the year preceding 
June, 1926, and the last column shows the 
changes for the six-month period preceding 
June, 1926. 


this 


shows 


Table 1—Changes in Total Cost of Living in 19 Cities from December, 1914, June, 
1920, June 1925, and December, 1925, to June, 1926. 


1926 


June, 


to 


Baltimore 
Boston 
Buffala 
Chicago 
Cleveland 
Detro& 
Houston 
Jacksonville 
Los Angeles 
Mobile 

New York 
Norfolk 
Philadelphia 
*ortland, Me. 
Portland, Oreg. 
San Francisco 
Savannah 
Seattle 
Washington 


Comnmnt 


19 02 OO 3 


a4 
60 
60 
69 


65 


Cre MHI DWRDe 


Table2—Changes in Total ¢ 


1920, June, 1925, and December, 


Atlanta 
Birmingham 
Cincinnati 
Denver 
Indianapolis 
Kansas City 
Memphis 
Minneapolis 
New Orleans 
Pittsburgh 
Richmond 
St. Louis 
Scranton 


> 


“liso Dw H-3 


Average U. S. 
* From 1913 to June, 


“74.8 
1926. 


Table 3 


1926, by groups of items. 


Per 


cent 


Baltimore 
Boston 
Buffalo 
Chicago 
Cleveland 
Detroit 
Houston 
Jacksonville 
Los Angeles 
Mobile 
New York 
Nortolk 
Philadelphia 
Portland, Me. 
Portland, Oreg. 
San 
Savannah 
Seattle 
Washington 
Table 4. ¢ 


1926, by groups « 


— 1. Mood 


> oO Se 


Francisco 


hanges in the 


items 
Tables 3 
in each 


and 4 show 
1926 


Per 


cent 


Atlanta 
Birmingham 
Cineinnati 
Denver 
Indianapolis 
IKansas City 
Memphis 
Minneapolis 
New 
Pittsburgh 


Orleans 


Richmond 
St. Louis 
Scranton 


Average U 


* Decrease * From 1913 to June 


1976 


Public Health Service Importing Shipment 


19 5 
17.8 
‘ost of Living in 
1925, to June, 


Changes in the Cost of Living in 19 Cities from December, 1914, 


Increase from 


Cost of Living in 


the changes from December, 
Zroup of items, and in the total « 
ot 


Increase 


Per cent cf increase (+) 


or decrease ( ) from 


June, 
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18 
1926. 


Cities from December, 1917, June, | 


Per cent cf increase ( 


or decrease (—) from 


DIM em Re-10 BIDS 


—1.7 


ci 


' 
to June, 


December, 1926, 


the ct— 


1914, 


& 
& 
3 
> 


to 
In 


vost 


i 


Miscellaneous 


= 
ti. 
133. 
113. 
ate: 
106, 
91.5 
138.4 
34, 
126, 
100.5 
106.6 
93. 
93. 
121. 
94.6 
195 
126. 
49.4 139. 
41.7 112.6 
13 Cities from December, 
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54.6 
60.7 
60.6 
69. 


65. 


191 


~ 


, to June, 


1914, or December, 1917, 
‘ost of living, in each of the 32 


oe 
1917, 


to June, 
cities, 


December, 
ef 


from 
in the 


to June, 


cost 


om Housing 


Of New Type of Fumigant From Germany 


A consignment 
Zyklon-B, a 


manufacture, is ¢ 


of 
fumigant 


7.000 pounds of 


trpe of 


of 


n 


German 


route to the United 


States from Germany for 


of the 
it 

Assistant 
in charge 


use in 
quarantine 


Public 


Stations United 


States 


Health Serviee, Was announced 


on 


eral & 


August 4 bh 
B 
quarantine 
This Ys kK has 
Grubbs explained, for 
quarantine stat 
Health Service 
more and New 
the fumigunt 
the New York 
more effective 
handle than 
terials hitherts 


Surgeon 
of 


Gen 
Grut foreign 


klon been ordered,. Dr. 
in the maritime 
ions maintained by the 
Boston, Norfolk, Balti 
York. Experiments with 
ilready have been made 
station, and proved to 
economical and 
type of fumigating 
ised by the service 

of Zyklon-B which will 
nited States on August 


nature of a trial ship- 


use 


at 


al 
be 
easier to 
the ma- 
The 7 
arrive 
15 will 


ane ’ 
NO pounds 


in the | 


be in the 


the 


ment, apd probably will be sufficient to 
only last a month, Dr. Grubbs declared. 
It is expected, however, that the German 
manufacturers will construct a factory for 
the materials in this country so that the 
fumigant can readily be supplied. 
Although Zyklon-B is made of the same 
basic commodities are used in domestic 
fumigants, it packed in = such was 
as to eliminate any danger, and has other 
qualities which make it preferable to the 
type of fumigant which has been used 
for fumigating ships. The irrigation 
“chaser” contained in the German 
fumigant was declared to be more effective 
than the type previously used and causes 
“a person's eyes to smart when near the 
place where the fumigant is spread. 
The price of Zyklon-B, Dr. Grubbs 
serted, amounts to about $1.00 per pound, 
It is of several types of Zyklon pro 
duced in Germany, but Zyklon-B- was | 
found to the type best suited for the | 
ship fumigation work here, ! 


as 


is a 


or 


gas 


as 


one 


be 
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Foreign Affairs 


American Fishing Vessels 
Make Good Hauls in June 


vessels, making 812 
trips during June, 1926, landed at Glouces- 
ter, Mass., and Portland, Me., a total of 
22,662,048 pounds of fresh fish, valued at 
$813,691, the Department of Commerce re- 
ports August 6. This represents an_ in- 
crease of 11.29 per cent in quantity and 
23.37 per cent in value of fresh, fish as 
compared with the same month in 1925, 
according to the Bureau of Fisheries, De 
partment of Commerce, 


American fishing 


The department's report added: The av- 
price received for the fresh fish in 
June. 1926, was 3.59 cents per pound, as 
compared with 3.24 cents per pound in 
June, 1925, increase of 10.80 per cent 
were also 875,300 pounds of salted 
tish, valued $37,987 with 
1,041,630 pounds, valued the 
month the 


an 


as compared 
$50,071, 


at 
al 
year. 


same previous 


Justice Department 
Not to Take Action 
Against Composers 


of 


Anti-Trust Investigation 
Music Tax Collected by 
Song Writers’ Society 
Is Concluded. 


[Continued From Page 1.] 
so-called music tax collected by the Ameri- 
can Society of Composers, in there and 
Publishers from the of motion pic 
ture houses and other of 
entertainment were 
played, a thorough 


s 


course 
public 
popular music 
and comprehensive in 
vestigation was made of the organization 
and operations of that Society. Several 
special agents of the Bureau of Investiga- 
tion engage din that investigution 
and extended almost continuously 
for a of about two vears. . 
Saw No Cause of Action. 

After all the facts elicited by the depart 
ment's investigation and arguments 
mitted both by the various complainants 
against the American and by the 
representatives of the American society, 
had very carefully considered by the 
department, th society advised that 
the department saw no reason for proceed 
ing against it under the antitrust laws on 
account of its operations in collecting li 
censes for the public performance of copy 
righted music from the owners of motion 
picture houses, hotels, of dance halls 
and of similar places where copyrighted 
music is publicly performed for profit. 

It was found that the rights conferred 
under the Copyright Act by Congress on 
the owners of copyrighted music had _ re- 
spectively been held by the 
to be violated by the 
formance of such music 
theaters, hotels and 
amusement where the 
music constituted at 
lie entertainmetn 
of the place of 

No decision 

The onlv question 


places 


is 


were 
it was 


period 


sub 
society 


been 


was 


of 


unlicensed 
in motion picture 
similar places of 
performance of the 
least part of the pub- 
from which the 
amusement derived 
been reached in ref 
for consideration by 
the Department, therefore, was whether 
the operations of the American Society 
is receiving assignments from its members 
of the rigkts to the public performance 
of their copyrighted music and the 
ance by the society to many places 
amusement throughout the country of the 
right to publicly perform for profit all 
the copyrighted music of its members 
constituted a combination which restrained 
trade and commerce within the prohibi 
tions of the Sherman Act. 

It was found, however, that the Ameri 
can Society has nothing whatsoever to do 
with the published music with 


per- 


owner 
profit 


has 


issu- 


of 


or any 


| physical objects which enter into the course 


of interstate commerce, and that it has 
been held repeatedly by the courts that 
acts similar to the granting of licenses for 
the local performance of music 
amusement do not constitute 
even when the contracts are 
entered into in a different State from that 
where the performance may take place. 

No decision been reached in refer 
ence to the licensing of radio broadcasting 
Stations because of the unsettled state 
the law relating to radio and the 
bilities of legislation by Congress 
next session. 


in a place 
interstate 


has 


ot 
possi- 


ut the 


Federal Courts 


Discussion of War 
Claims Will Be 
Resumed Abroad 


Negotiations With Great 
Britain to Be Held in 
London in Sep- 
tember. 


4 


Brit- 
of 
the World War will be resumed by repre- 


Informal conversations regarding 


ish and American claims growing out 


sentatives of the two governments in Lon- 
don in September, the Department of State 
has 


announced Interdepartmental claims 


natives 
and general commercial claims, as well as 


between the British and American 





the disputed American shipping claims re- 
blockade, 
the discus- 


sulting from the British 


to 


war 


were said be included in 
sions. 
The conversations, which were described 
“fact finding” will continue 
similar informal discussions carried on ‘in 
Ne- 
formal 
stage nor approached a point of settlement, 


at studies, 


Washington during recent months. 


gotiations have not yet reached a 
department officials said. 
Robert 
in charge of legal affairs of the De- 
of State, has the repre- 
sentative of the United States in the Wash- 


ington conferences. 


Spencer Phenix, 


assistant to KE. Olds, Assistant Sec- 
retary 


partment been 


A resolution wgs introduced in the Sen- 
William F. 
Senate Committee on Foreign 
March 16, calling upon 
State to furnish the 


ate by Borah, chairman of the 


Relations, on 
the Department of 
Senate with informa- 
tion regarding tbe claims of the United 
States against Great Britain and France 
arising out of seizure and interference 
with neutral ships and cargoes during the 
period between August 1, 1914, gnd April 
10, 1917, when the United States entered 
the war. i 

These claims, ft was stated at the tima, 
are only a part of those which have arisen, 
on both sides, out of the war period. The 
negotiations over these claims have been 
going on since before Mr. Kellogg became 
Secretary of State, but up the present 
the work has been entirely of a fact-find- 
ing nature, and no representations have 
beén made on either side. The informal 
conversations, with this end in view, have 
been held in Washington between Mr. 
Phenix and representatives of the British 
Embassy, and the transfer of the fact- 
finding work to London is said to be with- 
out special significance. 


to 





The claims under discusston, it has been 
the Department, comprise Brit- 
ish claims against the United States as 
well as American claims against Great 
Britain Many of them did not grow out 
of the embargo at-all, it was said, although 
the proportions of the claims of the Brit- 
ish against the United States, or of Amer- 
icans against Great Britain cannot now 
be estimated. 


stated at 


Building Trades Strike 
Is Settled in Syracuse 


The sympathetic strike of the building 
trades in Syracuse, N. Y., was reported 
settled August 5 by the Conciliation Serv- 
ice of the Department of Labor. 
that city, the department 

on strike for increased 
wages since last winter, and on July 14, 
workers in all the other building trades 
went on strike in sympathy with the car- 
penters in order to compel the contractors 
of Syracuse to adhere to controversial ne- 
gotiations with the carpenters, 

On August 4, Workers in all building 
trades except the carpenters, returned to 
work when a committee representing the 
carpentrs began negotiations with the con- 
tractors. 


Carpenters in 


suid, have been 


Acting Postmasters Named. 
been made by the 
Post Office Department to the effect that 
Harry D. Hale and Mrs. Ezra Wyatt have 
been appointed acting postmasters at Nat- 
chez, Miss., and Hobgood, N. C. 


Announcement has 
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410) Ss, é as 3 any, 3. i é ANAL Sis. LeV i ; . oe ‘ . eens . - ; | 2 i B hoe ee ee iF 5 : 
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Exports Show Big 


Increase Over 1925 


With Goods Valued at $8.591.- 


570 Shipped Abroad. Month 
Was Third Highest 
Since 1921. 


Exports of electrical goods from the 
United States during June, 1926, totaled 
$8,591,570, an increase of $2,650,760, or 
over 44 per cent above that of June, 1925, 
and an increase of $1,165,670 when com- 
pared with May, 1926, according to the 
Department of Commerce. June of this 
year was the third highest month since 
May, 1921, being exceeded only by April, 
1926, when exports reached $9,070,500 and 
December, 1925, when they totaled $5,- 
$08,600. 

Radia apparatus, which totaled $444,400, 
was $226,200, or almost 34 per cent less 
than the amount exported during June, 
1925. Export of electric fans dropped 
from $107,150 to $66,230, or over 38 per 
cent as compared with the corresponding 
month of 1925. Industrial electric fur- 
maces and ovens declined $18,410, or from 
$34,000 to $ Transforming appa- 
ratus as a class decreased $34,970, power 


transformers dropping from $110,200 to 


$96,320, and other transformers decreasing 
from $112,660 to $91,560. Electric lamps, 
other than metal filament, declined from 
$33,950 to $18,060, or about 47 per ceni. 


Watt-hour and other measuring meters 


20° 


Gecreased $7,480, the total being $23,750 
for June, 1926. 

Shipments of telephones as a class fell 
off about $5,990, the increase of magneto 
telephones from $5,670 to $9,470, being 
more than offset by other telephones, which 
decreased from $38,210 to $28,420. Sale of 
spark plugs, magnetos and other ignition 
apparatus declined from $394,900 to ‘ 
730, or by about 65 per cent Railway 


signals, switches and attachments dropped | 


$44,610, totaling only $32,480. Despite the 


increases of other wire the shipment of | 


insulated iron and steel cable decreased 
from $18,990 to $10,280, or about 46 per 
cent. Carbons, carbon brushes and ele 


trodes dropped from $319,000 to $230,000, | 


@ decrease of about $89,000. 
Telephone Goods Increase. 


The largest increase in the June ex- | 


ports was in shipments of telephone switch- 
boards, which rose from $31,440 to $1,427,- 
660, while other telephone equipment in- 


creased from $141,560 to $264,430. Ship- | 
ments of telegraph apparatus totaled $69,- | ‘ 


050, which was $36,470 more than during 
June, 1925. Generators as a cle were 
valued at $332,620, an increase of $174,970, 


or about 53 per cent over the correspond- | 
ing period of the previous year. Exports | 
of direct current generators under 500 | 


kilowatts rose from $41,590 to $84,960, 
while those of 500 kilowatts and over in- 
creased from $5,060 to $17,390. Although 
sales of alternating current generators un- 
der 2,000 kilovolt amperes declined from 
$31,630 to $17,620, the shipments of those 
of 2,000 kilovolt amperes and over showed 
a@ marked gain of $197,210, totaling $157,- 
110. Accessories and parts for generators 
almost doubled in value, increasing from 


$52,010 to $102,430, while self-contained | 


lighting outfits totaled $62,830, a gain of 
about $4,630. 


All exports of motors showed an in- 


crease, those under 1 horsepower totaled 
$233,260 as compared with $147,170 for 


June, 1925 Stationary motors of 1 to | 


200 horsepower increased from $152,450 to 


t 


$248,530, a gain of $96,080 over the same 


period of 1925, while those of over 200 | 


horsepower more than doubled in value, 
totalling about $70,290 Railway motors 


rose from $21,620 to $86,140, an increase of 


about $64,520. No shipments of railway 
locomotives were recorded for either 
month, but the export of mining and in 
dustrial locomotives totaled $72,230, whic} 
was about $49,730 more th: h same 
month of the previous 
controlling equipment i us 
620, to $118.820 a gain of abou 
Accessories and parts for motors 
$117,380 to $150,740. Batteries 
totaled $570.37 

or about 52 

of 1925 

$86,900; to 

teries from $88,319 to $1 
batteries from $198,! 


and 


Many Articles Gain. 

Shipment f rec totaled $10 
an increase f $14 - about 
cent. Exp ; 
bution ap; 
cent or fro 
and fuse blo 
did lightning 
tive devices z 
meters and other recording an 
paratus rose from $144,350 
increase of about $51,090 
filament electric lamps increased from 

720, a gain of about 49 per 

cent. “ashlights totaled $165,400, an in- 
crease of about $50,000 over the same 
period of the previous year, although the 
shipment of searchlights and projectors 
dropped almost $9,00 being $31,630 for 
June, 1926 

Motor driven household devices showed 
@ gain of about $8,000, increasing from 
$93,420 to $191,000, as did domestic heat 
ing and cooking devices. the exports total 
ing $118,749. Therapeutic apparatus rose 


from $139,490 to $145,500, an increase of 
about $6,000 Shipment of bells buzzers 
annunciators, and alarms alm doubled 
in value, amounted to about $35,590 for 
June, 1926 Export of metal conduit, out 
let and switch boxes increased over 100 
per cent, rising from $55.400 to 1 40 
Sockets, receptacles and lighting fixtures 
which totaled $128,819, showed a 

about $8,000. Sale of electrict light 
tures, inter#or and street, increased from 
$85,020 to $120,620, a gain of over $35,600 
or about 42 per cent. Other wiring sup 
plies and line material increased about 43 
per cent or over $50,000, the total for June 
1926, being $117,900 


ne fix 


Three Nations Send Officers 


Here for Army Instruction 


The Office of the Chief of Infantry of | 


the Department of War announced that 
officers of three foreign countries are ex 
pected to serve with infantry troops for 
the ensuing academic year 

Cuba, it was stated, will probably send 
five officers, two of whom will ta 4 
course at the infantry school, one a course 
at the tank school, and one attached to 
the 29th Infantry The Irish Free Stat 
will probably) send three officers 
Mexico one officer to take courses 
infantry school 

The Mexican officer 
Benning, Ga attached to th 
fantry pending the opening of the school. 
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Developing Flatness to Accurate Art 


Craftsman at the Bureau of Standards Develops 
Hitherto Unknown Precision in Polishing Surface 


Instruments, Possesses Re- 


of Touch. 


however, in the hand of the crude worker 
would be like putting a gold watch in 
the hands of a_ baby Mr. Clacey. who 
for more than 50 years has been working 
with optical glass, has developed that keen 


| sense of touch which is such a reliable 


criterion in determining the accuracy of 
the finished product. 


The largest lenses ever produced from 


| American-made optical glass were made 


at the Bureau of Standards. The objective 


consists of two lenses. with a combined 


focal length of 12 feet 8 inches Glass 
for these lenses was manufactured 4M pots 
at the Bureau of Standards and the diffi- 
culty of the undertaking is apparent when 


|} we are told that. as the size of the glass 


increases there is a correspondingly great 


increase in possible striae or defects in 
the glass It required three and one-half | 
months for Mr. Clacey to polish these | 


lenses to the necessary smoothness, cor- 


an inch. The four surfaces were polished 
with rouge, applying a little here and a 


| little there until the minutest kinks were 


ironed out Then came the test of re- 
vealing any undiscovered weakness con- 
sisting of forming an artificial star and 
viewing it through the lens 


visualizing infra-red rays—in fact, any 


| optical parts required by the Bureau of 
' Standards—are being produced by this 70- 
| year old ingtrument maker. Prof. A. A 


Michaelson in his measurements of the 


| diameter of a star, has drafted upon the | 
. ! ‘ 
This instrument, / services of Mr. Clacey in making lenses. 


Temperature and H umidity Regulated 
In Damp Closet for Testing Cement 


Bureau of Standards to Determine Quality of Material to Be 
Used on Arlington Bridge. 


rial. There are two molds for each sam- 
ple tested. and about 49 molds are de- 
posited in the ice box at any one time. 

The Bureau of Standards, during the 
fiscal year 1925-1926. shipped under its 
supervision 784.4 barrels of Portland 
cement for use by the various Government 
projects. These shipments were made un- 
der the supervision of one of four cement 
testing laboratories, located at Washing- 
ton, D. C.; Northhampton, Pa.; Denver, 
Col., and San Francisco, Cal 

Strategic Locations. 

These cement testing laboratories are 
situated at Strategic or convenient points 
for testing large quantities of cement. For 
instance, the branch laboratory in Denver 
s engaged in examining relatively large 
amounts of concrete aggregates to deter- 
mine their suitability for use in concrete 
construction on the reclamation projects 
of the Bureau of Reclamation of the De- 
partment of the Interior in the Western 
States. 

The branch cement laboratory at San 
Francisco is engaged largely in making 
chemical tests of cement for use by Gov- 
ernment projects. and the laboratory at 
Northhampton, said to be in the heart of 
the cement district, is engaged in rout- 
ine tests of cement. The central labora- 
tory, in Washington. tests cement, con- 
erete, concrete aggregates, and miscella- 
neous building materials 

This laboratory. for cxample, will test 
the cement used in the construction of the 
New Arlington bridge The Washington 
laboratory tested the cement entering into 
the construction of the big Wilson Dam 
at Muscle Shoals, about 14 per cent of 
the material tested being rejectd as un- 
suitable. 


Chief of Staff Becomes 
Acting Secretary of War 


Assistant Secretary Hanford MacNider, 
of the Department of War, on August 7 
will go to Greenville, S. C., to participate 
in exercises incident to the dedication of 
a memorial bridge to Joel R. Poinsett, 
who was Secretary of War in 1837 in the 
administration of President Van Buren 

Vith the departure from Washington 
of Assistant ‘Secretary F. Trubee Davison. 
in charge of aviation, the Department of 
War on August 7 will be in charge of Maj 


1 Gen. John IL. Hines, Chief of Staff, as 


Acting Secretary of War Secretary 
Dwight F. Davis has been away for about 
two weeks With both Assistant Secre- 
taries MacNider and Davison out of twon, 
an executive order recently promulgated 
stipulates that the Chief of Staff is next 
in line as Acting Secretary This is the 
first oceasion since the promulgation of 


the order- that an opportunity has been } 


afforded for it to become effective. 


ee tak 


Government 
Laboratories 


French Students Pay $1,000 


For Aviation Instruction 


About six months training and $1,000 
are required to acquire an airplane pilot's 
license in France, according to a report 
to the Department of Commerce from 
Trade Commisisoner Kelley. at Paris. In 
a large French training school near Paris, 
operated by a private company since 1912, 
tuition charges were quoted at 33,000 
francs, about $1,000, in July, not including 
board and lodging. 

Students spend four months in theoreti- 
cal study, and two months in practical 
work with planes, Before being graduated, 
they must have had four hours’ ‘‘taxing,” 
eight hours’ flying with an instructor, and 
about 30 hours solo flying. This permits 
them to secure a civilian pilot’s license, 
but 10 hours additional flying is necessary 
for a military license. 


Naval Observatory 
Studies Shifting 
Of Earth’s Axis 


Government Scientist Evolves 
Theory Claimed to Prove 
Solidity of Interior 


of Globe. 


The earth’s axis may shift or wabble 
| from its mean position as much 4s a total 
of 30 feet during the course of a year, 
officials of the Naval Observatory stated on 
August 6 as the result of observations 
of the variations in latitude, which studies 
have been in progress for 11 years. The 
shifting of the pole in the earth from 
its mean position, however, has averaged 
about 20 feet each year during the last 
19 years, with the greatest variation in 
latitude occurring in 1915, when these as- 
tronomical observations were begun. 

A vertical photographic zenith tube, the 
only instrument of its kind in the world, 
it was pointed out, is employed in de 
terminating the variations in latitude. 
These observations are made each cloud- 

j less night of the year, when the stars 
are exposed to view, this work being un 


| der the direct supervision of Capt. F. B. 


Littell, mathematics, U. S. Navy. The ob 
serving instrument is housed in a small 
building on the grounds of the Naval Ob- 
servatory, at 34th and Massachusetts Ave- 


nue, Northwest, Washington, D. C. This | 
| institution, where the time signals orig- 
|} imate, is under the direction of Captain 


Edwin T. Pollock, U. S. Navy. 
The variation of latitude observations 


| are published annually in The Astronomi- 


eal Journal, the compilation comprising 
about 14 pages, in which is detailed the 
date of each observing night, the name of 
the observer, the number of stars ob- 


served, and the variations in latitude as | 


noted by means of the observing instru 
ment—the photographic zenith tube, which 


| was designed by Dr. Frank E. Ross, a 
recting errors as small as a millionth of 


noted astronomer. 


New Theory Advanced. 


These tables showing the variations of 


latitude for the last 11 years are the cor- 
roboration of a new theory, it is said, ad- 
vanced by Captain T. J. J. See, an astrono- 


|} mer of the Navy at Mare Island. He at- 
Galvanometer mirrors and prisms for | 


tributes the shifting or wabbling of the 
earth's axis from its mean position to tidal 
waves in the Pacific, Atlantic and Indian 


Oceans The Naval Observatory tables, ! 


together with similar results obtained at 
other astronomical observations, furnish 
corroboration of his theory, which is said 
to explain the origin of the displacements 
which cause them. 

This theory is supported by new proof, 
according to this naval astronomer, that 
the tides originating in the Pacific Ocean, 
and propagated as a world wave through 
the Indian and Atlantic Oceans, are the 
cause of the variation of the latitude with 
the observed circulation of the earth's 
pole about its mean position in 427 days 
The Naval Observatory, it was said, is not 
the father of this theory but its variation 
of latitude observations were used by 
Professor See, in his astronomy studies at 
Mare Island, for promulgating this new 
conception of the wabble of the earth's 
position The shifting of the pole in the 
earth was ‘iginally discovered, it was 
stated, in 186 it the Bonn Observatory 
of Germany, but during the intervening 
36 years no scientist, it is claimed, pro- 
duced proof as to the cause of this wab- 
bling of the earth's axis. 


Motion Traced to Tides. 
Now, according to Professor See, his 
' studies he raced the motion of the 
earth’s ax the tides originating in the 
ocean hemisphe With the pole at New 
Zealand he tidal relief being through the 
passage so f Australia. This mystery, 
according to t Government astronomer 
at Mare l challenged the sci 
| entists of the world for more than a third 
of a century irthermore, he contends 
that his new t v gives plausible reasons 
for believing that the rigidity of the 
nucleus or center of the earth is three 
times aS great s formerly thought. Its 
rigidity, he st *, is twice that of the 
hardest nicks nadium steel used in the 
armor plate ¢ battleship. 
The full te of Professor See's state 
ment follow 
It has not retofore heen given out 
that I found : the careful height of the 
tides, treated world waves in motion, 
actually is twice the average height 
calculated 1 equilibrium theory of 
Newton. T xreat advance discloses to 
uS a new f nature, not heretofore 
even suspecte exist Thus the new 
mathematical theory will mark a notable 
improvement all directions, and clear 
up complete © of the most difficult of 
all the brane of 
One of the g test 


physical science 
improvements relates 
to the new hod for calculating the 
rigidity t earth, which at once sup- 
ersedes the ods of Lord Kelvin, Sir 
George Dary dS. S. Hough Instead 
of the nu is of our globe having a 
that of standard steel, we 
definite and very exact caleula 
tion that the rigidity is three times that 
heretofore ted. By carefully separat- 
ing the vielding due to the tidal oscillations 
om that of the nucleus of 
ve prove that the nucleus 
gZ whatever; so that its 
t twice that of the hardest 
steel used in the armor 
n battleship 

now known to have ex- 
nt equilibrium for billions 
the internal particles every- 
where adjusting themselves mutually un- 
der the enormous pressure acting on all 
sides, this great rigidity of the nucleus 
will not prise the experienced natural 
philospoher, but it will forever put a stop 


to any furtl discussion of liquid in the 
Interior of the 


rigidity equ 


find by 


of the ocr 
the eart] 
show ! 
rigidit 
nickel-vanad 
Plate of a 

As the ea 
isted in quiesec 


of years, wit} 





througho it, but 


§ pl twice as rigid as armor 
plate. 


Aviation 


| Changes Announced 
In Wave Length of 


Broadcasting Plants 


Department of Commerce Also 
Records Establishment 
of Service at Three 
Points. 


A supplemental radio broadcasting sta- 
tion list. embracing several new stations 
and various changes in station wave 
lengths and names, was announced on 
August 6 at the Department of Commerce, 
the call, owner, frequency keys and wave 
length being given in that order: 

New stations: 

WCRW—Clinton R. White, 650 Wave- 
land Avenue, Chicago, IIl.; 1250; 239.9 

WIBW—. Carlson, jr.. 2743 Dumaine 


| Street, New Orleans, La.; 880; 340.7. 


KGBW—Martin Brotherson, 112 West 








giobe It is not only solid | 


| Sixth Street, Joplin, Mo.; 1060; 282.8. 


Change in location: 
WJZ—Radio Corporation of America 


| from 33 West Forty-Second Street, New 


York City, N. Y., to Bound Brook, N. J. 
WQAO and WPAP—Calvary Baptist 

Church from New York City to Cliffside, 

N. J Note: WPAP to be used when 


| broadcasting programs from hte Palisade 
} Amusement Park only. 


Change in wave lengths (meters to K.Cs.): 
WBBR Peoples Pulpit Association, 
Rossville, N. ¥., from 272.6; 1100 to 416.4; 


720 


KTNT—N. Baker, Muscatine, Ia., from 
256; 1170 to 333.1; 900 


KGY—St. Martins College, Lacey, Wash., 


| from 245.8; 1220 to 277.6; 1080. 


KFDD—St. Michael's Episcopal Church, 
Boise, Idaho, frof 277.6; 1080 to 275.4; 1090 
WHAP—William H Taylor Finance 


| Corporation, New York, N. Y., from 240; 


1250 to 431; 695.3. 
WCMA—Culver Military Academy, Cul 


| ver, Ind., from 222.1; 1350 to 258.5; 1160 


WMSG—Madison Square Garden Broad 
cast Corporation, 319 West Forty-Ninth 
Street, New York, N. Y., from 212.6; 1410 
to 302.8; 990. 

KFNF—Henry Field Seed Co., Shenan- 
doah, Ia., from 263; 1149 to 461.3; 650. 

Changes in name: 

WBAW—First Baptist Church, Nash 
ville, Tenn., to Braid Electric Co. and 
Waldrum Drug Co.; former call letters, 
WCBQ. 

KFEL—W.: L. Winner Radio Shop, Den- 
ver, Colo., to Eugene P. O'Fallen, Inc 

KMTR—Oliver S. Garretson and K. M 


| Turner Radio Corporation, Los Angeles, 
} Calif.. to Echophone Manufacturing Co., 


Hollywood, Calif 


Cuban Military Law 
Revises System of 
Army Retirements 


Age for Termination of Active 
Service of Superior Officers 
Placed at 60 
Years. 


Copies of the new Cuban military re 
tirement law, the revision of which was 
necessitated as a result of legislation 
passed by the Cuban Congress which au 
thorized the President to reorganize the 
Army and Navy, have just been received 
at the Department of State. 

Stipulations in the new military retire 
ment law set forth that military retire- 
ment shall he “obligatory and voluntary, 
the former due to old age or physical dis 
ability. and the latter at the request of 
the interested party.” 

A deviation from the retirement system 
maintained in the United States is taken 
in the new Cuban law. The Cuban law 
provides that all superior officers shall be 
retired at 60 yvears of age, and subaltern, 
supernumerary and sub-officers at 56 years 
of age. The law of the United States 
makes retirement at the age of 64 com- 
pulsory, but there is also the proviso that 
a man in the military service may request 
his retirement after 30 years of service. 
Whether he is retired, however, is a mat- 
ter to be decided by a service retirement 
hoard 

The new Cuban law also adds that “‘of- 
ficers, auditors, navy accountants, dentists, 
pharmacists, fencing masters and mu 


| sicians shall be retired upon reaching the 


age of 60 years, whatever their rank 


|} may be.” 


Provisions for Enlisted Men. 


The Cuban military law provides that 
enlisted men upon reaching the age of 54 
years, who have served not less than 15 
years and are not entitled to retirement 
“jn accordance with the provisions of this 


| law,’ shall be granted at new reenlistment 
| of four years, at the end of which they 
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shall be retired with the minimum pension. 

The pensions of those retired for old 
age, under the new law, “shall correspond 
to the rank and seniority they hold at the 
time of their retirement.”’ 

Retirements for physical disability, volun- 
tary retirements and the amount or re- 
tirement pension for the respective ranks 
in the military services are accounted for 
in detail in the new law. In the latter 
instance it is stipulated “that the maxi- 
mum pension shall consist of 75 per cent 
of the pay of their respective rank and in- 
creases in pay for Seniority. The interme- 
diate pension is set at 57 per cent with 
the minimum 40 per cent.” 


Captain E. S, Land 
Has Been in Naval 
Service 28 Years 


New Assistant Chief of Bureau 
of Aeronautics Honored 


for Work in War 


Zones. 
Captain Emory 8. Land, who relieves 
Commander John Rodgers as Assistant 


Chief of the Naval Bureau of Aeronautics, | 


has been in the naval service for 28 
years, according to an announcement by) 
the Navy Department, having spent most 
of his time as a member of the Construc- 
tion Corps. 

During the War Captain Land was 
awarded the Navy Cross for his work in 
designing and constructing submarines and 
for his work in the war zone. 


His Naval Record in Full. 
Captain Land's naval record, as an- 


nounced by the Navy Department, follows 
in full: 


Captain Emory 8S. Land (Construction ! 


Corps), U. S. N., was born in Canon City, 
Colorado, on January 9, 1879. He was ap- 
pointed a naval cadet on September 9, 
1898, and received his commission as en- 


sign on May 2, 1904. On October 21, 1904, | 


he was given the rank of assistant naval 
constructor. On August 26, 1916, he was 


ordered to duty in the Bureau of Con- | 


struction and Repair 


On September 18, 1919, he ‘was assigned | 


to duty with the U. S. Naval Forces in 
Europe and later to London as Assistant 
Naval Attache at the American Embassy 
there. On April 6, 1920, he was ordered 
as Naval Staff Representative in London 
for duty as aid for construction and re- 
pair, in addition to his duties as Assist- 
ant Naval Attache. 


Was Awarded Navy Cross. 


On July 20, 1921, he was ordered to 
duty again in the Bureau of Construction 
and Repair, and on November 5 of the 
same year to the Bureau of Aeronautics. 
In August, 1922, he was appointed student 
naval aviation observer and detailed for 
duty involving actual flying in aircraft, in- 


cluding airships, balloons and airplanes. | 


Since that time, Captain Land has done 
continued flying and has remained on duty 
with the Bureau of Aeronautics as chief of 
the material division. He was made a 
captain in the Construction Corps on Jan- 
nary 17, 1923. 

Captain Land was awarded the Navy 


Cross for his work during the World War, | 


which ineluded the designing and con- 
struction of submarines and for work in 
the war zone. 


As Aviation Aid 


Labor Disturbance Stimulated 
Flying in Britain, Vice 
Consul Says. 

The widspread cessation of British busi- 
ness activities during the recent British 
general strike, which an official report says 
“threatened for a time to paralyze the 
very life of the British Isles,” did more 
to popularize aviation in Great Britain 
than any single event since the invéntion 
of the heavier-than-air machines, Vice 
Consul Griffiths, at London, reports to the 

Department of Commerce. 

His report, made public by the Depart- 
ment of Commerce August 6, said that up 
to the time of the tie-up of the land trans- 
portation there resulting from the rail- 
read strike, air transportation had been 
generally accepted as more or less of a 
novelty, but since has become invested 
with immediate value as a means of meet- 
ing transportation difficulties. 

The Vice Consul said there was intense 
activity at the English airport at Croydon, 
in London's outskirts, throughout’ the 
strike, and commercial airplanes carried 
valuable freight, perishable commodities, 
English and continental newspapers. Dur- 
ing the emergency, the Imperial Airways’ 
airplanes, flying 41,500 miles altogether, 
carried 44 passengers and 70 tons of 
freight, including mail and luggage. 


Radio-Beacon Apparatus Is Designed 
For Assistance of Ships at Sea 


Portable Equipment Constructed by Lighthouse Service of 
Department of Commerce. 


The increase of radio beacons as aids , 


to marine navigation—24 being operated 
by the Lighthouse Service of the Depart- 


ment of Commerce—is responsible for the | 


introduction of a portable radio-beacon 
transmitting apparatus, designed by the 


Radio Laporatory of the Bureau of Stand- | 


ards, for calibrating radio direction-finders, 
it was announced on August 6. It operates 
over a range of frequencies from 300 to 
7,500 kilocycles. 

This portable outfit, officers of the Radio 
Laboratory said, serves the purpose of de- 


| termining the ability of a coil or looop an- 


tenna, on board a ship, in picking up sig- 
nals from a radio-beacon station and there- 


| by accurately locating the ship's position 


at sea. This equipment, which may be 
carried from place to place, may be said 
to be a traveling radio-beacon station, it 


is pointed out. Certain objects, such as | 


metal structures, are known to cause ra- 
dio waves to deviate from their true 
course, and this portable outfit can deter- 
mine the amount of deviation when a ra 
dio direction-finder is picking up signals 
from @ certain transmitting source, States 
the Radio Laboratory. 


“In the United States 24 radio beacons 
are now in operation, and there are about 
the same number on the coasts of other 
countries.” the Lighthouse Serice says, in 


a progress report on the development of | 


radio beacons. ‘The first signal of this 
kind in Alaska has been installed and pro- 
vision has just been made for the first 
one in the Hawaiian Islands. A few months 
ago seven radio beacons were established 
on the Great Lakes, and the appreciation 
of their value by shipping interests is 
shown by the fact that a considerable 
proportion of Lake vessels will be equipped 
with radio compasses. A low power radio 
beacon has been installed on Long Island 
Sound, as a test of the value of this aid 
to the immensely important Sound traffic. 
Additional radio beacons will soon be estab- 
lished at Portland, Me.; Los Angeles, Cal.; 
Gray's Harbor, Wash.; and on Lake Mich- 
igan. 

“Valuable technical improvements that 
are in progress are the substitution of tube 
in place of spark transmitters and the con- 
trol of neighboring signals by synehroniz- 


ing clocks to prevent one signal interfer- | 
} ing with another.” 


| called him to arms.’ 











Science 


Colonel MaeNider 
Criticizes Veterans 


Not Joining Legion 
‘ } ‘ " 


| Assistant Secretary of War 


‘ Speaks at Convention of 
South Carolina De- 
partment. 


Col. Hanford MacNider, Assistant Secre- 
tary of War, in an address delivered on 
August 6 at the annual convention of the 
South Carolina department of the Ameri- 


| can Legion at Chester, S.:C., commended 


the work of the Legion and criticised 
former service men who are eligible to 
Legion ranks but ‘‘who stand on the out- 
side of the Legion, whining and objecting 
to what it does.”’ 

“The Legion,’ Colonel MacNider said, 
“has built up a wonderful record of serv- 
ice, but if the posts are to be real asseta 
to their communities, they must have the 
full bodied support of every service man 
and woman. Tliey will then got only speak 
with authority, but they will acquire 
strength to realize their potential possi- 


| Bilities as dominant influences for good 


in their home towns.”’ 

In concluding his address Colonel Mac- 
Nider said the eligible former service man 
who did mot enter the Legion is “to my 
mind just as much a slacker as the man 
who refused to serve when his country 


Full Text of Address. 


The full text of Colonel MacNider’s ad- 
dress follows: 

Every young American who was worth 
his salt and who felt any responsibility 
for the nation's welfare was in the serv- 
ice of his country during the Great War. 
For the very same reasons that made him 
stand forth for service with the colors, 
every member of our generation should 
not only be in the American Legion, but 
active in its affairs. The Legion has built 
up a wonderful record of service, but if 
the posts are to be real assets to their 
communities, they must have the full 
bodied support of every service man and 
woman. They will then not only speak 
with authority but they will acquire 
strength to realize their potential possi- 
bilities as dominant influences for good 
in their home towns. 

Ever since the inception of the legion, 
one man out of every five service men 
has had to do all the fighting and carry 
the packs of all the rest. It was that same 
spirit that built the nation. The pioneers 
blazed the trails and battled it out with 
the elements and the savages. Then the 
weaker brethren followed along to benefit 
by their labors, oftentimes complaining 
at the way the job had been done for them. 

I have no use for the eligible man who 
stands on the outside of the Legion whin- 
ing and objecting to what it does. If he 
thinks it wrong, let him get in and do his 
part to make it right. Any other proce- 
duce on his part is cowardly and useless, 
because the Legion is the voice of the 
Great War Veterans in America. That 
voice will take on increasing weight and 
prestige through all the coming years. 
As our generation in the natural course 
of years and events becomes the active 
generation in American affairs, the Legion 
will become the dominant voice concern- 
ing all those things on which our experi- 
ence qualifies us to speak. 


Urges Veterans to Join Posts. 

The real necessity for active participa- 
tion on the part of all eligible veterans 
is even more important when the post, de- 
partment or the national body is not to 
the mind of any of us taking the proper 
course. Whether we like it or not, the 
American Legion, represents our genera 
tion to the nation. If we feel that eur 
post is not taking the proper procedure, 
we have but one thing to do—join, work, 
and make it go straight. Any man who 
is sincere and, honest and _ persistent 
enough can make_his post right—if he is 
right. To contradict that fact is to con- 


demn our generation as unfair and un- 
; American. The responsibility rests on each 


one of us. 

As the post goes, so in turn will go the 
department and it is from the departments 
that the National Commander receives 


| his instructions. As 11,000 American 


towns regard their 11,000 posts of the 
Legion, so will the Legion be regarded na- 
tionally. So will its influence be felt. 
Any eligible man who feels that the 
Legion is not a constructive force—that it 
does not express our generation correctly 
—that it is not an asset to the community, 
State and nation—and who stands out- 
side bawling and objecting—who does not 
get in and do his part, is to my mind just 


|} aS much a slacker as the man who refused 


to serve when his country called him to 
arms. 


Nine Youths Named 
For Military Academy 


Department pf War Announces 
Candidates ‘Who Will Be Ex- 
amined March 1, 1927. 


Nine candidates and five alternates were 
designated during the past week to take 
the Military Academy entrance examina- 
tion, beginning on March 1, 1927, with a 
view to admission to the academy on July 
1, 1927, it was announced at the Depart- 
ment of War on August 6. Of the nine 
candidates two were designated by Prest- 


| dent Coolidge from the United States at 


large, and are sons of Army officers. 

The list of candidates and alternates and 
the districts from which they were desig- 
nated are as follows: 

Georgia, 10th District—-Edward Daniel 
Clary, jr., Harlem; William M. Berry, first 
alternate, Sparta, , 

Kansas, Senator Kapper—William Scott 
Howard, 918 Topeka Boulevard, Topeka; 
Paul E. Chappell, first alternate, 1300 Tre 
mont Street, Manhattan: Ernest H. Mor. 
rison, second alternate, the Western Auto- 
mobile Insurance Co., Fort Scott a 

Kentucky, Fourth District—Isaac Brew- 
ster Irvine, Boston 

Maryland, First District—Charles Ed- 
ward Mumford, jr., Willards. 

South Carolina, Senator Blease—Thomas 
Benjamin Spratt, jr., Fort Mill. 

Texas, Senator Sheppard—Gerald Barry 
Levy, 611 Wood Street, Texarkana. 

Virginia—Seventh Districet—Leo Wibbur 
Cather, second alternate, Winchester; John 
Roller Booton, Luray; Alfred Leroy Leach, 
first alternate, Front Royal. 

U.S. A. L., President Coolidge~—George 
Webster Pond. care Col. G. B. Pond, Inf., 
Ft. Slocum, N. Y.; Paul D. Bunker, care 
Maj. P. D. Bunker, C. A. C., Ft Tot.’ 


‘ten, N. X. is 
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Forest 
Fires 





Parasites Introduced 


To Check Ravages 


Department of Agriculture An- 
nounces Two Flies Have 
Been Found Preying 
on Insect. 


The 
which 


Japanese beetle, on account of 


6,000 
Delaware, 


miles of territory in 


New Jersey 


square 
Pennsylvania, and 
are now under quarantine, will extend its 
area of infestation considerably this year, 
it was announced on August 6 at the De- 
partment of Agriculture. 

According to L. B. 
of the 


Smith, in charge 


Japanese beetle investigator of 


the Bureau of Entomology, the new area 


infested this year will probably exceed in 
size the region newly occupied last year. 


Research work in establishing insect 


enemies tu prey upon the beetles and in 


developing insecticides is being pushed 


at the Riverton, N. J., headquarters of 
the project, Mr. Smith said. 

Two months more of scouting will be 
required before the exact area which has 


been occupied by the beetle this season 
will be known. There are now reported 
to be about 500 State and Federal men 
engaged in the fight against this insect. 
, This includes scouts and inspectors en- 
gaged in enforcement of the quarantine 
and 50 or 60 men engaged in research, 


Two flies which prey upon tke Japanese 
beetle have been successfully introduced 
and established in the infested area and 
are expected to help check the spread of 
th beetles, Mr. Smith said. One of these 
preys upon the Japanese beetle in the 
grub stage at which period of its life it 
does great damage to lawns and _ golf 
The other attacks the = adult 
beetles which damage fruit and ornamen- 
tal plants. 


courses, 


The new insecticides, developed by the 
Bureau Scientists, have been placed on 
the market this year, Mr. Smith said. One 


of these, coated arsenate of lead, acts asa 
stomach poison and the other, paretheum 
soap, is a contact poison. 

Experiments are also being carried on 
with geraniol which is used to concentrate 
the beetles by its attractive odor so that 
they may be killed in large numbers 
application of a poisonous spray. 





Fire in Glacier Park 
Said Not to Check 


Travel of Tourists 


Superintendent of Yellowstone 
Park Sent to Direct Corps 
of Fire Fighters in 
Montana. 





Although the forest. fires raging in the 
Glacier National Park have not yet been 
brought under control, there has been no 
interference with tourist travel or opera- 


‘ition of hotels and camps, according to tele- 


grams received at the Department of 
Interior. 

The latest information 
National Park Service 
ent H. M. Albright of Yellowstone Park, 
who, with several assistants, was sent to 
the Glacier Park to assume direction of 
the fire-fighting forces, is to the effect 
that high winds are prevailing through- 
out the burning areas. 

Despite the efforts being made by the 
fire-fighting crews, which now total nearly 
500 men, the fireSis widespread in the 
Apgar, Huckleberry Mountain and Fish 
Creek region, the reports say. Superin- 
tendent Albright reported that the line 
extended around the fires has been broken 
at several points and that communication 
between several of the fire-fighting camps 
has been cut off. He also stated that the 
different fires in the park were gradually 
merging on Hoe Ridge with the extreme 
north line from Lake McDonald to Hoe 
Ridge being held by the fire fighters. 

The message pointed out that all the 
fires were on the western side of Glacier 
Park in a region which is not frequented 
by tourists. Hotels and camps on the 
east and west sides of the park are out- 
side the fire zone and are operating. as 
usual. ; 


the 


received by the 
from Superintend- 


Native Bird Reserve 


Ordered Abandoned 


Drainage of Area in Arkansas 
Considered to Have Made It 
Useless for Purpose. 


Abandonment of a native bird reserve in 
the State of Arkansas has been authorized 
in an executive order issued on the recom- 
mendation of the Secretary of Agriculture 
and the Secretary of Interior, it was an- 
nounced August 6 at the Department of 
the Interior. 

The reserve comprises about 14 acres in 
Mississippi County. When originally 
tablished in 1918, the area was a resort 
and breeding ground for native birds. 
Since then, owing to drainage operations 
in this section of Arkansas, the tract has 
become dry and contains no water. 

With the disappearance of the water, 
the native birds departed and the reserve 
lost its value for the purpose for which it 
Was created. The land included in 
area will be returned as a part of 
public domain of the United States. 


Poland’s Hemp and Flax ~ 
Acreage Same as Last Year 


There is little chafige in acreage of 
hemp and flax planted in Poland this 
year as compared with last, the Depart- 
ment of Agriculture announced August 6. 
The full text of the department’s state- 
ment follows: 

The area planted to hemp in Poland 
this season is 106,000 acres, according to 
mn cablegram from the International Insti- 
tute of Agriculture. This is virtually the 
same as the acreage in 1924 and 1925. 





es- 


the 
the 





The acreage sown in flax is slightly 
larger than last vear, being 269,000 acres 
compared with 266,000 in 1925 and 262,000 
im 1924, 


4 


bz | 


| 
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Agriculture 


Specialist on Marketing 
To Speak on Apple Trade 


Methods and conditions of exporting 
American apples will be discussed by Ed- 
win Smith, foreign marketing specialist 
of the Bureau of Agricultural Economics, 
before the foreign section of the annual 
convention of the International Apple 
Shippers’ Association, to be held at But- 
falo, N. Y., August 10-12, it was announced 
at the Department of Agriculture 
August 6. 

Mr. Smith will also speak on American 
apples and the export market before the 
New York State Horticultural Society 
meeting August 13. 





Expects to Show 
Record Apple Crop 





Yield for All Provinces in Can- 
ada Forecast as 3.045,900 
Barrels, Increase of 
5 Per Cent. 





The largest apple 
in British Columbia 
statement just issued 
of Agriculture. 

The full text of the statement follows: 

The condition of the apple crop in 
Canada the beginning of July indicated a 


ever produced 
forecast in a 
the Department 


crop 
was 
by 








vield of approximately 3,045,900 barrels 
or 5 per cent above last year, when pro- 
duction amounted to 2,883,415 barrels, ac- 
cording to the fruit and vegetable crop 
report for July. The crop of British 
Columbia promises to be the largest on 


record for that province and is estimated 
at 1,175,300 barrels, about 26 per cent 
above last y Quebec and the maritime 
provinces have prospects for in- 
creased yields. In Ontario the crop is con- 
siderably lighter than last year. Owing to 
the lateness of the June crop in‘the east- 
ern provinces, however, prospects may 
still change materially before the harvest. 
[sstimates by provinces are as follows: 

Province 1925 1926 
Barrels Barrels 
932,673 1,175,300 





also 





British Columbia 








New Brunswick 40,000 40,000 
Nova Scotia 889,751 978,700 
Ontario 950,138 774,000 
Quebec 70,853 77,900 
Total Canada 2,883,415 3.045,900 
In British Columbia splendid growing 


weather was experienced throughout June. 
The apples were sizing well and were well 


advanced for the time of year. In some 
sections, apple scab had made its ap- 
pearance. Following the heavy crop of 
last year in Ontario, Spy and McIntosh 
are very light while Stark and Golden 
Russet are hefivy. Wealthy, Duchess, 
Yellow Transparent, St. Lawrence and 


Alexander are the heaviest yielding varie- 
ties of Quebec. McIntosh and Fameuse 
show a heavy drop. In New Brunswick 
most varieties bloomed heavily.  Indica- 
tions point to a better quality crop for 
Nova Scotia, which would allow a larger 
quantity for export than last year. 

Pears promise a crop much above that 
of last vear in British Columbia but some- 
what lighter than 1925 in Ontario. 


Shortage Forecast 


For Italian Wheat 


Crop Estimate Reported to Indi- 
cate Decrease of 33,559.000 


the foreign demand for 
American Durum wheat was forecast on 
August 6 by the Department of Agricul- 
ture on the basis of estimates of Italian 
production and supply. 

The full text of the Department's state- 
ment foliows: 

The Italian wheat crop for 1926 has been 
forecast at 205,285,000 bushels, according 
to a cable received by the United States 
Department of Agriculture from the Inter- 
national Institute of Agriculture. Al- 
though this is a decrease of 33,559,000 
bushels from last year’s good harvest of 
240,844,000 bushels, it 4s still above the 
198,307,000 bushels, the average for the 
past five The old crop wheat is 
said to be exhausted. 

Italy’s wheat requirements 
poses for the past five years 
about 300,000,000 bushels a year, so if 
this forecast of production is borne out, 
imports for the coming season may be ex- 
pected to reach about 95,000,000 bushels. 
Actual imnorts will, of coure, depend upon 
the final outtuyn of the crop and upon 
economic conditions, his indicated reduc- 
tion in the Italian crop means an increase 


An inerease in 


years, 


for all pur- 
have been 


in the foreign demand for our Durum 
wheat. 

Adding the Italian forecast to the total 
of 14 countries reporting to date gives a 


total of 2,186,000,000 bushels, as compared 
with 2,190,000,000 bushels last year. 


Government Withdraws 


Colorado Land Tract 


Temporary withdrawal from settlement, 
location, sale or entry of a large tract 
of public land in the State of Colorado 
was authorized in an Executive Order 
sued August 5, the Department of the In- 
terior announced. 








1S- 


The land, which ineludes 15,532 acres 
in Juckson County, is to be added to the 
Iiayden National Forest, lt is being 


Withdrawn pending legislation by Congress 





placing the area in the forest service. 
Already a number of permits to prospect 
for oil and gas have been filed on the 


lands, the Executive Order being issued to 


retuin title in the Government. 
The withdrawal of the tract was made 
on the recommendation of the Secretary 


of the Department of Agriculture and the 
Department of the Interior. 





Cotton and Rice Crops 
Reported Fair in Egypt 


The cotton and rice crops of Egypt are 
in better condition than last year, the 
Department of Agriculture has announced. 

The full text of the statement follows: 

The condition of the cotton crop in 
Egypt reported August 1 was 10 per cent 
of the average for the past 10 years, while 








the condition for August 1, I was 98, 
according to the International Institute 


of Agriculture. 
The condition of rice (summer crop) re- 
ported August 1 was 4 compared with 96 


eee Ate amen Alama, Aah enema, 





Bureau of Mines 
_ Exhibit Features 
 Safety-First Work 





Demonstration by Mine Res- 
cue Team Is Part of ~ 
Display at Sesqui- 

centennial. 


Safety work in the coal, metal and other 





| mining industries will be the dominating 


note of the exhibit of the Bureau of Mines, 
at the Sesqui- 


Department of Commerce, 


| centénmial Exposition in Philadelphia, ac- 





cording to a statement just issued by the 
| bureau. 
| Typical of the 


demonstration showing how a mine rescue 


safety work will be a 


crew works underground during a mine 


disaster and the nature of the equipment 


used in mine rescue work, including first- 


Other features of the exhibit will include 
a model of a mine fan showing how mines 
are ventilated; a display of types of elec- 


) 

! 

| aid treatment. 
! 

| 

| trical coal mining machinery approved by 
| 


the bureau as to safety following exhaus- 


tive tests, and how explosives are tested 


to determine their ‘‘permissibility’’ or rela- 


tive safety for use in coal mines. 


The full text of the bureau's statement 
follows: 

“The dominating idea of the Bureau of 
Mines exhibit will be safety in mining. 

“A typical mine portal or mouth has 
| been erected, with a Bureau of Mines ap- 
proved storage battery locomotive and a 
loaded mine car on the track at the pit 
mouth. Immediately back of this mine 


entrance is a glass-sided chamber in which 
demonstrations will be given in the 
of self-contained oxygen breathing appara- 
tus which enables the wearer to go into 
irrespirable atmospheres, and the gas 
vask, which enables the wearer to go intoi 
mask, which enables a man to go into 
irrespirable atmospheres provided there is 
sufficient oxygen in the air mixture. This 
will enable spectators to observe just how 
a mine rescue crew works underground in 
time of mine disaster, and the nature of 
the equipment used in mine rescue work. 
While the demonstration is in progress 
in the glass chamber, a speaker will ex- 
plain the general details of mine rescue 
work. 


use 





200,000 Miners Taught. 

“The mine rescue crew, on leaving the 
glass chamber, will bring out a man on 
a stretcher representing a miner who has 
been saved, and on a platform outside will 
demonstrate first-aid treatment, including 
artificial respiration and bandaging. The 
use and care of the self-contained oxygen 
breathing apparatus and gas masks, safety 
lamps, carbon monoxide self-rescuers, and 
the use of the common canary for detec* 
tion of deadly mine gases, will be explained. 
This feature represents the work of the 
Safety and Health Division of the Bureau 
of Mines, with operating headquarters in 
Pittsburgh, Pa. Approximately 200,000 
miners have been taught first-aid or mine 
rescue methods by this division. 

“Other exhibits illustrate the work of the 
Safety Service Extension, which makes 
available to the miners of the country a 
post graduate course in safe practices in 
mining and organization and procedure in 
time of mine disaster. Tableaux of dolls 
arranged according to approved methods 
will be a feature of this exhibit. A model 








of a mine fan will give an idea of mine 
ventilation methods. 
“Another leading feature of the exhibit 


is the display of types of electrical coal- 
mining machinery which have been ap- 
proved by the Bureau of Mines, from a 
safety standpoint, after exhaustive tests. 

This exhibit includes actual electrical 
coal-eutting machines, coal-loading ma- 
chines, electric air compressors, storage 
battery power tanks, pneumatic drills, ete. 
This mechanical exhibit illustrates a most 
important function of the Bureau of Mines, 
which, at its Pittsburgh experiment sta- 
tion, conducts elaborate tests designed to 
develop electrical coal-mining equipment 
which, while. capable of .producing great 
coal tonnages with efficiency, present a 
minimum of danger in the emission of 
electric sparks or ares that might ignite 
explosive mine gases or coal dust accumu- 
| lations. 


Will Show Safeguards. 

“The work of the Explosives Diyision 
of the Bureau of Mines is represented by 
exhibits illustrating the testing of explo- 
sives to determine their ‘permissibility,’ 
or relative safety for use in coal mines 
Actual-size dummy i 
ble explosives 








packages of permissi- 
detonators, electric shot- 
j firing devices, etc., will be exhibited. 
| Flame safety lamps, and gas detectors, 
used in testing for the presence of dan- 
gerous gases in mines, will be shown. A 
carbon monoxide recorder, a 
veloped by the Bureau of 
and which 
the presence of 
carbon 





de- 
chemists 
warning of 
percentages of 
air of vehicular 
tunnels and other places, will be exhibited. 

principal feature of the exhibit 


b 
| device 
| 
| 
“The 
of the Division of Mineral Technology is 


Mines 
causes automatic 
hazardous 
monoxide in the 


the display of numerous specimens of the 
different ore minerals and of the different 
metals in the various forms as used in 
the industries. A noteworthy feature is 
an exhibit comprised of balls of the dif- 
ferent metals, each ball being six inches in 
diameter and equipped with a handle which 
will allow the spectator to lift the ball to 
| test its weight. At opposite ends of the 
| scale of heaviness will the ferro-tungsten 
| ball, with a specifie gravity of 17 and the 
magnesium ball with a= specific 
oii. 

“An 
for the 


gravity 


exhibit 
highly 


illustrative of 
essential 


search 
potash 


the 
American 


is used in exploration work and a cross 
section of a drill hole, showing the method 
of core drilling and the geological meas- 
ures encountered. 

“An exhibit of such extremely rare min- 
; erals as thorium, zirconium, beryllium, ger- 
| manium, lithium, rhodium and caesium 
| has been staged. 

| “A special display of the vary rare metal 
tantalum has been arranged. This metal 
is produced, so far known, by only two 
operating companies, one in the United 
States and one in Europe. It is the only 
known substitute for platinum for use in 
ceriain chemical processes, and is the only 
metal that will resist the destructive aqua 
regia, 








| A gallium thermometer will be 
, hibition. ‘This thermometer has a 
remarkable range of temperature registra- 
tion, and will reeord temperatures far 
above such as would burst the ordinary 
j mercury thermometer, ~ 


on @X- 


most 


deposits will show a diamond drill such as 


Fruit- 
Livestock 


Reported Short of Last Year 


A smaller outturn of Porto Rican sugar 
this year than last is shown in a state- 
ment issued by the Department of Agri- 
culture. 

The full text of the statement follows: 
| The final outturn of sugar for the 1925-26 
Rico is 604,122 short tons 


compared with the May estimate of 593,000 


season in Porto 
short tons, according to a cable from the 
Commissioner at San Juan. 
the final 
amounted to 
this 
and 


Agricultural 
cent below 
Which 


The cane 


This is 8.5 per 
figure of last season, 
660,003 ground 
short tons 


+ gallons. 


sitort tons. 


season reached 5,520,421 





molasses obtained 29,073, 





Issues Bulletin on 
Ores of Ducktown 





District in Southeast Tennes- 
see Described as Area of 
High Production 


| 
| Geological Survey 
| 





. 
in East. 

The geology and ore deposits of the 

Ducktown Mining District, located in 

Southeastern Tennessee, which, during its 


more than three-quarters of century of 
activity, has to its credit a production of 
over 400,000,000 tons of copper, is de- 
scribed in a statement issued by the 
Survey of Department of 


Geological the 





the Interior. 

In the past few years the district has 
produced a by-product of sulphuric acid 
| frgm the smelter fumes which is used in 
i the manufacture of phosphate fertili- 
zers. 

Production of Mines. 

The full text of the statement is as fol- 
| lows: 
| Although most of our large mining dis- 


tricts are in the West, 
mercial as well aS geologic interest have 
long been active in the States, 


among which is the Ducktown district, in 


tew of greut com- 


eastern 


the southeast corner of Tennessee. 
This district has been active for more 
| than three-quarters of « century and has 
produced more than 460,000,000 pounds of 
copper. Its ore bodies are lenticular and 
irregular masses in schistose rock. Their 


iron 
worked 


oxidized outcrops consisted of brown 
ore or and first 
for iron. 


“vossan” were 


| 

| Below the iron a thin laver of rich cop- 
per sulphide (chaleocite) was found, and 
below that a low-grade sulphide ore that 

| offered great obstacles to profitable mining. 


One of these obstacles the damage 
done to vegetation by sulphur fumes trom 
the smelters. 


was 


| Used in Fertilizers. 

These obstacles were overcome, however, 
and for several years this district has pro- 
duced not only copper but a_ by-product 
of sulphuric acid from the smelter fumes. 
The acid has been largely used in the 
| manufacture of phosphate fertilizers, and 
the local mining industry is now an aid 
instead of a menace to agriculture. 

The ores of Ducktown have been de- 
scribed by a number of geologists since 
1855, but the most complete report on the 
district is Professional Paper 139 recently 
issued by the Geological Survey, Depart- 
ment of the Interior, entitled “Geology 
and Ore Deposits of the Ducktown Mining 
District, Tennessee.” 





Nations to Cooperate in 


A concert of the governments most con- 
cerned in the welfare of the North At- 
| Jantic fishing banks, one of the world’s 
| greatest fishing wreas, resulted from the 
recent meeting of the North American 
Committee on Fishery Investigations held 
at St. Johns, Newfoundland, attended by 


representatives of the United States Bu- 
reau of Fisheries 
Both Canada and the United States are 


abundance 
fish. 


studying the and distribution 
of cod and other Plans were 
veloped at the meeting for records of fish- 
ing activities at the banks as a for 
judging the annual changes in abundance 
of the fishing The department 
added that there will be a prompt inter- 
change of statistics and other cooperative 
work. 


de- 


basis 


stock. 


The memorandum of the Department of 
made publie follows: 
union of the efforts and 


Commerce 2s 
A more complete 


interests of the nation’s most concerned 
in the welfare of one of the world’s great- 
est fishing aren- th®”hanks of the North 
Atlantic—resulted from the recent meet- 


ing of the North American Committee on 
Fishery Investigations which was held at 
St. Johns, New Foundland, and which was 
attended by representatives of the Com- 
merce Department's Bureau of Fisheries. 


Distribution Is Studied. 


| The aim of the committee to stimulate 
and coordinate research upon the fisheries 
of the grand banks region was measurably 
realized, as shown by the reports of the 
various projects and the plans developed. 
Material progress is being made in the 
study of the abundance and horizontal 
distribution of the cod in the western 








North Atlantic and a system of statistics 
{ has been adopted by the New Foundland 
| fishery administration whereby the total 


Annual production of cod and other fish 
and on each bank is 
records are obtained by 


district re- 


Similar 


| 
| 

| in each 

| corded. 

| both Canada and the United States, and a 
| report on the date already gathered is to 
j be prepared tor publication by a subcom- 
mittee which was appointed at the meeting. 
developed at the meeting 
the fishing effort on 


were 
records of 


| Plans 

| whereby ; 
| the banks are to be obtained and by which 
|} the annual changes in abundance of the 
| fish stock may be judged. Arrangements 
| also were perfected for the prompt inter- 


| 

change of statistics. tecords/ have been 
obtained from France, but no records .of 
the activities of Portuguese vessels are 


available, for Vortugal has not as yet 
responded to the investigation to appoint 
a delegate to the committee, 


Reports were offered at the meeting on 
the investigations of the United States and 
Canadn tie mackerel, Both 
are studying the distribution and miere- 
tions of this fish by means of extensive 

‘ tagging experiments, and further work on 


ou countries 






| Porto Rican Outturn of Sugar 





\ 


Public L 


Prospect of Gas | 
And Oil in Wyoming 


Basin Described 





Geology of Southwestern Big 
Horn Also Outlined in 
Report by D. F. 
Hewitt. 


The and oil and gas prospects 
of Southwestern Big Horn Basin, in the | 
State of Wyoming, are described in a state- 
ment issued by the Department of the In- 
terior on August through the Geological 
Survey on August 6. The’ statement, 
which is upon a’report by D. F. 
Hewitt, of Geological Survey, is as 
follows: 

The national importance of accurate and 
complete information regarding the coun 
try’s coal, oil, and gas resources fis becom- 
ing more and more’ widely appreciated, 
and the Department of the Interior, in an- 
nouncing the publication of Geological 
Survey Professional Paper 145, gen- 
eral attention to the issuance of another 
contribution to such knowledge of 
mineral fuel resources. This 
D. F. Hewett, describes the oil, 
coal resources of an area of 
the western 
western the Big 
Wyvoming, covered by the 
Meeteetse, and Grass Creek Basin topogra 
published by the Geological 


geology 


based 


the 


ealls 





our 
report, by 
and 
600 


gas, 
about 

and 
Horn 
Oregon 


south 
Basin, 
Basin, 


square miles in 


parts of 


phic maps 
Survey. 
Contains Much Geologie Information. 


The report not only describes areas that 


are of direct interest because of — their 
present or possible vield of oil and gas or 
because of their coal resources but also 
contains much geologic information such 


the teacher 


interested 


alike to 
geologist 


value 
the 


as would be of 


of geology and to 


in the development Of areas in adjgcent 
parts of Wyoming ‘and Montana. 

The geologic history of the region; the 
nature und interrelationship of its sedi- 
mentary formations; its accessibility, sur- | 
fuece features, water supply, climate, vege- | 


tution, and settlement are described in | 
greater or less detail, and full descriptions | 
are given of the oil and gas development 
or possibilities of the Oregon Basin, Buf- 
falo, Spring Creek, Sunshine, Gooseberry, | 
Little Grass Creek, Wagonhound, and Cot- | 
| 
| 
} 


tonwood anticlines or domes. Of especial 


the Rocky Mountains and the United States. 
Tells of Coal Distribution. 

The report contains a thorough sum- | 
mary of the distribution of coal within the 
area mapped, the thickness and extent of 
the coal the physical and chemicai 
properties of the coal, its composition and 
heating value, and the extent of its pres- 
ent exploitation. A similar though briefer 
description of the nature and occurrence 
of bentonite within the area will 
of interest to those interested in bentonite 
for commercial or scientifiv reasons. 

The report is illustrated with  photo- 
graphs, diagrams, and correlation charts 
and is accompanied by colored maps which 
show the topography of the areas mapped 
and the distribution of the outcropping 
formations arid portray the structure of 


beds, 


also be 





Canada and United States Also Agree to 
ticial Data; Distribution Problems Studied. 


the Frontier and Mesaverde formations by 
means of structure contours. 


Preservation 


Of North Atlantic Grand Fishing Banks 


Exchange Statis- 


the biology of the species looking toward 


explaining and_ foretelling the extreme 
fluctuations in abundance are being car- 


ried on by the United States. 


Drift Bottle Experiments. 


Oceanographic studies, particularly on 


the currents and their contained micro- 


scopic life, are being conducted jointly by 
the bottle 
periments are to be continued by the 
United States and Canada, and phins were 
drawn for the participation of Newfound- 
land in similar experiments and in 
taining an extensive series of temperatures 
in their adjoining waters. The region 
about Newfoundland, where cold and warm 
currents meet, offers unique opportunities 


countries interested. Drift @Xx- 


ob- 


for the solution of problems in oceanogra- i 


phy 
upen 


direct bearing 
the 


focussing of the 


and hydrobiology of 
fishery and 
the fisheries. the 
attention and the facilities of the three 
countries in this direction, «a great’ in- 
crease im useful knowledge is expected. 


science 


With 


The St. Johns meeting which was the 
fifth annual assembly of the committee, 
Was attended by a large number of New- 


foundland government officials, fish mer- 
chants and private citizens, in addition to 
| the delegates from the other member na- 
tions. Dr. Gigelow, consulting ocean- 


| An 
| 


econmics of | 


| Control,” 


| 
| 
| on other food plants and fly to the melon 


YEARLY 
INDEX 


ands 


Lease of Public Coal Lands 
To Colorado Is Authorized 





Leasing of a tract of public coal lands 


in the State of authorized 
Work, of the De- 


Interior. 


Colorado was 


August 6 by Secretary 
partment of the 
The tract contains 40 


in Moffat 


lo- 
Terms 


acres and is 


cated County, Colorado, 
on the lease provide for the payment of a 
royalty of 15 cents per ton, mine run, 
on all coal produced, an investment of $500 
the 


minimum 


during first three the lease 


of 275 


the 


years of 


and a production tons 


* ‘ . : 
per year, commencing with fourth 


year of the lease. 
The 


land 


offered at 


Glenwood 


leases will be the local 


office located at Springs, 


Stock Tuberculosis 
Nearing Extinction, 
Department Hears 


Agricultural Experts Declare 
Cattle and Swine Losses 
Are Growing Less 
Every Year. 


The 


of tuberculosis 


outlook for complete 
all 


encouraging, it 


suppression 


among kinds of live- 


stock is now was declared 


in a statement just issued hy the Depart- 


Agriculture 
full 
current 


ment of 
The 
With 


tuberculosis 


foNows: 


eradicating 


text of the statement 


progress in 


from cattle, a noticeable de- 


cline of the same disease 


This 


Bureau of Animal Industry 


among swine is 


taking place. announcement by the 


is based on field 
observations and by records of the Mederal 
meat 


inspection service. 


A. striking the effect of the 


work has been received by the Department 


example of 


from an Iowa packing company, which has 
“kept books” on such losses for the last 
seven years, 


In 1919, the average loss per hog caused 


interest to the geologist are the descrip- he aii tei infecti ae 

e 2 ”v ETCULOSIS i? ) was . © s 
tion of the Grass Creek oil field and the | ; : : oe eee ee vas (0 Cents. 
discussion of the significance of the man- | This figure is the economic loss for hogs 
ner of occurrence of the oil and gas and } slaughtered in the plant. In 1920 the loss 
of the influence that has been exerted by declined to 66 cents, in 1921 to 49 cents, 
circulating water in causing their migra- | and in 1922 to 32 cents. Since 1923 the 
tion and concentration; ws the same fac- | loss has declined further to 26 cents, 
tors which apply in the —_ ee are } “We have actual knowledge, through ex- 
potent elsewhere in the Big Horn Basin | perience,” the company dds, “that the tu- 
and in other oil fields in other parts of 


berculin test applied to cattle has reduced 
bovine tubreculosis among cattle and hogs 


following them, and has cleaned up the 
hogs from the disease.” 


| Further evidence is given by the packer's 





report for Hardin County, lowa, which is 
an area accredited as free from bovine 
tuberculosis. Duying a 9-months period, 
; more than 11,000 hogs were shipped from 
| this county and slaughtered, with an av- 
| erage economic loss, caused by tubercu- 
losis, of only 4.7 cents each. This figure 
is less than a fifth of the general average 
Which, in turn, is about a third of the loss 





in 1919 when systematic tuberculosis erad- 


ication was just begun. 


important development of the work 
is the discovery that throughout the Cen- 
tral West especially, many poultry flocks 
are tuberculous, and some infection among 
swine is traceable to that source. Fowl! tu- 
berculosis vields readily, however, to meth- 
ods of control and eradication. Thus the 
outlook for the complete suppression of 
tuberculosis among all kinds of livestock 
is encouraging, Federal veterinary officic 
assert. 


Bulletin Issued — 
On Melon Aphids 


Department of Agriculture Tells 
How to Control Pest At- 
tacking Vines. 


How the melon aphid carries on its at- 
tack and how the attack may be stopped, 
are described in a bulletin just issued by 
the Department of Agriculture. The full 
text of the Department's statement fol- 
lows: 

}° The melon aphid, 
melons, 


which attacks 
muskmelons, cucumbers 
is effectively controlled by 
plication of nicotine, either as a 
dust. This insect, frequently called the 
melon louse, is very small, varies in color 
from light green to dark greén, and the 
Wingless forms are louselike in appeaarnce. 

The pest has more than 40 known na- 
tural insect enemies which 
ure check its ravages, according to Bulle 
tin No. 1499-F*, “The Melon Aphid and Its 
just issued by the Department. 
When conditions are favorable for its de- 
velopment, however, artificial control 
comes necessary. 


water- 
and like 


crops, the ap- 








be- 
The winged forms of the aphid develop 
the underside 


and cucumber 
wither and die. 


of the leaves, which curl, 
vines, where they feed on 
Since the insects are cap- 


| ographer, and Messrs, Sette and Higgins | pie of causing wholesale destruction on 
of the Commerce Department's Bureau of | short notice, it is important that a con- 
Fisheries represented the United States. |"Ztant lookout be kept for any sign of 
Representativs of Canada present were Mr. | the pest and control measures applied 


Found, Director of Fisheries, and Dr, Leim 
and Mr. Tanner of the Biological Bourd. ! 
Messrs. Goodrich, Deputy Minister of Ma 
rine and und Davies, Govern- 
ment unalyst, represented Newfoundland. 
} Doctors tiutsman and MecMurrich of Can- | 
ada, M. LaDanois of France, and 
missioner O'Malley of the United 
regular members of the committee, 
unable to attend, 


Fisheries, 


Com- 
States, 





were 


Relies of Horse Days 
Are Found in Cellar. 


ment Stored in Building of | 
Interior Department. 


horse 
the 
horse bad 
just 

the 
Inte- 


Riding saddles and equipment for 
drawn carriages used by Secretaries of 
Interior in ante-bellum days, 
reigned Ginstend of automobiles, 
been unearthed in a general clean-up © 
building of the Department ef the 
rior 

Found stored in remote corners of the 


when 





has 


a 


Riding Saddles, Carriage Equip- | 


promptly. 


The bulletin contains a general descrip- 
tion of the melon aphid, the nature of its } 


food 


enemies, 


attack, distribution, 
history, insect and 
control, A copy may be obtained free 
upon request to the United States Depart- 
ment of Agriculture, Washington, D. C. 


plants, seasonal 


basement of the building has been found 
equipage consisting of fur robes, watches 
and leather holders that adorned the car- 
riages of the Secretaries of the Department 
of the Interior when they drove to and 
from their office behind spirited horses. 

In addition, a saddle and a side saddle 
were discovered. These were once used 
by a former Secretary of the Interior and 
his wife on horseback rides about’ the 
bridle paths of Washington. 

Records show that the last horsedrawn 
| carriages were in use in the administration 
of the late Franklin kK. Lane. They were 
supplanted in 1916 by the automobile, 
|} which is now in general use by executive 
| officials of the Government, 


The equipage was in a dilapidated con- 
dition from.) disuse It has been turned 
over to the General Supply Committee as 
surplus property by the Supply Division 


bof the Department of the Interior, 





spray or ; 


‘ | 
in some meas- ; 


methods of | 
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Mines and 
Mining 


American Peaches 
_ Bring Low Prices - 


~ OnLondon Market 


Recent Shipments, Arriving in 
_ Poor Condition, Suffer From 
{ Competition of Ital- 

ian Fruit. 


TODAY'S 5 











American peaches must reach the British 
market in good condition to meet the heavy 
competition from Italian fruit, Edwin 
Smith, specialist in foreign marketing of ’ 
the Bureau of Agricultural Economies, 
points out in a statement issued by the 
Department of Agriculture August 6. 


The full text of the statement follows: 
Prices of American peaches in London 
do net appear so favorable as they have 


in previous 
| ing to a 
tural Commissioner of 
) Agriculture in 
the fruit 
Was not 


weeks in Liverpool. Accord- 
from EF. A. Foley, Agricul- 
the Department of 
London, the condition of 
taken off the New York steamers 
all that could be desired, a great 
deal of bruising and discoloration beneath 
the skin being in evidence. Liberal sup- 
plies of the de luxe peaches from the Eng- 
lish hot well as generous con- 
signments of superior-looking Italian fruit 
caused bad market conditions for the ship- 
ments from the United States. The London 
market was $2.43 to $2.92 
for six-bas 


cable 


houses as 


given as 
carriers. 
Considered Luxury Fruit. 

American shippers should always 
in mind that the peach always 
considered a luxury fruit in 
ing on the retail stands 
to 50 cents each. It 
sidered that fruit 
in a’ slightly damaged 
ized for slicing or 
when the 
through wastage is 
fact worthy of 
tinental 


from 





<eOt 





keep 
has _been 
England, sell- 
for from 15 cents 
would never be con- 
could be bought if 
condition and _ util- 
pastries so that 
the loss 
severe. Another 
that the con- 
London the 
faney deciduous 
offer. 
from London to 
however, the quan- 


this 


for 
appearance is damaged 
very 
attention is 
countries took to 

natural outlet for 
fruit that they may have to 
of this is redistributed 
the provineial markets: 
tities exported directly to the northern 
port markets from France, Kelgium, Hol- 
land and Italy usually small, so that 
continental competition for American soft 
fruits in these less serious than 
in London. 


as 
any 


some 


are 
cities is 


Mr. Foley also cables that Liverpool paid 


$4.62 for California Gravensteins on 
Wednesday: $3.41 to $3.89 for the smaller 
sizes. Virginians in barrels brought from 





$5.11 to $9.7 The Agricultural Commis- 
sioner cautions shippers to watch the loss 
of purchasing power in Great Britain, due 
to the strike, which 
rious unemployment in 
pendent upon coal for fuel as well as in 
the industry itself. The number of 
unemployed, exclusive of the coal miners, 


coal has caused 


industries de- 


se- 


coal 





on July 19 was 1,631,300, which was a 
slight improvement over the previous 
week. 


Disposal of Lands 
| Shown by Exhibit 


ro Relinquished by « Federal 
| 





Government Is Reported as 
1.041.000.0000 Acres. 


A total of 1,041,006,000 acres of public 
lands of the United States have been dis- 


posed of beginning with the ‘first land 
patent on March 4, 1788, to and inclusive 
of May 1, 1926, according to a tabulation 


compiled by the General 
the Department of the Interior. : 

These tigures are contained in a chart 
prepared as a part of the General Land 
Office's exhibit at the Sesquicentennial Ex- 
position in Philadelphia, showing in what 
proportion the public lands have passed 
into private ownership under the several 
laws providing for their disposition, 
ginning with cash sales and including 
homesteads, desert land and timber and 
stone entries, preemptions, State, railroad 
and other grants. 


Land Office of 


be- 


Detailed figures showing in what pro- 
portion the 1,041,000,000 acres of public 
lands have been disposed of were an- 
nounced by the General Land Office as 
follows: 

Acres. 
Ilomesteads 3 feo. Oe Sis ATA 266,000,000 
Timber And StONG: 065.5 ..00%. 04 13,000,000 
Desert land van eae $,000,000 
Mineral entvies ;... .<..s65-«sée« 3,000,000 


Cash entries and sales 
Timber culture 


Railroad, wagon-road and canal 


261,000,000 
11,000,000 
140,000,000 


Swamp land grants to States.. 64,000,000 
Other grants to States 139,000,000 
Confirmed private land claims 34,000,000 
Military bounty land warrants 

located 66,000,000 


MiscelHaneous disposals 


36,000,000 





1,041,000,000 


Nevada Public Lands 
Opened to Settlers 


Tract of 2.948 Acres in Nye 
County Will Be Available for 
Entry August 27. 


Grand total 








Announcement of the opening on August 
27 of approximately 22,945.6 acres of pub- 
lic lands located in Nye County, Nevada, 
made by the General Land Office of 
the Department of the Interior on August 
+>. The opening will be under 
diction of the local land 

Nev. 


Was 


the juris- 
office at Carson 


| 
City, 

For 91 days, beginning August 27, the 
land will be open to entry under the home- 
stead and desert land laws by qualified 

j ex-service men of the World War, 
| also to entry by those 
| preference ‘right superior to that of the 
| soldiers’. These persons may file their 
; applications during the 20-day period im- 
| mediately preceding the filing of the plat, 
| and all applications so filed will be 
| treated as though filed simultaneously at 


and 
persons having a 


9 o'clock a. m. on August 27, 1926. At 
o'clock on November 26, the lands re- 
unentered will become subject 


to entry under any applicable publie land 
law by the general public. 


' 

9 
| maining 
| The land is reported to be rolling bench, 
| 


mountainous in the Nt See, 4; and the 
soil fourth rate. The timber consists of 
dwarf juniper, not valuable for lumber. 


No surface indication of mineral was notes, 
There is no living water in this township, 


one reservoir storgs water for a large nume- 
ger of sheep and cattle 


(RE 9999) 
Tax Administration 


Income 
Taxes 


Investigation Made 
In July of 38,257 
Tax Delinquencies 


Bureau of Internal Revenue 
Says $8,281,119 Has 
Been Col- 
lected. 


Deputy collectors of Internal Revenue, 


in July, completed 38,257 special investi- 
gations into suspected tax delinquencies, 
the Bureau of Internal Revenue has just 
“announced. A total of $9,162,949 in addi- 
tional taxes was assessed, of which §§.- 
281,119 was collected, and action was taken 
to protect the Government's interests 
under the other levies 

The statement by the Bureau, giving 
results of the month’s work, disclosed that 
of the total delinquent cases studied, 20,- 
$68 had made no return of their taxes 
Of that number, 13,564 were income tax 
delinquents and 7,404 were cases involv- 
ing miscellaneous taxes 

The full text of the statement issued by 
the Bureau follows 

During June, 1926, deputy collectors op- 
erating under the 65 collectors of internal 
revenue throughout the United States 
made 38,257 investigatios, resulting in ad- 
ditional tax $9,162,949 Of this sum, 
$8,281,119 has collected The re- 
mainder been for additional 
assessment 
Delinquents Reported. 
cases taxpayers can pay 
necessary to en- 
upon per- 
ways protect 
The num 
made a 
was whom 13,564 
tax delinquents and 7,404 de 
linquent in the of miscellanesous 
taxes The figures shown are not the 
sult of a special drive but it is part of the 
the bureau, which will 
from time to time 

The following figu show the number 
of income tax delinquents, collections and 
additional assessments in income tax cases 
by the several supervisory divisions: 

The division with headquarters at Bos- 
ton, comprising tl New England States, 
Connecticut, Maine, Massachusetts, New 
Hampshire, Rhode Island and Vermont, 
reported 1,801 delinquents, collections 
amounting to $39,591 and additional assess- 
ments of $3,696 

New York State, headquarters New 
York City, reported 1,099 delinquents, col- 
lections amounting to $25,051 and addi- 
tional assessments of $10,036. 

The Philadelphia Division, comprising 
the States of Delaware. Maryland, New 
Jersey and Pennsylvania, reported 4,071 
delinquents, $48,184 collected in taxes and 
$20,307 in additional assessments. 

The division headquar- 
ters at Raleigh, N. C.. including the States 
of Florida, Georgia, North Carolina, South 
Carolin and Virginia, reported de 
linquents; tax collections amounting to $32,- 
151 and additional of 

Southern Division Reports. 

The division with Louisville 
quarters. including the States of 
Kentucky, Louisiana 
Tennessee, reported 412 
collections amounting to 
tional assessments of $16 

The division with headquarters De- 
troit, including the States Michigan 
Ohio, and West Virginia, reported 2.336 
delinquents with tax collections 
and additfonal assessments amounting 
$6,947. 

The division with 
cago, including the 8 
diana and Missouri, reported 1,223 delin- 
quents, with $67,640 taxes collected and 
$12,682 in additional assessments. 

The division with Paul 
quarters, including States 
Minnesota, Nebraska, North Dakota. South 
Dakota and Wisconsin, reported 616 de- 
linquents, tax collections amounting to $23.- 
599 and additional $14,387. 

The division with Oklahoma as its head- 
quarters, Arkansas, Kansas, 
Oklahoma and Texas. reported 352 de- 
linquents and tax collections 
$31,603 


amounting 
to 3 with additional assessments of 
$30,145 


The division 
quarters, including 
rado, New Mexico 
reported 13 
amounting to 
ments $1,019 

The division with P 
headquarters including 
Idaho, Montana, Oregon and Washington, 
reported 445 delinquents and tax collec- 
tions of $13,858 with additional assessments 
of $3,164 

The division with 
headquarters 
zona, 


of 
been 


has reported 


In many not in 


full, in which 
ter warrats for distraint 
sonal property and in other 
the interest of Government 
ber of delinquents never 
turn reported 20,968 
were income 


case it 1s 


levy 


the 
who re- 


of 


payment 
re 
continuing work of 
be made public 


“es 


1¢ 


at 


supervisory with 


551 


$10,303. 


assessments 
head- 
Alabama, 
and 


tax 
addi 


as 


Mississippi 

delinquents, 
$13,201 and 
112 

at 


of 


of 


headquarters at Chi- 
of Illinois, In- 


a 


tates 
tates 


Saint 


head- 


the lowa, 


as 


of 


assessments of 


including 


Denver as 
the States 
Utah and 


delinquents 


ad 
Colo- 


with its h 

of 
Wyoming, 
collections 


§20 and additional 


§ 


$3 assess- 


of e 
yrtland, Ore., its 


States of 


as 


the 


Lous An 
the States of 
and Nevada, 
with $73,103 
$10,293 in 


o 


gseles its 
Ari- 
re- 
in 
additional 


as 
including 
Caljfornia, Hawaii 
ported 519 delinquents 
taxes collected and 
assessments 
Verification filed previous to 
this quarterly period resulted in additional 
tax collection of $497 and reported for 
assessment ats 
Miscellaneous Tax Figures 
During the month of June, 7,404 
laneo tax delinquents were discovered, 
resulting in the collection of 2.289 and 
the reportir of $211,395 
During the 
were verified 
$9,045 i 


a 
2q 9° 
9.37 


The 
ton, compris 
Connecticut, 
Hampshire 
reported if 


of returns 
901 
$501.9 


miscei 


$2 
issessment 
returns 
of 


of 


Same period, 255 
resulting in 


reporting f 


the collection 


an or assessment 


division w 


itl 


the 


eadquarters Bos 


Ne\ 


at 
States 
Maine, Massachusetts, New 
Rhode Island and Vermont, 
delinquents, miscellaneous 
tax amounting $10,984 with 
additional assessments 798. 

The New York State division, with head 
quarters in New York ¢ reported 480 
delinquents, miscellaneous tax 
amounting to $14,451 and additional assess- 
ments of $1,054. 

The Philadelphia 
the of Maryland, New 
Jersey and Pennsylvania, reported 942 de 
linquents. miscellaneous tax collections 
mounting to $28,686 additional 
sessments of $7,394 

The supervisor) 
quarters at 
of Florida 


ing England 


16 


collections to 
1 


or 81:7 
ity, 


collections 


division, 
Delaware, 


comprising 
States 


and as- 
With 
Raleigh, including the 
Georgia, North Carolina. 
Carolina and Virginia reported 
linquents, miscellaneous tax collections 
$25 and additional assessments 
$6,903 

The Louisville division 
States of Alabama, 
Mississippi and Tennessee, 
delinquents, miscellaneous 
of $8.906 and additonal 
$56,107 
The 


division head 
States 
South 
de 
of 


of 


562 
6,020 
including the 
Kentucky, Louisiana, 
reported 545 
tax collections 
assessments of 
div with headquarters De 
treit, including the Stites of Michigan, 
Ohio and West Virginia, reported 630 de 
linquents, miscellaneous tax collections of 


Isioen at 


| 


| 
| 
| 


| and 
| 


| 
| 
| 


; toa 


| 
| 
} 


| where the company 


| 


| 
| 
| 
| 
| 
| 


i Company, 


| of 


Industrial Diamonds Held 
Dutiable at Ten Per Cent 


Die Company and the Waterbury Wire 
Die Company, of Bridgeport, Conn., the 
United States Customs Court at New York 
rules that industrial diamonds, undrilled, 
are dutiable at the rate of 10 per cent 
ad valorem, under paragraph 1429, act of 
19 The collector’s assessment at 
per cent under paragraph 214, is reversed. 

Judge Young, in concluding his findings 
in this case, writes: “From an examina- 
tion of the record in the cases at bar 
we are satisfied that the undrilled bort in 
question is similar to that previously held 
by this court to be properly dutiable at 
10 per cent ad valorem under paragraph 
1429 as claimed.” 

(Protests Nos. 


99 


97352-G-263, etc.) 


Securities Given 
As Pay Assessed in 
Tax Appeal Case 


Board of Tax Appeals Up- 
holds Commissioner on 
Determination of 
Value. 


APPEAL OF WALTER T. SMITH; Board or Tax 


APPEALS: No. 4841. 
The Board of Tax Appeals determined 
the value of certain securities received by 


the taxpayer as compensation for services, | 


Walter T. Smith 
determination of 
and $6,174.44 in 
1920. 


of 


in the appeal of 


the Commissioner's de- 
ficiencies of $10,641.40 
1919 and 


full 


in- 
come taxes for 
The 


follow: 


respectively. 


facts and text the opinion 


wv. Be 


YT. 
G. 


Esq or the 


for 


Ivins, 
Witter 


petitioner. 
the 


Geo. Esq. 


commis- 
sioner. 
Before Sternhagen and Arundell. 


1919 


an 


Findings of fact—During the years 


1921 petitioner was employed in 


executive capacity by the George A. Fuller 
New York 
fixed salary, he had a contract with 
the company that he should receive a cer- 
tain proportion of the profits of the com- 
pany. Under the terms of the contract, 
received its profits in 
cash, his share was to be paid to him in 
cash, and where the company received its 
profits in securities, he was to receive a 
ratable proportion of such securities. 
Petitioner received during the year 1919, 
as part of his profits under the profit-shar- 
ing contract with the George A. Fuller 
twenty-five bonds of the Bow- 
Corporation, and during 
he received ten bonds 
Corporation and four bonds 
Company. The par 
bonds received was 


of 


Company City In addition 


man Hotel 
year 1921 

Bowman Hotel 
Kerr Building 
each of the 


of the 
the 


value of 


| $1,000 


j 
| 
| 
| 
| 
} 
' 
| 
| 


| Commodore. 


Opinion—Arundeli: The evidence estab- 
lishes to our satisfaction that the bonds 
of the Bowman Hotel Corporation at 
time of their receipt by petitioner in June, 
1919, had a fair market value of not 
exceed 50 per cent of their face amount. 
Five bonds of th issufe were sold during 
1919 New York banker at that figure 
and sale was .the only one brought 
to ir attention where the parties were 
dealing at arm's length Offers made by 
other dealers in were in 
amount exceed cent of 
par value bonds The bonds were 
of speculative charact and their pay- 
ment upon maturity was largely dependent 
upon the successful operation of the Hotel 
which been in operation 
than six montl t the time 
bonds were received petitioner in 
of 1919 The fact the bonds 

paid interest they fell due 

sufficient to convince us that, at 

of their receipt in 1919, they had a 

value in excess of that here found 

sel petitioner conceded that 
no evidence to the value of the bonds 

of the Bowman Hotel Corporation in 1921, 

nor was any evidence offered as to 

value of the bonds of the Kerr Building 

Company, likewise received in 1921 The 

Commissioner's determination these 
| values must therefore be approved 
Order of redetermination will 

days under Rule 
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Coun- 
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to 
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1920 


| 
| e 
59. 


Increases in Austrian Tariff 
Become Effective in August 


| 
| 
| 


in the Austrian tariff on vari- 
goods will become effective in August, 
Commercial attache H. Lawrence Groves 
at Vienna advises the Department of Com- 
merce. The 
lowing goods, 
nounced: 
Artificial silk, unmanufactured: 
artificial silk thread; unexposed films: 
benzine; solar oil and other mineral, brown 
coal and shale paraffin, and 
ozocerite; fine carpets; 
fatty acids; materials of use 
lanners and carvers, such as celluloid 
and artificial horn: manufactures of cel- 
luloid, artificial horn, amber and 
schaum. 


Increases 
} ous 


increases 


the Department has an- 


oils; ceresin 
kaolin brushes; 


| artificial to 


$27,581 


j and 
| $41,089. 


additional assessments of 
Totals for Chicago District. 

The Chicago division, comprising the 
States of Illinois, Indiana and Missouri, 
reported 743 delinquents, miscellaneous 
tax collections of $33,455 and additional 
assessments of $7,079. 

The division 
quarters, including 
} Minnesota, Nebraska, North Dakota, South 
Dakota and Wisconsin, reporfted 467 de- 
linquents, $15,115 in miscellaneous tax col- 
lections and $19,564 in additional assess- 
ments 

The Oklahoma division, comprising 
| States of Arkansas, Kansas, Oklahoma 
| Texas, 1.067 delinquents 
| laneous collections of. $25,181 
tional assessments of $43,214. 
| The Denver division, including the States 
| of Colorado, New Mexico, Utah and Wyom- 
| ing, reported 368 delinquents, miscellane- 
} ou collections of $17,651 and addi- 
| tional assessments of $16,074. 

The division with Portland, Oregon, as 
headquarters, including the States of 

Idaho, Montana, Oregon and Washington, 
reported 617 delinquents, with $10,290 mis- 
| cellaneous taxes collected and $4,016 in 
additional assessments. 

The division with Los Angeles 
headquarters, including the States 

California, Hawaii and Nevada, re 
387 delinquents, with $24,969 in 
miscellaneous taxes collected and $7,103 in 
additional assessments, 
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Tax Deduction Claimed for Value of Leaseholds 


Error Was Alleged 
In Deficiency Levy 


Redetermination of Assessment of 
Income and Profits Tax for 
1918 Is Ordered. 


APPEAL OF GEORGE. A. GILES COMPANY: 
or Tax APPEALS) Docket No. 5387. 


In the appeal of George A. Giles Com- 
pany from the @etermination of a defi- 
ciency in income and profits taxes for 1918, 
amounting to $1,127.80, alleged errors are 


SOARD 





that the Commissioner excluded from in- 
vested capital the value claimed for cer- 
tain leaseholds and good will acquired by 
the taxpayer for stock, and granted spe- 
cial assessment under the provisions of 
section 328 of the Revenue Act of 1918 
on the ground that the invested capital 
could not be determined. The correctness 
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| One-half 
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| 
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} fully eauipved. 


the | 
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| 
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the | 


to | 
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time | 
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| 
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} was 


vill be on the fol- | 


silk and | 


meer- | 


its | 


of the action of the Commissioner in grant- 
ing special relief under section 328 is 
not in question here. The taxpayer alleges 
that the leaseholds in question had a value 
at the time of acquisition and that the 
invested capital can be determined, and 
claims a deduction on account of the ex- 
haustion of the leaseholds. 

Harry F. Dolan appeared the peti- 
tioner; W. Frank Gibbs, for the Commis- 
sioner. 

Before Graupner, Trammel and Phillips. 

The findings and opinion follow: 


for 


Findings of Fact. 

1. The taxpayer is a Massachusetts cor- 
poration organized on March 29, 1917. The 
authorized capital stock was $1,000,000, 
consisting of 5,000 shares of preferred 
stock and 5,000 shares of common stock, 
both of the par value of $100 per share. 
the common stock and ap 
proximately 800 shares of the preferred 
stock were issued to George A. Giles. and 
the balance issued to his wffe, as 
hereinafater set forth 
subsequent to November 1, 
and prior to the beginning of the 
taxable year, George A. Giles assigned to 
the taxpayer certain leases and property, 
hereinafter referred to as Gorman Theater, 


of 


was 


2 On 
1917 


or 


| Gardner Theater, Orpheum Theater, Prin- 


cess Theater, Stoneham Theater. 
The 
ing each 
Gorman 


and circumstances surround- 
lease were as follows: 
Theater. This theater was 
cated Framingham, Mass. It was 
brick theater building used solely for 
theatrical purposes, containg a stage, or- 
chestra and balcony; it had 800 seats, was 
and was used for mation 
pictures, vaudeville and road shows. In 
1917, Framingham had a population of 
about 14,000, but had a theater-drawing 
population of 25,000, including the 
rounding districts. It was an industrial 
city, the industries of which were stable 
and not fluctuating This theater, to- 
gether with the Princess Theater, herein- 
after referred to, were the only theaters 
in the city. 


facts 


lo 


at 


a 


sur- 


Contained Option to Buy. 

The lease that was assigned to the tax- 
payer was originally executed November 
18, 1911, for five years, with two renewal 
periods of two and one-half years each. 


The lease provided for a rental of $75 per | 


week for the first two years; $100 per 
week for the next three year $105 per 
week for the next two and one-half years; 
and $110 per week for the last two and 
one-half years. <At the time of the as- 
signment (November 1, 1917) the lease 
had approximately four yvears to run. The 
also contained an option to buy at 
$45,000 on nine months’ notice. At the 
time of the assignment of the lease to the 
taxpayer, Giles was negotiating foi 
the purchase of the property and intended 
to give the taxpayer a ten-year lease. 
taxable year, however, the deed 
been consummated. Giles valued 

leasehold at $30,000, basing the value 
on a ten-year tenure. He valued the good 
will at $20,000. 

Princess Theater This 
picture house in Framingham, Mass. It 
was metal building, built on piles, and 
had accommodations for 450 people. This 


lease 


also 


the 


was a motion- 


a 


building was conveyed by Giles to the tax- | 


payer on November 1, 
then owner of the land. 
ing torn down and 
theater was built by Giles 
together with the Gorman Theatre, created 
a monopoly of theater in 
Framingham. 

Gardner Theater, 
Massachusetts, was 
with stores on the first floor. 
the second fldor and contained 
1,900 seats, was fully equipped and 
was used for motion pictures, road shows 
and other theatrical purposes On this 
theater was a four-year lease, dated April 
17, 1915, with two renewal periods of two 
years each. The annual rentals for the 
first four vears were $1,800; the next two 
years, $2,400, and the remainder of the 
term, $2,700. Giles, on November 1, 1917 
transferred the lease to the taxpayer. This 
theater and the Orpheum Theater, herein- 
after referred to, were the only theaters in 
the town. 


1917. Giles was 
In 1919 the build- 
new $259,000 


was a 


the business 


located 
a 


in Gardner, 


brick 


on 


about 


New Theater Building. 

Orpheum Theater, also located in Gard- 
ner, was a new theater building contain- 
ing 1,200 seats, was fully equipped and 
used for moving pictures and vaudeville. 
On this theater was a lease dated May 24, 
1912, for a term of 12 years from date 
of completion of the theater buiiding 
which was May 29, 1913, providing for 
an annual rental of 10 per cent of the 
cost of the building, amounting to $6,000 
or $6,050 per year. Giles assigned the 
lease to the taxpayer November 1, 1917. 

Soneham Theater, located in Stoneham. 
Massachusetts. It was fully equipped 
as a moving pieture theater, with 
seating capacity of 700 to 800. Stoneham 
was small town and was not regarded 
|} as a good theater town, as it was the 
centre of a farming district. It had but 
one theater, although there was a hall 
that could be converted into a moving- 
picture house. On May 1, 1918, the tax 
payer acquired a lease on this theater by 





a 


the issuance of $22,000 
The lease was dated 
and was for a term of 
two renewal periods of 
The annual rentals were 


par 
No- 


sideration of 
value of stock. 
vember 1, 1917, 
five years, with 
| five years each, 
as follows: 
| November 
$3,000. 
November 
$3,200. 
November 
| $3,300. 
November 
| $3,400. 
| November 
4 §2,500, 


1917, to November 1918, 


1, 1918, to November 1919, 





1919, to November 1920, 


1, 1920, to November 1921, 


1, 192f to November 1927, 








Dur- | 


This property, | 





building, | 
The theater | 





assignment from one Ralph Pratt in con- | 


Is Upheld in Decision 


acquired for stock, which values represent 


{ exhaustion of said leases 


} cent 


| of 


| 


November 1, 1927, to November 1, 1932, 
$4,000. 

3. No amounts in excess of stipulated 
rentals were paid for any of the lease- 
holds, either by the said Giles or by the 
taxpayer, except in the case of the Stone- 
ham Theater. Upon the assignment of 
the leases to the taxpayer on November | 
1, 1917, the taxpayer issued to Giles $250,- | 
000 par value of the common stock and | 
$80,000 of the preferred stock. Mrs. Giles, 
his wife, was issued a like amount of 
common stock and approximately $120,- 
000 par value preferred stock. She did 
not pay cash. Her entire contribution was 
“her willingness and promise, which she 
carried out, to help financially.” 


Claim for Exhaustion. 
4 In its petition the taxpayer claimed, 
as part of its invested capital for 1918, 
$132,582.24, and a deduction on account of 
exhaustion of $14,120.89 with respect to 
these leaseholds, as follows 
Value 
Lease 
$29,568.35 
38,961.04 
49,285.72 
14,767.13 


Exhaustion. 
589.93 


of 
Gorman Theater 
Gardner Theater 
Orpheum Theater 
Stoneham Theater 


4,285.71 
1,011.49 


$132,582.24 $14,120.89 

The leases on the theaters had the fol- 
lowing actual cash values in excess of the 
rentals to be paid at the time they were 


cost for the purpose of the deductions al- 
lowed by statute on account of the ex- 
haustion thereof: 
Gorman Theater 
Gardner Theater 
Orpheum Theater 
Stoneham Theater 

In its return for the year 1918, 
payer did not claim deduction 
haustion of the leaseholds. The 
sioner refused to allow any value for the 
leascholds and good and, being un- 
able to determine the invested capital, as- 
sessed the tax under section 328 of the 
Revenue Act of 1918, which resulted in the 
deficiency in question. 





$30,000 
30,000 
20,000 
14,000 
the tax- 
for ex 
commis- 


a 


will 





Opinion On Case. 

Trammell: In this appeal the taxpayer | 
contends that the leaseholds and good will 
of the theatres in question, acquired by 
it for stock, had an actual cash value | 
in excess of the rentals stipulated to be 
paid, that such value should be to 
cluded in invested capital, and that it is 
entitled to a deduction on account of the 


We think that the contention of the tax- 
payer is supported by the evidence. The | 
testimony of the principal witness for the 
taxpayer corroborated by other wit- 
nesses, the qualifications of whom are such 
that we are disposed to attach much 
weight to their testimony. 

Based on the testimony 
nesses, and from a consideration all 
the evidence, we are convinced that the 
leases had a value in excess of the stipu- 
lated rentals in the amounts as set forth 
in our findings of fact. As to the 
ealled good will acquired we attribute no 
value. The evidence as to the good will 
was hazy, meagre and entirely insufficient | 
to base a value over and above the fac- } 
tors included in leasehold values. 


Was 


of such wit- 


of 


} 
so- 


Provisions of Act. 

The question now presents itself as to 
whether section 331 of the Revenue Act | 
of 1918 prevents the inclusion in invested 
capital of the taxpayer of the cash value 
of the leases which we have set out in 
our findings fact. Section 331 is as | 
follows: 

“In the case of the, reorganization 
solidation, change of ownership a 
trade or business, or change of ownership 
of property, after March 3, 1917, if an in 
terest or control in such trade or business 
property of per centum more 
mains in the same _ persons, any of 
them, then no asset transferred or received 
from the previous owner shall, for the pur- 
pose of determining invested capital, be 
allowed a greater value than would have 
been allowed under this title in computing 
the invested capital of such previous 
owner if such asset had not been so trans- 
ferred or received: Provided, That if such 
previous ownel not a corporation, 
then the value of ; asset so transferred 
or received taken at its cost of 
acquisition (at the date when acquired by 
such previous owner) with proper allow- 
ance for depreciation, impairment. better- 
ment or development, but no addition to 
the original shall be made for any 
charge or expenditure deducted as expense 
on or after March ‘1, 1913, in 
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Court Determines 
Depreciation Value 


APPEAL OF FR. BercNer & Co.: 
APPEALS: Doct No. 5546. 
The Board of Tax Appeals, on the appeal | 

of Fr. Bergner & | , a Delaware corpora- 

tion with principal place of business 
in Baltimore, as to deficiencies in income 
and profits 1919 and 1920, in- 
volving the value of a building owned by 
the taxpayer and erected by it during 

1905 and 1906 at a cost of $90,779.84, claim- 

ing the tion cost on March 1, 

1913, at $156,534.51, determined the value. 
Kilmer L. Hatter, C, P. A., appeared for 

the petitione: Fk. O. Graves, Esq., for 

the Commissioner, 
Before Marquette, Morris and Green. 
Mr. Morris delivered the opinion, the full 
text of which follows: 
The only question 

consideration j 

allowances for t 

tion, both partic 


Boarb or Tax | 


‘o 
its 


taxe for 


reproduc 


presented to us for 
basis for depreciation 
taxable years in 
agreeing that 2 
rate. 
of the original con- 
material and labor 
of the building, the 
established .the March 1, 
1913, replacement cost, using material and 
labor prices that date. It contends 
that this cost, depreciated from the date 
the completion of the building in 1906 
to March 1, 1913, should be taken as the 
basis for computing its depreciation de- 
ductions for taxable years in ques- 
tion 
We 
ment 
properly 


the 
¢ ques- 


per 





Is 4 reasonal 


the 


records 


le 
Through 
tractor’s 
used in 
taxpayer 


use 


of 


the erection 


has 


on 


the 


have 


cost 


that replace- 
1918, even if 
depreciated, does not necessarily 
prove fair market value as of that 
date. Appeal of Kinsman Transit Com- 
pany, 1 B. T. A., 552; Appeal of Valley 
Steamship Company, 1 B. T. A., 1107; Ap- 
peal of Rockford Malleable Iron Works, 
ao P: Ay B79 Appeal of Chicago Rail- 
way Equipment ¢ 3 tA 

The deficiencies are $527.18 for 
3384.36 for Order will be 
according] 


July 28, 1926, 


heretofore held 
of March 1, 


the 


o., 
1919 and } 
entered | 


, 


1926, 


} section 


| for 


| stance, amounted to Giles having some of 


| owned 
| issuance 


' the 
; of the Revenue Ast of 1918. 


| Court, Southern District of New 


By Board of Tax Appeals 


Taxpayer Operated — 
Several Theaters 


Promise of Financial Assistance 
Ruled Not Asset Which Can 
Be Capitalized. 


computing the net income of such previous 
owner for purposes of taxation." 

After the transfer of the assets to the 
corporation, Giles received less than 50 per 
cent of the stock issued therefor and his 
wife received the balance of the stock. 
This would appear on its face to be a case 
which does not come within the scope of 
331. but it requires further 
analysis. Giles was the owner of the 
leases for which the corporation issued its 
stock to him and his wife. His wife did 
not own any of the leases and had no in- 
terest therein. Her entire contribution to 
the corporation was her willingness and 
promise to help financially. Nothing was 
centributed by Mrs. Giles at the time the 
stock was issued to her. The fact that 
she was willing to contribute and to assist 
financially was not such an asset that the 
corporation could set up on its books and 
capitalize 

Qair conclusion trom the evidence is that 
the entire capital which was issued 
the leases owned Giles was under | 
control and was issued to his wife at 
direction The transaction, in sub 


stock 

by 
his 
his 


his own stock 
of having it 
right to say to whom 
by virtue his transferring the leases 
to the corporation. The ownership of the 
stock existed and was in Giles, who trans- 
ferred assets for it before the certificate 
by which it was evidenced wag issued. 
Reaching the conclusion that Giles, who 
the, ass@ts which were exchanged 
for the stock, actually had control of the 
of all the stock, 
a situation presented 
case within the 


issued to his wife instead 
himself: he had the 


it should be issued 


issued to 


of 


we conclude 
which brings 
of section 331 
The fact that 
the case comes within the scope of section 


that 


is 


scope 


| 331, however, applies only to the invested 


capital feature and has no 
valuation of the leases for 
deductions on account 
thereof 

The taxpayer is 
proportion the cost the respective | 
leases as a deduction in its income tax 
turns the vear in question It is the 
cost the leases which the taxpayer 
to have returned by deductions 
on account of the exhaustion thereof. In 
the absence of any other evidence in re- 
spect to the cost of such leases, the value 
of the leases which were paid in for stock 
represents the cost thereof to the corpora- 
tion 

Order of redetermination 
on 15 days’ notice, 

July 23, 1926. 
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purpose of 


exhaustion 
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for 
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is 


will be entered 
under Rule 50. 


Retusal of Permit | 
To Denature Aleohol | 
Affirmed by Court | 


' 


SMITH V. Foster, District Court, SOUTHERN 
DISTRICT OF N. Y., No. 34-103. 
Jurisdiction to review, under section &. 

title 2, National Prohibition Act, a refusal 

to issue a permit for dealing in denatured 
alcohol, was exercised by the District 

York, in 

the case of William W. Smith and Howard 

E. Smith, copartners, doing business under 

the firm and style name of W. W. Smith 

& Co., v. John A. Foster, Federal prohibi 

tion administrator for the State of New 

York, and as successor of Frank Putney, 

Federal prohibition director and acting | 

Federal prohibition administrator for the 

State of Connecticut, and David H. Blair, 

Commissioner of Internal Revenue of the 

United States - 

The administrator’s refusal of a 
was justified. 


The full 





permit 


text of the case follows: 

Higgins v. Foster (United States Daily, 
Index p. 1979) and Canfield v. Milillo, re- 
eently decided in the Circuit Court of Ap 
peals and not yet reported, leave doubt on 
the question of jurisdiction raised this 
case. 

It held in Higgins v. Foster, 
in the original opinion and on reargument, 
that section 6 of title 2 of the National 
Prohibition Act has no relation to dena 
tured alcohol except insofar as it requires 
the issuance of permits to purchase alco- | 
hol denaturing If that be true, it | 
would seem to follow that this court may 


in 


was twice 


for 
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Tax Digest 


Principles Involved in Latest Decisions and 
Administrative Rulings. 


"YLLABI are printed in such form that 
Standard Library-Index and File Cards approximately 3 by 6 inches, usually 
libraries, and filed for reference. 


employed in 





' lodged against the action of customs 


} curing 


| of 


| duty, reported as follows 


} curers,.”" 


; it was used for the curing of fish of Amer- 


and Howard E. Smith for examination by 


AEE SripewteNTs Heke Ade Give® On Often Avraoiifr OxtY¥ 


AND WITHOUT COMMENT BY THE UNITED States Dally. 


Rulings 


Old Cotton Rags Declared 
To Be Free From Duty 


Old cotton mgs, fit only for paper stock, 
are duty free, the United States Customs 
Court at New York has just ruled in sus- 
taining a protest of the American Ship- 
ping Company, of Chicago. The collec- 
tor’s assessment at 10 per cent ad valorem 
is set aside. While it was brought out 
at the hearing in this case that these rags 
are renovated after importation and then 
used as wipers in industriab plants, in the 
condition as imported they are entitled to 
exemption from customs duty. 

(Protest No, 123475-G-72049.) 


Decision Is Given 
By Customs Court 
On Entry of Salt 


Holds Importers’ Petitions for 
Relief From Duty 
Overruled by 
Judges. 


To entitle salt to free entry, canning 


companies must clearly show that it 
curing of fish of American 
fisheries. This rule for the entry of salt 
is established in decisions just rendered 
by the United States Customs Court, at 
New York. Protests of various concerns, 
au- 
used in 
opinion 


was 


used for the 


salt 
an 


thorities in levying duty on 
fish. are overruled in 
by Judge Waite. 

The claim was made by all of the prot- 
estants in this test case that the duty paid 
upon certain salt imported into the Wnited 
States should be remitted because such 
salt was used in curing fish on the shores 
navigable waters of the United States. 
The collector of customs at Portland, Me., 
in explaining his reasons for assessing 
“The fish were not taken by American 
vessels licensed to engage in the fisheries, 
but were in chief part taken by Canadian 
vessels in Canadian waters and were pur- 
chased abroad and imported by the fish 

Judge Waite points out that there was 
no proof offered to offset the government's 
contention that the fish were taken by un- 
licensed vessels. 

“It is not reasonable in our judgment to 
hold that the salt involved in these cases 
under the proof, should be allowed to enter 
free of duty unless it is clearly shown that 


ican fisheries, as they have been defined 
in th® decisions heretofore,’ Judge Waite 
writes in concluding his findings. 

The firms, whose protests are overrwiled, 
include the MacNichol Packing Company, 
L. D. Clark & Son, the R. J. Peacock Can- 
ning Company, the Columbian Canning 
Company, the Globe Canning Company, J. 
W. Beardsley's Sons, the Seacoast Can- 


Levies- 
Assessments 


Notes Paid for Stock 
Held to Have Value 
As Invested Capital 


| Board of Tax Appeals Sustains 

Appeal of Corporation for 

Determination of Income 
and Profit Taxes. 


COonstTRUCTION 
Docket NO. 


OF STAMBY-MACKEY 
Boarp or TAX APPEALS ; 


APPEAL 

COs 

1271. 

In 
struction Company from 
of a deficiency in income and profits taxes 
for the fiscal year ended March 30, 1921, 
the Board of Tax Appeals sustained the 
petitioner’s right to include in invested 
capital two promissory notes exchanged 
for stock of the petitioner corporation. 

; The facts of the case and full text of 
the opinion follow: 

H. L. Washington, for the petitioner. R. 
A. Littleton and B. G. Simpich, for the 
Commissioner. Before Sternhagen, Lans 
don and Arundell. 

Findings of fact: 

The taxpayer is a Kansas corporation 
with its principal office at Hutchinson, It 
was organized April 1, 1919, and took over 
the assets and liabilities of a partnership- 

At that time it was in need of funds in 
excess of the amount that could legally 
be loaned to it by its bank. In order to 
secure the desired funds it issued all of its 
authorized preferred stock, in the amount 
of $125,000, to Mesrs. Stamey and Mackey. 
who had heen members of the predecessor 





the apeal of StameysMackey Con- 


a determination 


} partnership. 


In exchange for this stock Stamey and 
Mackey, who were solvent and financially 
responsible, each gave the petitioner his 
two-vear, interest-bearing note for $62,500. 
which the petitioner entered in its notes 





receivable acount. The petitioner turned 
these notes over to its bank as collateral 
for the securing of loans. The makers of 
the notes, Stamey and Mackey, endorsed 
and turned over to the bank, as collateral 
security, stock of another corporation 

The bank held the notes for over 
years and from time to time made loanS 
to the petitioner with the notes as secur- 
ity. The maximum amount loaned waS 
$133,000. 

No interest was ever paid on the notes. 
By the time they became due the obliga 
tions on them had been so reduced that 
the bank made no demand for payment 
of them. Sometine in 1921, the notes 
were turned back to the petitioner, who 
canceled them and called in and canceled 
the preferred stock. No dividends were 
ever paid on the preferred stock. 

Opinion: Arundell: 

The petitioner claims 
clude in invested capital the amount of 

represented by the notes Of 
and Mackey, for which preferred 
capital stock of the petitioner was issued. 

Section 326(a)2) of the Revenue Acts of 


two 


the right to in- 





ning Company, J. C. Pike, C. M. Pike, ¢. 
W. Kelly, F. E. Russell, Fred Tucker and | 
W. B. Mowry. 

(Protests Nos. 76407-G-512, etc.) 

a a ee 
not review, under the provisions of sec- 
tion 6, a refusal to issue a permit for deal- 
ing in the denatured product. 

But in Canfield v. Milillo, where that 
was done, the Circuit Court of Appeals re- 
versed the decree upon the merits and not 
because of any lack of jurisdiction. The 
question of jurisdiction was not involved 
in the Higgins case, because that was 
review under section 9, and the decision 
in the Milillo case being later, this court 
is not justified in declining to exercise the 
jurisdiction which the Circut Court of Ap 
peals exercised in that case in reversing 
the judgment upon the merits. 

The jurisdictional point was not dis 
cussed in the opinion in the Milillo case, 
and it may be that it was overlooked: but 
the decision stands, and until reversed is 
binding upon this court 

Coming to the merits, I am_ satisfied 
that the refusal of the permit was en- 
tirely justified for the reasons stated in 
the decision of the Federal prohibition ad- 
ministrator dated April 6, 2926. 

It is claimed that sufficient opportunity 
was not given to produce W. W. Smith 


the administrator: but aside from. this 
there was an entire failure to furnish any | 
reliable information in regard to these in- 
dividuals in regard to the business in 
which they were engaged Furthermore, 
the administrator was entirely justified in 
regarding the application as excessive. 

Under these circumstances the com- 
plaint will be dismissed, without prejudice 
to a renewal of the application upon | 
proper showing with respect to the per- 
sonnel of those proposing to engage in the 
business and of the reasonable require- 
ments of the business. 

July 17, 1926. 


or 


they can be cut out and pasted on 





INVESTED CAPITAL: Promissory Notes Exchanged for Stock. 


Under section 326(a) of the 


notes of solvent and responsible makers, actually and bona 


Revenue Act of 1918, interest-bearing demand promissory 


fide paid in for preferred 


stock of @ Kansas corporation, constitute invested capital of such corporation at the 


time paid in to the extent of the#r actual cash 
struction Co, (Board of Tax Appeals.) Index Page 2022, Col. 7. 


COMPENSATION: Paid-in Stock: Value. 
Value of securities, 


Walter T. Smith. (Board of Tax Appeals.) Index Page 20 


CORPORATIONS: Dividends: Distribution. 
Sections 201l(a) and (c), Revenue Act of 1918, construed.—Langstaff v. Lucas (Cir. Ct. 
Page 2026, Col. 7. 


of Appls., 6th Cir.) Index 


INVESTED CAPITAL: 
Paid. 


Actual cash value of leases of theatre buildings in excess of rentals remaining to be 
paid at time of acquisition of such leases for stock determined, for invested capital and 
upon basis of testimony of witnesses familiar with the buildings 


depreciation purposes, 


in question and qualified by experience to testify as to their valaue. 
A. Giles Co. (Board of Tax A’ppeals.) Index Page 2022, Col. 3. 


INVESTED CAPITAL: Promise of 


received as compensation for services, determined. 


Cash Value of Leases in Excess of Rentals Remaining to Be 


Financial 


value.—Appeal of Stamey-Mackey Con- 


Appeal of | 


99 


Col 2. 


Appeal of George 


Assistance 





A promise by an individual of financial assistance is not an asset which a- corpora- 


tion may set up on its books and capitalize. 


99 


Tax Appeals.) Index Page 20 Col. 3. 


DEPRECIATION: Replacements. 
Replacement 
date of acquisition 


cost 


to that date can not, in 


as the value for depréciation allowances for the taxable years in question.—Appeal of 
(Board of Tax Appeals.) Index Page 2022, Col, 4 


#r. Bergner & Co. 


‘ 


of depreciable assets as 


Appeal of George A. Giles Co. (Board of 


of March 1, 
the absence of other evidence, 


1913, depreciated from the 
be accepted 


| 


1918 and 1921 provides that “invested capi- 
tal’ means the “actual cash value of 
tangible property is settled by the provl- 
sions of section 325 (a) of the 1918 and 
1921 Acts and we have then only to deter- 
mine the actual cash value of the notes 
and whether they were bona fide paid 
in for stock. 

Prior to the incorporation of the peti- 
tioner the bank had loaned considerable 
sums to Stamey and Mackey on their pet- 
sonal notes and continued to do so after 
the notes here involved were turned back 
to the petitioner. An officer of the bank 
testified that he considered the notes s00d 
and collectible. 

The bank in fact did loan to petitioner 
various sums based on the security of the 
notes, the maximum amount loaned at 
one time being $133,000. As further S@- 
curity there was deposited by Stamey and 
Mackey certain stock in a hotel company, 
but the record does not disclose its value. 

We are satisfied from the entire record 
that Stamey and Mackey were entirely 
solvent and that the notes were collectible 
and worth their face value. 

No citation has been furnished us nor 
can we find anything in the statutes of 
the State of Kansas which forbids the 
acceptance by corporations in that State 
of notes in payment of capital stock. Sec- 
tion 2148 of the General Statutes of Kan- 
sas (McIntosh 1915) provides; 

“The board of directors or trustees Of 
any corporation may require the sub- 
scribers to capital stock of the corporatiom 
to pay the amount by them respectively 
subscribed, in such manner and in such 
installments as may be required by the 
by-laws.” 

It was 
tion of 


not until 1923 that any regula- 
the receipt of obligations for capi- 
tal stock was made by statute. (See Re- 
vised Statutes of Kansas, 1993, Sectiom 
17-1219.) 

The Commissioner urges that the fact 
that the stock was retired when the fiman- 


| cial condition of the taxpayer rendered un- 


necessary 
dicate 


the further use of the notes in- 
that the notes were not “bona fide 
paid in for stock or Shares, We consid- 
tred a_ similar proposition in the Appeal 
of American Steel Co.. 1 B. T, A, 839, andl 
we said there, at page 845. 

‘* * * The mere fact of cancellatiom 
of notes, and retirements of the stock b¥Y 
the corporation several years later, in the 


| absence of any circumstances to indicate 


bad faith, cannot justify the disallowance 


' for invested capital purposes of the actual 


cash value of the time 
paid in.’’ 

In the Appeal of 
Co.. B. T. A. 587, a 
petitioner accepted 6 per cent demand 
notes in exchange for stock, Sometime 
later the corporation found it would hawé 
no need for the money represented by the 
notes and thereupon canceled them, with- 
out having made any use of them. In 
that case the inclusion of the notes in im- 
vested capital was allowed. 

The case for the petitioner in the pres- 
ent appeal is stronger than in the Cross 
Mountain Co. appeal, for here we have the 
petitioner making use of the notes to im- 
crease its working capital. There is noth- 
ing in the record to show that this trans- 
action was not entirely in good faith be- 
tween the petitioner and the holders of its 
preferred stock; that it was not a real 
transaction, or that it was not entered into 
for the best interests of the petitioner. 
Appeal of Hewitt Rubber Co, 1B. T. A. 
424, 429. 

We conclude from the facts that the 
notes here involved had an actual cash 
value of $125,000 and that they were bona 
fide paid in for that amount of preferred 
stock of the petitioner. The petitioner is 
accordingly entitled to include the face 
amount of the notes, $125,000, in invested 
capital for the fiscal year ended March 
$1, 1921. 

Order of redetermination will be entered 
on 15 days’ notice, under Rule 50. 

July 26, 1926, 


notes at the 


Cross Mountain Coal 
subsidiary of the 
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Practices 





Post Office Department Denies | 
Use of Mails to Florida Concern 





Improvements Set Forth in Advertisements as 
Well Under Way Said Never Even 


Begun im Some Instances. 





In recommending that use of 
their officers and agents, Horace 


the 
J. 


The fact that the fraud order 
in the issue of August 4. 


Southern 
Miami. 
The latter company, according to 
nance Compamy,. and was formed 
company. Mr. 
agregated $10,692,180, and that the 
$30.95 betweem 1922 and about March 


States 


to 


mails be denied 
Donnelly, solicitor of the Post Office Department, 
submitted the report which is presented here in full text. 

Was issued by Postrmaster General New was printed 
The concerns and individuals named 
Finance Company, M. C, Tebbetts, president; R. E. McDonald, treasurer; B. B. Tebbetts, 
secretary, and Bernard Thyson, sales manager, at Fulford and Miami, Florida; and the 
Realty Corporation, and W. J. 


Mr. Donnelly, is « 
handle resales 
Donnelly also stated that gross lot 
total of cash 
1, 1926. 


to two Florida realty concerns, 


were: Florida Cities 


M. 





Webster, secretary-treasurer, at 


branch of the Florida Cities Fi- 

of properties sold by the finance 
sales by the finance company had 
received on such sales was $2,307,- 


The full text of the solicitor’s findings and recommendations follow: 


On May 20, 
concerns and 


1926, the above 
parties were forwarded a 
memorandum of charges on file in _ this 
Office and called upon to show cause on 
June 11, 1926, why a fraud order should 
not be issued against them. 

On June 4, 1926, W. H. Burwell, repre- 
senting Fred W". Vanderpool, receiver for 
the Florida Cities Finance Company, ap- 
pointed by the Circuit Court for Dade 
County, Florida, applied for a comtinuance 
of the hearing for 60 days. He was in- 
formed that unless the postmasters were 
directed to hold the mail pending the hear- 


ing, in order to maintain the status quo, 
it would be impracticable to g@rant his 
request. 


On June 7, 1926, Mr, Burwell asked that 
the case be continued for a week or ten 
days. His request was granted and the 
case was put over to June 18, 1926. On 
the last mentioned date, Mr. Vanderpool, 
the receiver, Appeared here accompanied 
by his attorney, Mr. Burwell, and the case 
was taken up for hearing. 

Neither M. C*. Tebbetts, nor any other 
officer of the Concerns cited, appeared here 
for the hearing in person or by attorney, 


but Mr. Tebbetts forwarded a written 
answer. 

The receiver was appointed after the 
citation Was issued by this office. "This re- 
ecivership is a proceeding in the local 


court and 
Courts. 

Mr. Vanderpoo! and his attorney did not 
offer any defense of the representations 
employed by the Florida Cities Finance 
Company in the sale of its lots, but pre- 
sented on belhalf of several creditors and 
alleged creditors, an indefinite proposition 
by which a new local receiver would be 
appointed, the installment payments sstill 
due from lot sales, amounting to from $1, 
500,000 to $4,500,000, would be collected 
through the mails, and only certain im- 
provements provided for in the later con- 


not an action in the Federal 


tracts of sale of such lots would be made 
from such collections before the creditors 
of the Florida Cities Finance Company 
would demand payment of the amounts 
owing them 

It was not proposed to carry out the 


larger projects 
his literature, 


promised by Tebbetts in 
which would make the prop- 
erty of a proposed city more valuable, or 
fulfill other material promises made by 
Tebbetts. 


+ ge + 
Findings of Facts 
Pertaining to Case 

After a careful consideration of all the 
evidence in this case, I find the facts to be 
as follows: 

The prime mover in the Florida Cities 
Finance Company, M.C. Tebbetts, ts about 
44 years of age. In 1908 he operated a 
real estate amd insurance company at 
Kansas City, Kans. Shortages in his ac- 
counts in this business were made up by 
his relatives and Mr. Tebbetts went to 
Spokane, Wash., where he formed the 
Oregon Building and Trust Company. 

He was not successful in this wenture. 
He worked in Oregon for sometime, and in 
1916 organized a cooperative grocery com- 
pany under the name of M. C. Tebbetts. 
In August, 1916, there was a fire in his 
grocery store. 

Tebbetts WAS prosecuted for arson, but 
was acquitted. Afer his trial he did not 
file any claim for loss and shortly there- 
after his company went into bamkruptcy. 


During the war Tebbetts acted as a Y. 
M.C, A. secretary in the vicinity of New 
York. Later he become assistant sales 
manager for the Sheldon sales course, 


after which he organized, under the laws 
of the State of Delaware, the United Cities 
Finance Corporation for the purpose of 
discounting automobile paper. Between 
$70,000 and $100,000 in cash was obtained 
from the sale of stock in this concern, but 
no automobile paper was discounted. 
Tebbetts organized about six Companies 
subsidiary to the United States Finance 
Corporation in and around Buffalo, N. Y. 
Among these were the Queen Cities 
Finance Corporation, the Hamburg Cor. 
poration and the Arcade Home Builders 
Company. None of these concerns ever 


functioned. 


After some internal trouble in 
Cities Finanee Corporation, Tebbetts with- 
drew and went to Florida in 1921, where 
he secured a position as lecturer and sales- 
man for the Hollywood Land and Water 
Company, im connection with their de- 
velopment known as Hollywood by the Sea. 


Option ort S57 Acres Is 
Secured by Mr. Tebbetts 


Early in 1922, Tebbetts secured- for $100 
an option om 557 acres of land near Ful- 
ford, Fla.. under which he migcht pur. 
chase the land for the sum of $121,000. 

In March, 1922, Tebbetts organized the 
Florida Cities Finance Company, under 
the laws of the State of Florida, with a 
capitalization of $1,000,000, divided into 
5,000 shares Of class “A" voting stock and 
5,000 shares Of class ‘B” nonvoting stock. 
Tebbetts Was made president amd his wife 


the United 


secretary. He then proceeded to assign 
the option On the land hereinbefore re- 
ferred to, amd agreed to work for the com. 


pany for one year without salary.” 

In consideration of this assignment and 
agreement Tebbetts was to receive $271,- 
300 in class ‘*A*’ stock, Of this amount, 
$236,885 has been paid to Tebbetts in the 
form of class ‘‘A” stock. In addition to 
the class ““A’’ stock obtained by Tebbetts 
for the above mentioned option he was 
given the privilege for five years of pur. 
chasing additional class “A stock up to 
$100,000, par walue at $50 per share. 

He was also given an exclusive fiscal 
agency contract which was later amplified 
and enlarged, under which he was permit: 
ted to take 15 per cent overhead commis. 
sions on all real estate sales, 10 per cent 
on stock sales, bond sales and personal 
property Sales and 6 per cent om mortgage 
sales. 

None of the purchase price had been 








mentioned 


paid by ‘Tebbetts for the acreage covered 
by the option to purchase, which Tebbetts 
turned Over to the company at the time 
of its organization. 

From time to time other pieces or acre- 
age were added to the holdgngs of the com- | 
pany. The company now claims to own 
2800 acres control 
thereto 

From 
to the 


and to 
FOO acres. 


in addition 


figures furnished by the company | 
imspectors who investigated this 

case it appears that approximately $651.- 
160 in cash and in stock has been paid 
toward the purchase price of the acreage 


held by the company, and that there is 
still due on the property mortgages total- 
ing $982,302.50. 

} 


Advertésing Literature 
Circulated by Company 


After the company was organized it be- 


gan sellimg operations, establishing sales 
offices im a number of southern Florida 
cities. Sales crews were formed and an 


extensive advertising campaign carried out. 


Large advertisements containing numer- 


! ous prormises and representations were in- 


serted im «a large number of Florida papers | 
and several Georgia publications. Circu- | 
lars, pamphlets, booklets and mailing cards | 
were gotten out and distributed to pros- | 
pects both in person and by mail. 

In addition a monthly newspaper termed 
“Fulford News’ and dealing entirely with 
the development was issued during May, 
1925, ama continued to make its appearance 
monthix~ wintil March, 1926. A fleet of ex- 
pensive F*ullman busses were run from dif- 
ferent points in Florida to Fulford and 
frequent bus service was in operation be- 
tween Miami, Miami Beach and Palm 
Beach offices to furnish transportation to 
prospective purchasers. 

Miami prospects were also given the op- 
portunity of traveling to the development 
by boat, the company maintaining two 
moderate sized launches for transporting 
prospects between Miami and Fulford. 
Prospects arriving at the property was 
given refreshments and then listened to 
a lecture on the possibilities offered pur- 
chasers of property at Fulford By-the-Sea. 

A radio broadcasting station was oper- 
ated frorm the property and listeners in 
were solicited to write for the company’s 
literature. 

According 


to figures furnished the in- | 
spectors by the company 5,085 lots had 
been sold to 3,801 individuals up to the 


middle of February, 1926, the average price 
per lot being $2,102.69. A price list in evi- 
dence Shows some lots priced as high as 
$75,000. While the company endeavored 
to receive a cash payment of one-third of 
the purchase price and the remaining 
amount in payments extended over one, 
two and three year, a lesser down pay- 
ment was often accerpt-d. 


Cash Received Frori Sale 
Of Lots Totaled $2.370,000 


The amount of cash 


received from the 





sale of lots from 1922 to about March 1, 

1926, by - wears is as follows: 

1922 $6,452.75 
71,032.28 
$12,154.63 

1,694,255.13 
223,936.26 
Total . $2,307,830.95 
i 
' 
From information furnished by the com- 
pany to the inspectors it was shown that 


the foregoing amounts by years were due 
on lot sales about March 1, 1926: 


1928 
1927 
1928 


$1,733,783.30 
1,732,946.47 
1,388,308.78 
Total $4,855,038.55 
The total gross lot sales of 


the company 
by years are as follows: 


1922 $54,500.00 
1923 hneleen sks. See 
1924 vareaeuces 910100800 


1925 §,287,680.00 


1926 64,250.00 
Total . $10,692,180.00 
The total cancellation on lot sales by 
years were as follows: 
ME ik Se oh '0b 0s WA CERER SK Dane eae None 
NO yeh ote as. 3h doe dha Se Kies None } 
1924 cnn $190,440.00 
1925 aa Pekeheres palate usa ay 2,896,970.00 


POU iliac esos edcask oe ewee ke 441,900.00 


Total $3,529,310.00 

It will be observed that the cancella- 
tions are about one-third of the gross sales. 
This is accounted for by the fact that the 


company considered as a sale all prop- 
erty Om which a deposit was made even 
though the deposit was but a $5 or $10 


binder On a one-day option. 


———. $$ 


“Twenty Reasons Why” 
Is Subject of Circular 


Accompanying the circular matter which 
is sent to prospective purchasers of lots 
is a folder entitled **20 Reasons Why.” 
On the back of this folder the following 
appears: 

“Guaranteed Developments: 


“Every street a boulevard 80 to 125 ft. 
wide. 

“Every Residential Lot 50 to 125 ft. 
wide. i 

“Center Parkways 15 to 40 ft. wide. { 

“Side Parkways 7% to 12% ft. wide. 

“Cement walks and curbs throughout. 

“All streets paved and oiled between 
curbs. 

“Every block has four rounded corners. 





“Electric and water connections to cach 
lot. 


“Special down-town auto parking spaces. 


“Scientific City Planning and Supervi- 
sion. 

“Zones: Residential, business and fac- 
tory. 


“Uniform building lines, front and side. 


“Building Restrictions Plan 
vision. 


and Super- 
“Restrictions as to property ownership. 
“Sixty acres of parks and playgrounds. 
“Fulford Nursery for trees and shrub- 
bery. 
“Five years’ free care of parks and park- 
ways. 


“Water mains and wires placed in al- 
leys. 

“Storm sewers in each block tiled to 
canal, 

“Fine 18-hole Golf Course and Tennis 
Courts. 

“Several modern Public Comfort Sta- 
tions. 


‘Automatic Traffic Guides for each block. 

‘‘Illuminated Street Signs at street inter- 
sections. 

‘*Florida’s first Civic Center. 

“Post Office and Fire Department Build- 
ings. 


“Large Municipal Auditorium for con- 
ventions. 
“Modern Public Library and School 


Buildings. 

“Fulford Community Church. 

‘Fraternal Hall Block (for Lodges). 

“Fulford Country Club House. 

“City Hall and Chamber of Commerce 
Building. 

“Concert Crescent in Central Park. 

‘‘Bus and Beautiful Railway Stations. 

“Fulford Apartment Hotel—400 rooms. 

“Bank, Store Buildings and Public 
Garage. 

“The above developments are protected 
by a clear statement in printed form, 
which serves aS a representation under 
which property is sold and money obtained. 

“4 pound of pig iron is worth only a 
few cents; but a pound of watch springs 
manufactured from it is worth several 
thousand dollars. 

A bare lot is worth very little; but 
addition of the above improvement will 
make it worth thousands. Buy while 
prices are low, for Fulford By-the-Sea is— 

““*< Beautiful Place to Live and a 
Profitable Place to Invest.” 

On the back of the so-called “Reserva- 
tion and Receipt’? furnished to lot pur- 
chasers the following is printed: 

“Civic plan and property improvements 
paid for in the price of your lot at Fulford- 
by-the-Sea: 

“‘Fulford- by -the-Sea_ is scientifically 
planned with a modern Civic Center, with 
a zoning system for property protection 
with restrictions as to who may own 
property, with fireproof building and plan 
supervision, with parks and play grounds 
carrying free maintenance until Oecem- 
ber 1, 1928, with several modern public 
comfort stations, with a Fulford nursery 
for trees and shrubbery, and with an 18- 
hole golf course and clubhouse. 

‘‘All streets to be illuminated boulevards, 
80 to 12) feet wide, rocked, rolled, oiled 
and sanded, with curbed and planted cen- 
ter parkways 15 to 30 feet wide, curbed 
and planted side parkways 7 to 12 feet 
wide, and with automatic traffic guides 
at each street intersection. 

““All blocks to have four rounded cor- 
ners of 25 feet or more radius, to be pro- 
vided with alleys of 20-foot uniform width 
(except triangular blocks) in which water 
and electric connections will bring service 
to the rear of each lot, and to be equipped 
with storm sewers, as required. 

“All lots will be fronted with cement 
sidewalks, 12 feet wide in the business dis- 
tricts and five feet wide in the residential 
districts, and will have uniform building 
lines, front and side. 

“The Central Park will be beautified 
with lawn grass, tropical trees and shrub- 
bery, will contain the concert crescent, 
and will provide in the streets that bound 
it special automobile parking facilities. 


the 





“The company will construct a post 
office building, municipal ayditorium of 
3,000 or more seating capacity, modern 


public library building, city administration 
building, chamber of commerce building, 
community church, municipal bus station, 
beautiful modern railway station, public 
garage, fire department building, fraternal 
hall block, modern public school building, 
bank, store and office buildings, a 400-room 
apartment hotel, widen the Royal Glade 
Canal to 90 feet in width and span it with 
a number of concrete bridges. 

‘“‘The company engages to construct 750 
five, six and seven-room modern one and 
two-story dwellings of varying architec- 
ture in equalized manner throughout the 
townsite of Fulford-by-the-Sea, for the 
purpose of providing desirable home sites 


and increasing investment values. 
“The Fulford Utilities Company will be 
organized to furnish light, power and 


water service to lot owners at Fulford-by- 
the-Sea. Each to receive one share in 
said Utilities Company, for each two lots 
to which he holds deeds.” 


Guaranty and Improvement 
Bond Given to Lot Buyers 


Persons who enter into contracts to 
purchase lots in the development are given 
what is termed a “‘Guaranty and Igqprove- 
ment Bond.” The early form of this docu- 
ment read as follows: 

“UNITED STATES of AMERICA, 
“State of Florida, 


“GUARANTY AND IMPROVEMENT 
BOND. 
“Sales Lot Price 
“No. $ 


“Florida Cities Finance Co. 

“E. Flagler St. Miami, Florida. 

“Whereas, 
of hereinafter called 
Purchaser, has bought Lot Block 
in the Dade County subdivision of Fulford- 
by-the-Sea, ag shown by bond for title 
covering same, and Whereas, certain im- 
provements may be incomplete upon date 
of purchase, the Florida Cities Finance 
Co., hereinafter called Seller, hereby agrees 
and binds itself, its successors and assigns, 
to make improvements and to install cer- 
tain utilities as follows: 

“1. To plant lawn grass, shade trees, 
palms, and tropical shrubbery in all of 
the parks and parkways, maintain same 
for a period of five years from November 
1, 1922, and estab§ish a Fulford nursery. 

“2. To put in cement sidewalks and 
curbs, to pave and oil] all streets through- 
out the tract, and round each block corner 
with a 25-foot radius. 


“38. To furnish electric light and 
water connections in the alleys to the 
rear lines of each lot. 

“4. To provide storm sewers in each 


block, tiled to the canal, and to establish 
several modern public comfort stations. 

“5. To instal automatic traffic guides, 
lamp posts and street signs at the street 
intersections, and special downtown park- 
ing spaces for automobiles. 

“6. To build an 18-hole golf course, ten- 
nis courts and playgrounds. 


7. To erect a post office building, fire 


“Twenty-foot alley at rear of each lot. i department building, a municipal building, 


. 

















Postal Fraud 
Order 


a modern public library, a school build- 
ing, to provide a community church, cham- 
ber of commerce building. fraternal hall 
block for lodges, a Fulford country club- 
house, a concert crescent in Central Park, 
a bus station, a modern railway station, a 
hotel with 200 outside rooms, a bank and 
store buildings, a public garage, and to 
construct 300 dwellings 


“8. To group all city buildings about a 


Central Park in Civic Center style, provide 
segregation | 


a zoning system affecting the 
of residential, business, apartment 
factory properties, to establish 
building lines, price restrictions and plan 
supervision and to limit ownership to 
members of the Caucasian race 

“9. Seller agrees to deposit in bank 
from the sales proceeds of each lot, a fund 
sufficient to carry out all of the above 
pledged, improvements; said fund to be 
used exclusively for improvements pur- 
poses; and these guarantees are made as 
representations under which above prop- 
erty is sold and money obtained 

‘In witness whereof the company has 
caused this guaranty bond to be signed by 
its proper officers and scaled with its cor- 
porate seal, this day of 192 

“Witnesses: 


and 
uniform 


“President. 


“Secretary-Treasurer.” 
The evidence shows that no money was 
ever deposited in bank, in accordance with 
the provisions of paragraph 9 in the above 


quoted paper, and this paragraph was 
eliminated from later copies of the docu 
ment furnished lot purchasers The more 


recent ‘Guaranty and Improvement Bond” 
reads as follows: 

“UNITED STATES of AMERICA, 
“State of Florida, 
“GUARANTY AND IMPROVEMENT 
BOND 
“Sales Lot Price 
“No. $ 

“Fulford-by-the-Sea, 


“FLORIDA CITIES FINANCE CO. 
“E. Flagler St. Miami, Florida. 
“Whereas,. . of here- 


inafter called purchaser, has bought Lot | 
Block Section 

in the Dade County subdivision of Ful- 

ford-By-the-Sea, as shown by Bond for 


Title covering same, and Whereas, certain 
improvements may be incomplete upon 
date of purchase, the Florida Cities Fi- 
nance Co., hereinafter called Seller, hereby 
agrees and binds itself, its successors and 
assigns, to make improvements and to 
install certain utilities, as follows: 

“1. To plant lawn grass, shade trees, 
palms, and tropical shrubbery in all of the 
parks and parkways as established at Ful- 
ford-By-The-Sea, maintain same for a pe- 
riod of four years from November 1, 1923, 
and establish a Fulford Nursery. 

“2. To put in cement sidewalks and 
curbs, to pave and oj] all streets in front 


of lots sold throughout the tract, and) 
round each block corner in which lots 
are sold with a 25 foot radius. 

“3. To organize, or cause to be or- 


ganized, a corporation for the purpose of 
establishing electric light and water con- 
nections in the alleys to the rear of each 
lot sold in F'ulford-Ry-The-Sea. 

“4, To provide storm sewers in each 
block sold at Fulford-By-The-Sea, and to 
establish several modern Public Comfort 
Stations. 


“5, To install automatic traffic guides, 
lamp posts and street signs at the inter- 
sections of the streets bounding = such | 


blocks as above described, and to establish 
special downtown parking spaces for au- 
tomobiles. 

“6. To organize, or cause to be organ- 
ized, a corporation for the purpose of lay- 
ing out an 18-hole golf course, 
country club house in connection with Ful- 
ford-By-The-Sea. 

“7, To erect. or cause to be erected as 
soon as the public necessities shall require, 
a Post Office 
Building, @ Municipal Building, a modern 
Public Library, a School Building, to pro- 
vide a Community Church, Chamber 
Commerce Building, Fraternal Hall Block 
for lodges, a Concert Crescent in Central 
Park, a Bus Station, a Modern Railway 
Station, a bank and store building, anda 
Public Garage. 

“8. To organize 
ized, a corporation for the purpose 
erecting an Apartment Hotel with 
rooms at Fulford-By-The-Sea. 

“9. To organize, gr cause to be organ- 
ized, a corporation for the purpose of con- 
Structing 300 dwellings in equalized man- 
ner throughout Fulford-By-The-Sea. 

‘10. To group all city buildings about 
a Central Park in Civic Center style, pro- 
vide a Zoning system affecting the segrega- 
tion or residential, business, apartment 
and factory properties, to establish uni- 
form building lines, price restrictions and 
Plan supervision, to limit 
members of the Caucasian 
protect those restrictions by 
each deed appropriate 
run with the land 

“In witness whereof, The Company has 


or cause to be organ- 
of 


400 


race, and to 
inserting in 
covenants’ which 


caused this Guaranty Bond to be signed 
by its proper officers and sealed with its 
corporate seal, this day of 192 


“Witnesses: 


President. 


“Secretary-Treasurer.” 
In addition to the above quoted repre 
sentations, numerous misrepresentations of 
existing fact were madedn the advertising 
and literature of the company. 


Allegations of Expenditures 
Reported to Exceed Actuality 


In advertisements inserted in Miami 
newspapers during July, 1925, it was rep- 
resented that the development at Fulford. 
By-the-Sea was $1,100,000 beyond promises; 
that during the preceding seven months 
intensified development work had been un- 
der way at Fulford-by-the-Sea, and that 
more than $1,000,000 had been expended on 
sidewalks, roads, beautification, homes and 
business blocks. 

The evidence 


spectors by the company, the total expen: 
ditures to Dec. 31, 1925, for improvements 
were as follows 


Storm Sewers $1,028.42 
Clearing Sane dens | renee | 
Sidewalks and Curbs ee 34,465.11 
Road Building 154,535.96 


Lighting and Water System 
Nursery and Landscaping 
Telephone System 


47,858.34 
29,358.10 
3,202.58 








Park and Play Grounds 29,979.20 | 
Fulford Golf Course ....... 6,662.93 
Bridges tees ‘ 1,790.68 
Tasha vi chad keeae eae Te aEEE 
Total $339,476.05 


In addition to the above expenditures 
$133,248.35 had been expended for 18 houses 
built by the company. One of these houses 
is the private home of Tebbetts. The sum 
of $110,040.54 had been expended for stores, 
apartment houses and other buildings built 
by the company. 


It will thus be seen that up to December 


and a} 


Building, Fire Department } 


| under 


+ Glade Canal. 
of | 





| 31, 1925, the total expenditures for all im- 
provements on the property was $582,- 

| Pease. The evidence shows that more 

| money was spent in improvements during 

| 

| 


the period from the middle of July, 1925, 


to December 31, 1925, than at any other 
time. 
| In the “‘Guaranteed Developments” cir 


| cular hereinbefore quoted, it is represented 
that the ‘‘fine 18-hole golf course and ten- 
nis courts’’ would be installed. In the orig- 
inal “Guaranty and Improvement Bond” 
the company binds itself, its successors 
and assigns to “build an 18-hole golf | 
course, and a country club house in con- | 
nection with Fulford-by-the-Sea.”’ | 

In the House Qgan of the company, the 
| “Fulford News,” dated June 1, 1925, it was | 
represented that the first nine holes of the | 
18-hole golf course had been completed and 
then awaited the planting of grass. | 


Statements as to Golf Course 


Reported False in All Details 


One of the inspectors who investigated | 
this case on May 14, 1926, interviewed 
Hill, the *‘Golf Course Architect” employed 


by the Tebbetts company. Mr. 
that the above representation was false in 
every respect, and that at the time the 
representation was made the men employed 
him were engaged in removing the | 
stumps from the first nine holes of the 
course, which was far from ready for 
plowing the land, the next step in the 
construction of this golf course. 

The evidence that many other 
false and fraudulent misrepresentations of 
existing fact respecting this ‘‘golf course” 
are contained in the literature. Recent 
photographs of the alleged course in evi- 
dence indicate that very little has been 
done toward the building of the course. 

During the early part of August, 1925, | 
the company represented in advertise- 
ments that work was progressing rapidly 
on the batteries of tennis courts. Mr. Hill 
informed the inspector in the interview 
before mentioned that this representation 
was false in every respect. 

He stated that at about the time this 
representation was made he had drawn a 
plan for putting in the tennis courts, but 
that he never, at any time, even com- 
menced work on the tennis courts. | 


Hill stated 


shows 








No Steps Taken to Start 
Promised Improvements | 


tersections.”’ 
“Post Office and Fire Department Build- 
ings.”* 
“Modern 
Buildings.” 
“Fulford Community Church.” 


Public Library and _ School 


“Fulford Country Club House.” 
“City Hall.” 

“Bus and Beautiful Railway Stations.’ 
“Fulford Apartment Hotel—400 rooms.” 


“Bank, Store Buildings and Public Ga- 


| rage.”’ 


The evidence shows that no funds were 
set aside for the installation of these im- 
provements, and that the company 
the present time practically without funds. 

In advertisements that appeared in Mi- 
ami papers in December, 1924. it was rep- 
resented that cone of the finest residential 
boulevards on the property was 250 feet 
wide with a 90-foot canal running through 
the center of it. This alleged boulevard 
has never been staked out. 

The canal referred to is the State drain- 


is at 


30 feet wide. This ditch has been referred 
to throughout the literature as the Royal 


The evidence shows that no authority 
has been obtained from the State to widen 
this canal, nor arrangements made with 





} heart of this magnificent 3,500-acre devel- 
ownership to | 


| 





| the development. 


| this proposed waterway 
| ticable, 


| 


before me shows that ac. | 
cording to actual figures furnished the in. | 


the adjoining property owners to widen 


age ditch put in in 1913 and is not over 


Corporations 
Buildings, Golf Course, University 


: Projects Described as Fictitious 


| ciates the 


| 
| 
i 
“Fraternal Hall Block (for Loodges).” | 
decided to 
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Citation 





I. C. Tebbetts, Prime Mover in Enterprise, Said 
to Have Been Arrested and Held Under 


Bond for Grand Jury. 


All of the resources of the 
the building of 


of its property. 
company were devoted to 
this speedway. 

It is of frame construction and its com- 
pleted cost was $665,379.35. Employes who 


| were engaged in working on the proposed 


golf course and all other improvements on 
the property were put to work o the speed- 
way and all other development activities 
ceased. The speedway, us completed, is an 
unsightly affair and as it stands depre- 
value of the high-priced lots ad 
jacent to it. 

While the total cost of all other improve- 
ment on the property is $582,764.94, 
indicated above, the cost of the speedway 
Was $665,379.35, to which should be added 
the cost price of the land on which the 
speedway stands, namely, $35,971.92. This 
makes the total cost of the speedway $701,- 
351.27. 


as 


Ownership of Speedway 
Is Subject of Question 


Owership of the speedway is claimed by 
Tebbetts and his associate, W. J. M. Web- 
ster, under a corporation separate and 
apart from the Florida Cities Finance Com- 
pany. However, the latter concern ad- 
vanced the money for its construction, 


| and some of the principal creditors of the 


Florida Cities Finance Company are con- 
cerns thgt extended credit in connection 
with the building of the speedway. 

In the advertising and literature put out 
by the company, there were numerous rep- 


resetations respecting the proposition of 
building a magnificent 420-suite hotel 


apartment with a central unit 18 stories 
high and two wings 9 stories high, at an 
estimated cost of $3,000,000. 


Cuts of this proposed hotel are carried 


The evidence shows that no steps have | in the literature, and a special gilded post- 
been taken to put in the following im- | Card respecting it was distributed. The lit- 
provements listed in the ‘20 Reasons | erature described in an enticing fashion 
Why” circular, under “Guaranteed Devel- | the proposition to install in the tower of 
opments” and in the “Guaranty and Im- | this magnificent hotel an exact replica 
provement Bond:” of the chimes of Bruges. 

“Several modern Public Comfort Sta-.} I find that all of the representations 
tions.”’ and promises respecting this proposed 

“Automatic Traffic Guides for each | hotel apartment were knowingly false and 
block."* fraudulent when _made, as the company 

“Fluminated Sttreet Signs at street in- | has never been in position to construct 

any such building and has not even pro- 


cured tentative plans for its construction. 


Early in 1925 there was some talk in 
Miami respecting the desirability of the 
establishment of a _ college in Miami or 
vicinity. A local attorney in Miami _ in- 


vited various developers in the Miami dis- 


trict to submit propositions respecting a 
proposed university. One of the large 
developments made the proposition that 


it would set aside 160 acres on which the 
institution might be erected, and it was 
accept this proposition. 

Shortly thereafter Mr. Tebbetts 
upon this attorney and offered a_ tract 
of land for university purposes. He was 
informed that the proposition of the other 
development had been accepted and Mr. 
Tebbetts then asked him whether he had 
any objection to his having a university 
of his own. 

A few days later, namely, on June 1, 
1925, Tebbetts amnounced in one of the 
Miami papers that a $30,000,0000 endowed 
university would be established at Ful- 
ford-By-the-Sea. A short time afterwards 


called 


in other publications he announced that 
a $25,000,000 university would be estab- 
lished. 


After making these announcements Teb- 
betts’ literature and advertising has fea- 
tured the proposed university, and a large 
number of high priced lots have been sold 


the canal below the property of these pro- | to the believing public facing what the 
moters. No steps whatever have been purchasers were told would be the cam- 
taken to widen or beautify this canal, de- | pus of this magnificent institution. 
spite repeated representations to the con- “~-- 7 
trary in the literature. Vain Promises Made 

Durin May, 1925, advertisements ap- | . he ae 
usta hes Miami newspapers contained Regarding University 
representations to the effect that a mag- I find from the evidence that all of the 


nificent artificial lake with an island in 
the center would be connected by canals 
with the ‘‘Royal Glade Canal" and with 
the “Oleta River,” and that this would make 
possible a waterway loop 90 feet wide at 
its narrowest width “with 12 miles of 
waterfront property right through the 


opment, with direct access at either end of 
the Oleta River, thence to Bay Biscayne, 
the inland waterway or the ocean.” 


Improvements Misrepresented , 
In Literature of Company 


Numerous similar representations are 
found in the literature. No steps what- 
ever have been taken to install the lake re- 
ferred to, nor the canal. The evidence | 
shows that some of the adjacent property | 
owners, whose property would have to be 
traversed by a portion of the proposed 
canal, have not even been consulted re- 
specting the matter, and others have |; 
stated to the inspectors that they will 
not grant a right of way through une | 
properties for this purpose. 

The proposed waterway loop would have | 
to cross two highways at four different 
points and a railroad at two points. | 

The lots adjacent to this proposed lake 
and waterway loop were offered at prices 
ranging from about $6,000 to about $26,000 
per lot, it being represeted that by reason 
of this proposed lake and waterway loop 
these lots were the most desirable lots in | 

! 
| 
| 


and I so find, that 
loop is imprac- 
and that representions respecting | 
it were recklessly made without any rea- 
sonable expectation of their fulfillment. 
The evidence shows that throughout the 
advertising and literature of this concern, 
repeated falce representations respectiing 
the volume of sales of lots were made. 
It is shown that Tebbetts himself know- 
ingly and willfully changed the figures sub- 
| mitted to him by his advertising manager 


The evidence shows, 





for the purposes of showing the greatly | 
| increasing volume of monthly sales. ! 
The house organ, the “Fulford News,” | 
| was falsely represented to be published | 
| by the Fulford-By-the-Sea Chamber of | 
; Commerce, which instead of being an in- 

| dependent organization of business men 


' in the town of Fulford was the creature of 


Tebbetts and his employes 1 find that 
this was a trick or device deceiving 
| prospective lot purchasers by leading them 
| to believe that the statements contained 
jin the *‘Fulford News’ emanated from an 
| organization of business men in no way 
| connected with the Fulford scheme. 

| During the latter part of 1925 work was 
eg on a large automobile 


for 


speedway. | 


' ers 


representations and promises respecting 
the proposed university were without 
proper basis in faet. No detinite plans 
for the establishment of this institution 
of learning have ever been’ perfected, and 
Tebbetts and his associates well knew at 
the time the representations and promises 
respecting the university were made that 
they could have no hope of fulfilling them. 

That numerous impractical promises and 
guarantees of proposed improvements to 
be made in connection with this project, 
and that numerous other false and fraud- 
ulent misrepresentations of existing fact 
were made to persons who purchased lots 
in Fulford-By-the-Sea, cannot be questioned 
in the light of the evidence before me. 
As hereinbefore indicated from $1,500,000 
to $4,500,000 is yet to be collected through 
the mails from persons who have been 


| duped in this scheme. 


The principal assets of the Florida Cities 
Finance Company are these partial pay- 
ment contracts now outstanding. In 
cess of per cent of these contracts 
have been pledged to various creditors of 
the Florida Cities Finance Company. 

Some of these creditors hold notes of 
the company for amounts 100 per cent 
in excess of the actual money loaned to 
the company at the time the notes were 
given. Other creditors’ claims are 
lumber and material furnished in the con- 
struction of the speedway. 

As hereinbefore stated, some of the cred- 
itors who were represented by Mr. Bur- 
well at the hearing here made, through 
him, the proposition that if no fraud order 
were issued and the Receiver is permitted 
to make collections through the mails on 
the installment contracts outstanding, 
these creditors would undertake to defer 
their claims until after the improvemetns 
specifically promised in the later contracts 
of sale are made. 

This plan also contemplates, apparently, 
that Tebbetts’ claim for approximately $1,- 
000,000 under his fiscal agency agreement 
and a claim for a like amount by E. C. 
Linn, one of Tebbetts’ associates, shall be 
ultimately paid. 

Mr. Vanderpool, the present Receiver, 
stated at the hearing that he understood 
Tebbetts had signed an agreement to defer 


75 


| his claim until after the other creditors 
The answer filed by Teb- | 
makes no reference to | 


had been paid. 
betts in this 


any such agreement by him to defer his 
claim. 


No Dividends Paid on 
Class B Stock 


Under the plan of the creditors, which 
is not submitted in definite form, the hold- 
of class ““B’’ stock, sold through the 
mails to the extent of several hundred 


case 


The company acquired land to the north | thousand dollars worth, would be elimi- 


ex: | 


} spurious 


, Southern States 





for | 


} 


{ 





| 


| 


| 


| $4000 


nated, as the plan contemplates the form. 
ing of a new company to take over the 
assets of the Florida Cities Finance Come. 
pany. 

Many false 
representations 


and 
and 
sale 


fraudulent pretenses, 
promises were em- 
ployed in the of class “B” stock 
through the mails, but it is not deemed 
necessary to go into the details of that 
portion of the scheme in this memorandum, 
Among other things these investors were 
promised a 15 per cent annual dividend, 
and of the stock was sold on the 
representation that a dividend of $15 per 
share had been declared and would be paid 
to purchasers. No dividend has ever been 
paid. 


some 


During 
Tebbetts 


the month of January, 1926, 
had a large number of 
checks drawn on banks 

the middle and far West 
deposited in various banks in Miami. The 
names signed to these checks were fic- 
titious and the amounts ranged from $900 
to $5,000 per check. 


A copy of one 


located in 


of these checks in evi- 
dence was drawn upon a bank which did 
not exist. Copies of these spurious checks 


totaling about $71,000 are in evidence. 


Some of them were drawn by W. J. M. 
Webster and the balance by Tebbetts. 
When the checks were cleared and re- 
turned they were made good by the com- 
pany. By this scheme Tebbetts obtained 
the use of money to which he was not 
entitled. 


In the sale of lots in this project a large 


number of purchasers bought and paid 
their first installment on the assurance 
that their lots would be resold for them 
by the company at a big profit. With 
a view to obtaining additional revenues 


for themselves, through this scheme, Teb- 
betts, in conjunction with his principal 
assistant, W. J. M. Webster, formed the 
Realty Corporation, and 
in effect made the re 
of the Florida Cities 


that 


sale 


concern was 
department 
Finance Company. 


Lot purchasers who signified their de- 
sire of selling their lots were referred to 
the Southern States Realty Corporation, 
and that concern proceeded to exact fur- 
ther commissions for its services. I find 
that this is in fact a part of the Florida 
Cities Financé Company scheme. 

It appears that a majority of the cone 
tract holders who are now remitting by 
mail installment payments on lots pur- 
chased by them are not aware of the 
fraudulent nature of the scheme or of ex- 
isting conditions with respect to the en- 
terprise. As above indicated, up to the 
middle of February, 1926, 3,801 individuals 
had bought lots, such purchasers being 
scattered throughout this country, with 
some from South America. Some of these 
lot purchasers and other interested parties 
have petitioned the department to issue 
a-fraud order in this case. 


Mr. Tebbetts Under Arrest 
And Held for Grand Jury 


Tebbetts has been arrested and held for 
the Federal Grand Jury for using the 
mails to defraud in the operation of this) 
scheme. He is now at liberty on bond. 
On delivering the citation in this case, 
the Postmasters at Miami and Fulford, 
Florida, reported the delivery of approxi- 
mately 30 letters daily to the concerns and 
parties mentioned in the caption hereof. 

The evidence in this case shows, and I 
so find, that this is a scheme for obtain- 
ing money through the mails by means 
of false and fraudulent pretenses, repre- 
sentations and promises. 

It is believed that a fraud order against 
the Florida Cities Finance Company, at 
Miami and Fuford, and against the South- 
ern States Realty Corporation, at Miami, 
Florida, and their officers and agents as 
such, will effectively close the mails to 
the further operation of this scheme. 


I therefore recommend that a fraud or- 
der be 


issued against the Florida Cities 
Finance Company, and its officers and 
agents as such, at Miami and Fulford, 


Florida, and against the Southern States 
Realty Corporation, and its officers and 
agents as such, at Miami, Florida. 


Rates Are Changed 


On Panama Passage 








Revision of Charges at Galliard 
Cut Are Announced by 
War Department. 


The Department of War has announced 
the receipt of the following revisions in 
water transportation charges through 
Gaillard Cut in the Panama Canal Zone 
and also changes in the stevedoring and 
tarnsferring cargo charges. 

Supplement No. 6, Tariff No. 8. 

The Panama Canal, Panama Railroad 
Company, Executive Office, Balboa Heighta, 


C. Z, July 9, 1926. 

Item 5 — Tugs, Supply Boats ang 
Launches. 

Water Transportation for Tourists 


through Gaillard Cut. 
1. Between Gatun 

per passenger, $4.00. 

Gatun 


and Pedro Miguel, 


2. Between 


and Gamboa, per 
passenger, $2.00. 
8. Between Gamboa and Pedro Miguel, 
per passenger, $2.00. 
The minimun charge for use of tug 


Favorite or other large equipment will be 
$40.000 for the short trips and $80,000 for 
trips between Gatun and Pedro Miguel. 
For the launch Eunice and other similar 
equipment, the minimum charge will be 
for the short trips and $80.00 for 
above. (Minimum charge for launch 
Eunice in effect since February 15, 1924.) 

Item 34—Stevedoring and Transferring 
Cargo. 

2. (c) Mail, baggage, and specie, and 
valuable goods. (Change to read): 

When actual weight of mail, or baggag 
(including container) is not shown o3 
ship's papers, ordinary mail (letters and 
prints) will be handled at an average 
Weight of 40 pounds per sack; U. S. parcel 
post mail at an average of 60 pounds; 
other parcel post at an average of 100 
pounds; and baggage at 75 pounds per 
piece. (Handling charges of U. S. parcel 
post mail at average weight of 60 pounds 
in effect May 1, 1926) 


tt 
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Automotive Exports 
_ Show Gain in Value 


Of Nine Per Cent 


Volume of Export Passenger 
Cars, Trucks and Buses To- 
tals $182,066,573 During 
First Six Months. 


Exports of automobile passenger cars, 
trucks, buses, etc., from the United States 
jumped upwards of nine per cent in vol- 
ume during the first 
as compared with the corresponding period 


of the former peak year of 1925, the De- 
partment of Commerce announced on Au- 
gust 6. ‘The total value of all automotive 
products exported, the department _ re- 
ported, amounted to $182,066,573, as com- 
pared with $166,457,821 in the correspond- 
ing six months year ago. ' 

During the first six months of this year, 
the Canadian automotive exports amounted 
to $19,734,610, a gain of 12.6 per cent 
over the exports from Canada during the 
first half of 1925 which were valued at 
$17,533,292. 

Other features of the automotive report 
of the department for the period were a 
50 per cent gain in truck and bus ex- 
ports, the market of Australia, in place 
of Italy, as the principal one for Ameri- 
can exported passenger buses and trucks, 
and the larger shipments of trucks and 
buses than of passenger cars. 


six months of 1926 


a 


The Department's continues 


follows: 


report as 
Truck and bus exports, from both the 
United States and Canada showed much 
greater gains during the period under sur- 
vey than did those of passenger cars. 
During the first six months of the current 
year 126,426 passenger cars, valued at 
$93,279,339, were exported from this coun- 
try as compared with 118,170 valued at 
$92,793,359, during the same period of 
last year, a ggin of 7 per cent in number 
and of 5 per cent in value. Canadian ship- 
ments on the other hand, declined, there 
being 28,439 passenger cars with a value 
of $12,789,843 shipped abroad during the 
first six months of 1925, a figure almost 
4 per cent higher than in the last half 
year when 27,346, valued at $12,647,321, 
Were exported. 
A 50 per cent 
ments of trucks 


or 
yo 


is noted 
and busses from the 
United States for the period under re- 
view: 23,294 and 35,053 with value of $15.- 
592,568 and $24,357,657 were exported dur- 
ing the first halves of 1925 
spectively, the greatest increase in 
those units valued under $800. Canadian 
trucks and busses numbering 11,345 were 
shipped overseas from January June, 
inclusive, this year, or 58.2 per cent more 
than the same period of the year pre- 
ceding. 
Australia is Leading Market. 

Australia which remains the leading 
market for United States exports of pas- 
senger cars and motor cycles, became, dur- 
ing the first half of this year the princi- 
pal country of destination for trucks and 
busses, taking the place of Italy which 
country headed the list during the first six 
months of last year. During the first half 
of 1925 Italy was-the destination for 3,195 
trucks and busses, in the first six months 
of this year Italy received only 1.140 of 
such cars while Australia imported 6,905 
during that period. 

During June, 1926, 19.934 passenger cars, 
trucks and busses, were exported from the 
United States, a figure which was 30 per 
cent less than the 28,482 exported during 
the month preceding. This decline is con- 
sistent with the seasonal slackness ex- 
pected during that month and also natur- 
ally follows a lowering in production. 

The United States production of automo- 
biles in June was decrease 
almost 9 per cent under the 420,978 during 
the month preceding. Both production and 
exorts for the month were less than they 
were during the same month a year ago. 
Automotive exports from Canada in June 
showed a decrease of about 20 per cent, 
4,541 vehicles being shipped abroad in that 
month as compared with 5,594 during May, 
the month preceding. 


gain in ship- 


and 1926, re- 


being 


to 


eaterer . . 
dSv,000, A ot 


In June the total value of United States 
and Canadian automotive exports, includ- 
ing parts, motorcycles, motor boats, air- 
craft, and kindred products, but excluding 
tires, amounted to approximately $26,051,- 
000 as compared with $34,118,000 during 
May. Canada remained the leading mar- 
ket for the United States exports of those 
products, position which held 
Australia in May. 


Was by 

Shipments of passenger cars to Canada 
from the United States for June decreased, 
however, from 5,358 to 3,534. New Zea- 
land enhanced its position as a market for 
the United States passenger as well 
as trucks and busses in June, becoming 
second in the list in place of Brazil, which 
was second to Australia in May. 

The value 


cars, 


of ‘‘other’’ automative 
ucts exported from the United States in 
June, (those not included in the foregoing 
total) totaled $8,652,956 as compared with 
$10,170,310 in May. The only 
for which exports did not decline during 
the month under review were parts for 
replacement, servicing appliances, and en- 
gines for trucks and busses; the last item, 
however, icreased only units. Only 49 
of these engines valued at $22,900 were 
exported during the month, which an 
extremely low figure when compared with 
other months. For example, during April, 
2,897 commercial vehicle engines 
shipped abroad. Parts and accessories € 
ported from Canada during June 
valued at $377,491. 


prod- 


three items 


six 


were 
were 


Exports of titans 
Valued at $13.279.339 


There were 126,426 passenger 
mobiles, valued at $93,279,339; and 35,053 
motor trucks and busses, valued at : 
357,657, shipped out of the United States 
as domestic exports during the first half 
of 1926, the Department of Commerce re- 
ports, 


auto- 


For the same period the United States 
exported 81,802 engines for passenger cars, 
Valued at $7.775,507, and 4,084 for motor 
trucks, valued at $439,645. They were also 
693 trailers, value, $213,779; 31 electric 
gsenger cars and trucks, value, $56,6 
20 fire engines, value, $55,550; 
during this period. 

Of the passenger cars exported 51,436 
were in the under $500 class, valued at 
$444,382; 35.366 were in the $590-$800 class, 
inelusive, value, $24,143,084; 380.348 the 
SROC $1.200 clas $32.035 i 
"In the $1 
and 2.918 


$7,962,652 


pas- 
h6; and 
exported 


in 


value, 


00-2 000 Class value. £9,693.496 


in the over $2,000 class, value, 


Trade 


Review 


Upper Leather Exports 


Show 11 Per Cent Gain | 


| 

Preliminary figures announged the | 
Department of Commerce shows the total 
exports of all upper leather from the | 


United States during the first half of 1926 "a a 
amomnten ie a value of $16,456,236, an in- | Domestic Activ ity 
Surpasses Last Year| 


crease from $14,841,849, for the correspond- | 


ing six months of 1 ° 
Upper leather represented almost 65 per | 
| cent of all classes of leather exported, the 


Department stated, the total exports of | Great Britain Reported Adjusting 
all classes being valued at 393,362. % > ¥ | 
Herself to Conditions, but With 


Exports of cattleside upper grains dur- ; 
ing the 1926 half year amounted to only | Trade Reduced. 
| 


6,490,876 square feet, valued at $2,489,583, 
according to the Department's 


prelimi- | 7 ‘ 
nary figures. The Department of Commerce, in its 


. | weekly summary, made public August 6, 


| ial, . ai . of the business situation at home and 
Cotton and Textiles pe for the last week in July, told of in- 
Show Falling Off 


creased activity in the United States, of 
| Great Britain’s getting adjusted to condi- 
tions but with the same reduced levels 
| for July as in June, and of Italy's active 

I E tV l | business despite exchange and financial 
Decline of Almost 12 Per Cent 
| in Shipments for Fiscal 
| Year Reported to Com- 


uncertainties. 
merce Department. 


economically 
mobilizing 


Sweden is 
sound and stable, Rumania is 
its rail transport service to handle the 
coming crops, Canada has mostly satis- 
factory trade conditions, and Finnish for- 
| eign trade is upward. 





Industrial stagnation, the report said, 
continues in Czechoslovakia, South Afri- 
| can general trade is quiet and unfavorable, 
Norwegian business inactive, China unim- 
proved, business in India still restricted, 
and Argentine trade slow, with subnormal 
exports and quiet market. 


It stated that 


[Continued From Page 1.) | 
at $1,060,980,000, thus indicating a decrease | 
of 2.6 per cent in quantity and of 15.6] 
| per cent in value. 
| The latter percentage reflects the drop 
in the price of raw cotton during the ao 
| period in question. The average export | Mexico is seriously affected by the political 
price per pound of raw cotton declined | situation there. 
to $0.2235 in the last fiscal year from / Cc 
$0.2514 in the year ended in 1925.  Ex- 
of raw cotton constituted 81.5 per | 
cent of the total value of exports in the | 
fiscal year just ended and for 83.2 per | 
} cent of the total in the previous year, | Avatvalia’s 
Europe purchased 86.8 per cent of the | . 7 & délexation 
American cotton shipped abroad in the } sree. Se, Seam 1 
| 1925 fiscal year, but only $1.5 per cent in |} studs ee : 
r 5 from France tells 
the past 12-month period, purchases nancial project. 
| having dropped from 7,119,000 with f g 
| a value of $922,417,000 in 1925 to 6,510,000 
bales worth $759,167,000 in 1926 Ship- | 
| ments to the United Kingdom and Ger- | 
| many showed the largest individual de- 
creases, a fact which can be attributed 
largely to the curtailed operation of cot- 
ton mills In those countries. The decline 
in European purchases of American cot- 
ton was largely offset by an increase 
343,000 bales in shipments to the Far East 
and of 44,000 bales in exports to Canada. 
\ Cotton Manufactures 
Next to raw cotton, eetton manufactures 
composed the most important subgroup | : 
in United States exports of textile fibers | week of last year, while for the month as 
| and manufactured products. Foreign sales | a larger awards are indicated than 
| of American cotton manufactures declined * during the same period of 1925. Carload- 
from total value of $148,176.000 in the | ings during the third week of the month 
year ended in June, 19 to $140,676,000 in | were larger than in either the previous 
the past fiscal year. >xports cotton | week or a year ago, while the output of 
cloth, including duck and tire fabrics, ag- | crude petroleum during the last week con- 
gregated 521,095,000 square yards with a | tinued to show increases over the previous 
value of $60,037,000 in the latter period a the daily output register- 
decrease of 27,000 square increase year ago for the 
per cent in quantity, and 
8.2 per cent in value compared with figures 
for the preceding year. 
| During both the 1925 and 1926 


Austria's import and export trade are 
on the decline and depression continues in 


Denmark, Brazil and Bolivia. Business in 


commerce is improved. In 
Venezuela and Porto Rico business is 
quiet. There downward price ten- 
dency in the Philippines, attributed to con- 


tinued high production. 


lombian 


| 

| 

| 

| 

| ih : 
} Ports is a 
| 

| 


send- 
to 
report 
fi- 


federal government 
to the United States 
conditions. The 


of the government's 


its | 
bales : 


Summaries of Conditions. 


full text 
based 


the summaries of 
cabled and other 


by the department, 


con- 


re- 


of 
upon 
announced 


The 
ditions, 
ports, 
follow: 


as 


the last week of July, 
payments, was more 
active than a year ago, with the total for 
July also showing an increase over the 
same month of last year. 


Business during 


as seen from check 
of 


Building contracts awarded during the 
last week the menth were larger than 


in either the preceding week or the same 


ot 


whole 


a 


of 


weeks, average 


yards, of 5.7 


$7,153,000 


over a 


| ing 


first 


an 


of or time this year. 

bituminous coal dur- 
larger than in 
either the previous week the corre- 
the Philippine Islands ranked as the lead- | sponding week of 1925, while the produc- 
| ing export market for American cotton | tion of beehive coke. although larger than 
piece goods and Cuba held second place. | a year ago, was smaller than in the pre- 
| Shipments to the Philippines totaled 83,- | ceding week. The production of lumber 
264.000 square y4rds (not including duck | during the third week smaller than 
and tire fabrics) and to Cuba ! during either the previous week or the 
| amounted to 68,352,000 yards in | same week of last year. 

1926—decreases 8,347,000 Wholesale prices continued to decline, 
| the for the last week of the 
' month being lower than at any time since 
September, 1924 Loans an@ discounts of 
Federal reserve member banks were 
the end of July than at any 
the month but were larger 
year ago. Interest rates on call 
averaged higher during the last 
han in either the previous week or 
week last year with time- 
showing corresponding in- 


The production of 


: . | 
ing the third 


week was 


years, or 


was 
those 
‘ square 
of 2,320,000 and 
square yards, respectively. 
South American purchases of 

| cloth, other than duck and tire f 
| from the United States decreased from a | 
total of 141,911,000 square yards with a 
value of $21,089,000 in the 1925 fiscal 
| to 125,931,000 square yards worth 
| 924,000 in the year under survey. Colombia 
and Peru were the only Latin Ameri 
countries which took more American 
ton piece goods in 1926 than in 1925, al- 
though data for each individual country 
| has not as yet been tabulated. Canada 
likewise increased takings cotton 
+} cloth from the United States. 

Silk and Rayon. 

United States exports 
hosiery recorded only a slight 
decline in quantity in the last fisca 
as compared with the preceding 12 
| shipments to the United 
| merly the United States’ 
for these commodities, fell 
in volume in the « of silk 
71 per cent in the case of rayon 
as a result of the imposition of a duty 
331-3 per cent on 
| factures by that 
1, 1925. 


average 
cotton 


ibrics, 


at 
during 


| smaller 
time 
than a 


year 


$17, 
mo 
an Wwe t 


= t 





cot- | the of 


same 
money rates 
creases. 

Pr the New York Stock 
Ex continued to higher 
both as compared with the preceding week 
and the corresponding week of the past 

Business failures were more numer- 

in the third week and a 
total for all weeks in July being 
however, than in the same period 


= . ices of stocks on 
its of 


cnange average 


Although 
| and rayon 


year. 


ous than year 
vear 

months 
Kingdom, 
leading 


off 50 


ago. the 


smaller 


cent 
and 


hosiery 


per See 
World’s 


other 


Markets 


and 
Department 


based upon cables 


the 


ase hosiery 


reports received in 


of Commerce: 


of 
manu- 
July 


and Canada— 


country 


silk avon 


effective ir 
business 


General trade 
Canada, 


dull 


continues satisfactory 
although 


Alberta. 


most rts of 


a 
Exports in. May and June, somey 
| unusually heavy British 
| dealers were attempting 
| stocks before the duty should 
| fective, but the results the trade | y» 
indicates that the duty wiH affect adversely 
j American exports of rayon and the cheaper 
|} grades of silk hosiery. The the 
| British market almost entirely 
| 
| 


1925, were is hat in 


as importers and 
large | duced 


ef- | from 


Canadian iron been 


to 


re- 


for- 
marke , ce ; és 
dps Summary of conditions existing in the 
| 


prices have 
meet the 


pig 
in order 
American furnaces. 
ianufacturers «are increasing their pu 
of steel. The textile industry is 
actively engaged in the production of rayon 
for which demand is growing 
steadily. 

The employment situation of 
minion continued to improve during June. 
All groups of industries reported ine 
except logging, in which there was 
curtailment. 


to acquire competition 


become Implement 


of 1926 
chases 
loss of 


goods, the 


has been 
offset by the increased sale American 
|} silk and rayon hosiery in Cuba, South 
|} America, Australia, New Zealand, and 
British South Africa in 1926. 

| Exports of jute manufactures 
| wool and wool manufactures, and 
manufactures from this country during 
the past fiscal vear declined, while ship- 
ments of silk manufactures, hats and eaps, 
floor coverings, coated and waterproofed 
' fabrics, and absorbent cotton, gauze and 
surgical dressings increased. 


i the 


” 
ses, 
a sea- 
cordage sonal 
rayon continue to 


Revenue ¢ loadings 
#4hose of last and showing 
further increases. Heavy grain movement 
increased the gross operating revenues of 
the principal railways for May, and the 
ratio of operating expenses to revenues 
was reduced appreciably. 

kxxtreme heat in the Prairie Provinces 

has adversely affected the growing wheat 
parts of Saskatchewan and Alberta, 
Great Britain— 
British industry and commerce have be- 
come somewhat adjusted to existing 
ditions, Uncertainties to supplies 
coal and semi-manufactured raw materials, 
however, and the consequent higher prices 
varying qualities of these essentials 
resulting in fewer future delivery or- 
for finished products and 
profit margins. 

Unemployment 
tically the same 
general, industrial 
was at about the same reduced level 
in June. In view of the heavy) 
tion of foreign coal, restrictions governing 
and limiting its purchase for 
use have been lightened. 

Motor car sales have not come 
earlier expectations. Shipbuilding 
for the second quarter show that there 
was a further decline in activity during 
that period. 
| The American 


ir ex- 


ceed vear are 


Decline Reported in Orders 
For Electrical Goods | 


| 
| 
| 
| 
| 


in 


' 
con- - 
regating , 


booked 


| 
| 
| New orders agg 


g $177.706,963 
| electrical 


for 
the 


second 


} as ol 
goods 


four 
principal manufacturers during 


by ot 
the 
| quarter of 1926, ending June 30, were an- 

nounced on August the Department 
| of Commerce. These figures are compared 

with $19 7,910 for the first three months | 
of 19: for the second 


and $164,461,010 
quarter of 1925. The total for six months } 
‘ 254,873. The total 


6 by and 
are 

ders narrower 
on 


as 


July 19 was prac- 
on June 21, and, in 


activity during July 


ending June 30 $370 

| report for the entire year of 1925 was $684,- 
| 083,303. These totals of bookings, the 
explained, are presented 


ae. as 
partment not 
a complete statement of the industry, 
are probably — sufficiently 


to indicate the trend.” 


as 
“but 
representative 


domestic 


up 


| 
| . — . . 

For Repairing River Gauges | 
1 Construction and repair 
eaurried 
surniner 
to the 
in the 
Weather 
(ba, Bs. 


work on river 
to better 
tor 


gauges js 
vantage 


being 
thi 
past 


out 
than several 
comparatively 
streams, it 
August 
Frankentield, 
Division of the 

unusually 


ad- 


section of the Spinners’ 


years due 


low 
an- } 
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wate 
nounced st 


conditions 
the 
According to 


1 and 


Spinners of egyptian yarn are op 
at about 
60 per 
weaving 


Was weeks. 


erating 74 cent of 
About through- 

| out all running’ 
The leather trade is slow and there is no 


d immediate prospect of improvement, The 


per 
cent of 
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Bureau capacity. 
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of 
Bu 
fa- 


lie are 


renu. t 


heen 
work, 


ison haus 


é vorable fur such 


Are Reviewed 


, 


autumn 


) exchange situation. 
importa- 
to | 


returns ' 


Federation continues to close on alternate | 


Textiles 


agricultural outlook is promising. 
France's F 
France— 


nancial Program. 


The French Chamber of Deputies has 
passed the Government's project providing 
an estimated tax increase of 2,500,000,000 
francs for the five months of this year and 
9,000,000,000 frances for next year. An 


| amount of 200,000,000 francs out of the five 


months provision for this year and 3,500,- 
000,000 frances out of the provisions for next 
year will be used for debt amortization 
funds. 


The project also provided for the gov- 


| ernment's authority to institute administra- 
| 


tive economies by decree and this also has 
been approved. The principal items of 
increased receipts come from an adjust- 
ment of specific customs duties, trans- 
portation tax and inheritance tax. 

The bill also author 
penditures in this 
of 2,320,000,000 francs. inNudes 
Treasury expenses amounting to 1,350,- 
000,000 frances, sala Vy increases 669,000,000 
francs, and administrative expenses in 
Morocco 300,000,000 francs. 

On August 1 the discount 
Bank of France was raised from 6 
per cent and advances 8 to }%& per cent. 
Interest rates on National efense bonds 
are raised to 3.60, 5, and 6 per cent 
according to length term 


increased ex- 
totaling 


izes 
budget 
which 


year's 


of the 
to Tle 


rate 


5.50 
of 
Germany 

While the unemployment situati6n is still 
acute in Germany there has been since 
the month of March, a slight but steady 
decline in the number workers receiv- 
ing unemployment doles from the Govern- 
ment. 


of 


Reduction of 
abolition of the 
business with 


the 
helped 


the turnover tax and 
luxury tax have 
a resulting decrease in un- 
employment. On July | unemployment 
doles were given to 1,742,000 workers 
against 2,056,000 on the first of March. 
In the stock market there has 
reduction in the heavy previous 
of speculative transactions. 

of the Federal 
first quarter 


as 


been a 


volume 


Tax 
ment 


Govern- 
of the fiscal 
year, April to June, totaled 1,450,000,000 
marks against a budget estimate of 1,- 
600,000,000 marks, but tax receipts are 
usually lower in the first months of the 
fiscal year. 

Business conditions 
despite exchange and financial uncertain- 
ties. The adverse balance of internationl 
payments continues to be the crux of the 
situation and strenuous efforts to lessen 
imports and improve home production are 
being made by the Government. 

The tightening of Government restric- 
tions on exchange operations has as yet 
had no apparent tangible reactions on the 
situation. Government revenues for the 
12 months ended June 30, exceed expendi- 
tures by nearly a billion and a half lire 
and material oe have been made 
in the internal debt. 

Commodity prices have advanced, espe- 
cially for iron and stell and cereal prod- 
ucts. The continued activity of major in- 
dustries is causing considerable strain on 
the resources of the Italian financial mar- 
ket. American machinery products 
selling well. 

Austria— 

Both the 


receipts 
for the 


in Italy are active 


are 


import and the export trade 
of Austria is showing a decline. There is, 
however, a decrease in unemployment. 

Crop conditions in Austria are unsatis- 
factory, the Central European grain 
area drenched with water; frequent 
heavy storms in that district are contin- 
uing. The expected reduction in the offi- 
cial discount rate has been postponed. 

Czechoslovakia— 

Industrial stagnation continues in 
Czechoslovakia, and the recent declines 
French and Belgian exchange have aggra- 
vated the unsatisfactory conditions of for- 
eign trade. 

There 
tation of coal 
strike. Domestic consumption, 
continues below normal and no 
ment is anticipated. 

Acute depression prevails in the textile 
industry and German purchases of yarn 
practically ceased. Slackness 
in tl iron ,and steel industries 


as 


is 


is a slight inerease in the 


result of the 


expor- 
British 
however, 
improve- 


as a 


ve 


ha 
shown 


is 
the 
and, with the exception of automobile fac- 
tories, all consuming branches are operat- 
ing on part time 

The dissolution of the Czechoslovak-Aus- 
tria steel cartel is the subject further 
negotiations. 

The new 
about a be 
Harvesting 
late, The 
yields less 


of 


customs 


ter 


tariff has 
domestic 
way but 
shows 
year. 


brought 
business. 
crops 


tone in 
is un 


official 
than in 


are 
crop 
Money 


forecast 
the past 
satisfactory. 
The unemployment situation 
constant and price indices 


crease. There was a 


conditions continue 
remains 
show an in- 
further decline in 


foreign trade for the month of*June. 


Crop Movement in Rumania. 
Rumania 
The State k 

preparing to me 
ties for moving 


ilroad 


ize 


Administration 
all transport facili- 
coming crop. A forth- 
510,000,000 lei by the State 
to the railroads f¢ repairing freight cars 
Nas been and the rental of a 
number locomotives for the 
has been announced. 
re being made to move an 
anticipated exportable grain surplus of 3,- 
000,000 tons. According to an official an- 
nouncement, the Joan of 200,000,000 lire 
contracted the government with 
the Azienda Generale Italiana dei Petroli 
is to be fully paid over in cash, and in ad- 
dition to it a credit of 100,000,000 lire has 
been secured Italian industrialists 
for the industrial equipment 
in Italy. 
Finland—An 
foreign trade 
substantial tf 
uncertainty 
est products, 
result 
eount 


is 


coming loan of 
a 
announced 
of 


fore ign 


season also 


Preparations 


for by 


rom 
purchase of 
improvement in’ Finnish 
during June resulted in a 
iVorable balance, despite the 
of murket conditions for- 
particularly in England, as a 
<trike, and in France, on ac- 
the continued uncertainty of the 
A return to practically 
in shipping was also a 
contributory factor to the improvement. 
The trade balance for June was favor- 
able by 68,000,000 marks, aS compared with 
an unfavorable balance of 197,000,000 
marks for May Lumber sales showed 
substantial inere during the month and 
further expansion in the pulp industry was 
noticeable, 
Several 
rienced 


for 
of the 
of 


normal condition 


ise 


new strikes being expe 
the sawmill industry. Labor 
conditions in the pulp and parer industry 
are quiet 

The 
during 


are 
in 


money tmnurket was slightly stringent 
the month, owing to a continued 
demand for a result ex 
pan industry 
delay in export shipments. 
Crop during the middle of July 
inferior to last year’s yield 


of the 
and certain 


credit, as 


lon in the pulp 


experienced 
fore 


asts 


predict Crops 


{ #8 @ result of the late spring. 


Leather- 
Automobiles 


‘Business Situations at Home and Abroad 
by Department of Commerce 


> 


| Italy Forges Ahead 
_ Despite Low Exchange 


Conditions in Canada Described 
as Satisfactory; Grain Crops 
Threatened by Heat. 


Norwegian industrieS continued 
during July and there was no 
ment in business conditions. 


inactive 
improve- 


Exchange was characterized by greater 
stability, due largely to the intervention 
of the Norges Bank following its exchange 
agreement with the Government. Money 
is somewhat more plentiful than it has 
been during recent months. 

Although there are no major labor con- 
flicts in Norway the entire labor situation 
is said in Norway to be uncertain. There 
was a decline in unemployment durirf 
July, however, and the total is now about 
30,000 as against 35,000 about a month ago. 

The shipping industry has been bene- 
fited by rising freight rates, resulting 
largely from the British coal strike. Fish- 


| eries report a good yield. 


increased exports during June Norway's 





foreign trade resulted in an unfavorable 
balance of 10,700,000 crowns, as against 
an import surplus of 33,000,000 crowns dur- 
ing the preceding month. 

Norway's foreign trade? for the first six 
months of 1926 shows a distinct improve- 
ment in the trade balance. This, however, 
was achieved by a reduction in imports of 
industrial raw materials due to lack of 
industrial activity as well as by diminish- 
ing imports of manufactured articles. 


Sweden Economically Stable. 
Sweden— 


General economie and financial conditions 
continue to show great stability and sound- 
ness; the crown deviates very little from 
the absolute par value of 3.73 
the dollar, and the wholesale 
has been firm for the past 
at 145. 


crowns to 
price index 
three months 








The English coal strike and the com- 
petitive effect of French and Belgian cur- 


rency developments are still impeding the |! 
Lumber } 


normal flow of Swedish business. 
exports this year gre running much lower 
than in lf The iron and steel industry 
still greatly depressed, but the wood 
pulp and mechanical shop industries are 
well engaged. 


is 


Imports of food products have been com- | 
the | 


small 
1925 

Denmark— 

The depression in Danish industrial and 
commercial life became more severe dur- 
ing July, largely as a result of increased 
foreign competition and the anticipation 
of a drop in the half-yearly cost of living 
index, which regulates in 
industries. Publication 
expected in August. Despite the advent 
of the harvest season, unemployment in- 
creased steadily during July and now totals 
about 48,000. Trial threshing indicates an 
excellent grain yield and crop estimates 
are above normal. 

Production of agricultural products is 
declining; it is estimated in Denmark that 
July bacon and butter exports were 8 
per cent and 9 per cent, respectively, be- 
low those of the preceding month. There 
nas been a slight rise in the prices of 
these commodities, however. 

The stability of the crown continues and 
the money market remains tight, due 
chiefly to the continued policy of credit 
restriction. May foreign trade showed an 
export surplus of about 3,000,000 crowns, 
a considerable decline from the favorable 
balance of 22,000,000 crowns in April. 
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Poland— 


As incentive for prompt pay- 
ment of arrears of taxes, the government 
has announced that the usual fine of 4 
per cent per month on tax arrears will 
be reduced-+to 1 per cent per month on 
all payments made before July 31, and to 
2 per cent between August 1 and 15, and 
to 3 per cent per month between August 15 
and September 1. After September 1, in 
addition the full fine of 4 per cent, 
an extra 10 per cent is to be charged. 

South 


an 


to 


Africa— 
General trading conditions were not fa- 

vorable in July. Both wholesale and retail 

business has been quiet. Money is tight. 

The volume of mine stores purchasing 
is well sustained, but intensive price cut- 
ting is being engaged in and the compe- 
tition is affecting sales of American stores. 
Continental competition, due mainly to de- 
preciated exchanges, is very keen. 

Building and allied trades are busy and 
industrial plants generally are active. 
Business is particularly good in the boot 
and shoe industry. 

Railway earnings during the past month 
were smaller. \ 
pursuing its policy 
and improvement 


of railway extension 
of existing lines. 

The employment situation is improved. 

China— 

General business conditions in North 
China show no improvement. The rail- 
way service is improving slowly, but oper- 
ating conditions are still highly 
factory. \ 

The warfare between 
and the Kucminchun 
to be deadlocked. 


unsatis- 


the allied 
at Nankow 


forces 
appears 


Business Dull in India. * 
Inda— 
Internal disturbances 
somewhat, but business 
in most lines and stocks 
chandise are accumulating, 

At u meeting of the Standard Financial 
Committee of the Indian Railway Board, 
held on July 14, 1926, approval was voted 
for a total expenditure, of about 87,500,000 
rupees for 1927-28 covering rolling stock 
for the Indian Railways. The program 
provides for necessary additions to the 
| authorized stock under railways of each 
of several classes, including a liberal addi- 
tion to third class passenger vehicles, 

A. cable from Ceylon dated July 24 states 
that effective immediately, the duty on 
motor cars has been increased to 20 per 
cent and on motor trucks to 12% per cent. 

Vhilippine Islands— 

With renewed activity in the American 
coconut oil market, Philippine copra trade 
wus animated during the first part of the 
past week, but it has since settled to quiet. 

Price tendency is downward, due to con- 
tinued high production. Arrivals of copra 


are 
is 


diminishing 
still restricted 
of bazaar mer- 





in Manila for the mouth of July were 25 

per cent above normal the past three 

years. 

United States grades of 
strengthen, with fait 
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The government is actively | 


Shipping 


Cuban Business Conditions 
Reported Less Favorable 


Continuing the downward trend, in 
nearly all trades, business conditions in 
Cuba are reported less favorable for the 
month just ended than for June, 1926, The 
Department of Commerce announces. In- 
terior concerns, the report says, are hav- 
ing difficulty in meeting annual profit 
taxes. Agricultural machinery business 
especially is quite. 

The report calls attention to the ac- 
complishment of the Cuban treasury dur- 
ing the last fiscal year in reducing the 
public debt by approximately $10,000,000 
and in paying more than $8,000,000 on ac- 
counts carried over from previous periods 
The government, it is added, has conceded 
to the creditors of the National Bank of 
Cuba approximately $2,000,000 in settle- 
ment of the affairs of that institution. 
| L, 15 pesos, (1 peso equals $0.50.) 
| production continues good. 





Abaca 


Australia— 

The 
proposes 
employes 


Australian Federal Government 
to send representatives of 
and employers to the United 
States in the near future to study eco- 
nomie and industrial conditions with the 
view to applying principles found to work 
satisfactorily here to Australian industry. 

Oppoistion is reported to be developing 
in the State parliaments of Southern and 
Eastern Australia to the federal petrol 
tax which is levied in the form of a cus- 
toms duty on importations of petrol. The 
federal government proposes to use the 
yield from this tax for building roads in 
the different States, allotment to be made 
on the basis of population and areas, and 
each State is to raise and spend on road 
| construction an amount equivalent to that 
allotted to it by the federal government. 

The average price received for wool in 
Australia during the 1925-26 season 
amounted to £21-13-3 per bale for greasy, 
and £24-11-7 for .scoured. The average 
weight per bale for greasy wool during the 
season was 321 pounds and that for 
scoured (1924-25) 234 pounds. 

Argentina— 

Argentine trade was slow during the 
week ended July 31 and weather conditions 
were uncertain. Export shipments are be- 
low normal and markets remdin quiet, but 
exchange is rising. 

Brazil— 

The Brazilian business situation remains 
depressed. The coffee markets have been 
weaker, and exchange opened weak, but 
strengthened during the latter part of the 
week ended July 31. 

The Bank of Brazil retired 
during July. 

Peru— 

Business in Peru’ has been practically 
suspended pending celebration of the three 
days’ holidays, July 28 to 31. Congress 
convened on the 28th of July, the Presi- 
dent's address covered only routine mat- 
ters. 

Exchange has risen from 
Peruvian pound on July 
July 31. 

Stagnation in Bolivian Tin. 

Bolivia— 

Considerable 


11,333 contos 


$3.785 to the 
23 to $3.825 on 


depression was 
Bolivian business circles during July as 
a result of the congestion of Bolivia tin 
at British smelters and of insufficient sales 
of foreign credits at the local banks. 

The continued absence from the city of 
large numbers of the Indian population 
who are working on, farms, has also af- 
fected local trade. Mercantile business 
suffered most of all, importers protesting 
against the unfavorable exchange. 

Exports of minerals continued satisfac- 
torily, but the smaller mines felt the gen- 
eral money stringency. London tin quo- 
tations per ton rose daily during July, the 
average for the month to date being 
£279—17—6. 

Dollar exchange was steady at 2.94 bo- 
livianos to the dollar as compared with a 
quotation of 2.955 a month ago. 

Venezuela— 

Trade conditions 
July were rather quiet 
stocks are still heavy. 

Importations for June through the Port 
| of La Guaira totaling 26,000 metric tons, 
| aS compared with 18,000 tons imported in 
June, 1925. Leading imports were construc- 
tion materials, cement, automobiles and 
foodstuffs. Trade in cocoa and coffee is 
dull. 

Dollar exchange has risen from par 5.18 
to 5.26 bolivars to the dollar, with an up- 
ward trend. The so-called ‘“‘buoy tax” 
on coastwise shipping at Maracaibo has 
| been removed. 

Government receipts for the fiscal year 
ending June 30, 1926, were about 95,000,000 
| bolivars and expenditures less than 93,000,- 
000 bolivars,* of which 8,000,000 bolivars 
were for public works. 

Unfavorable conditions 
Bolivar region are 
at Maracaibo is 

Colombia— 

Commercial conditions in Colombia show 
improvement due to the better condition 
of the Magdalena River. Merchants are 
again buying abroad. 

The government is withholding purchases 
until after August 7, when the new presi- 
dent will take office. It is reported that 
the Bank of the Republic inteffds to main- 
‘tain exchange at 102, which is practically 
at par with the American dollar. 

Mexico— 

Business during the past 
been affected seriously by 
situation and merchants 
+ orders 

Paper sales during the month of July 
were 25 per cent under the month of June, 
Automotive sales have fallen off heavily. 
Relative luxuries affected more than neces- 
sities and machinery. 

It is estimated that 30,000 sacks of flour 
came into Mexico City during the month 
of July. 

PORTO RICO— 

Business in Porto Rico maintains the 
quietness which has prevailed for some 
weeks but is continuing ahead of last year. 

Bank clearings for the six months ended 
June 30, 1926, were about $152,000,000 as 
compared with $115,000,000 for the corre- 
sponding period of 19 ‘Total imports for 
the fiscal year 1925-26 are estimated = at 
$95,500,000 and exports placed at = $97,- 
500,000 

Information on the losses sustained dur- 
ing the recent hurricane is gradually ar- 
riving in San Juan. Damage to the coffee 
industry which appears to be the principal 
sufferer is estimated in Porto Rico at 
to 30 per cent of the crop which was pre- 
|} viously estimated to be 30,000,000 pounds. 
} The effects of the hurricane on the 
orange and grapefruit crops are. slight, 
the total damage to both being estimated 
around $30,000. Sugar losses are not yet 
known but one mill is reported to have 
lost 18,000 bags from the floods. 

Bridges and highways were considerably 
damaged, the loss in the municipality of 
San Juan alone being placed at $60,000. 

Cabled reports indicate but slight dam- 
age to other islands in the West Indies 
with the exception of Martinique where 
losses were fairly heavy and the Bahamus 
' which experienced a severe storm with 
} considerable loss, j 
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Merchant Marine 
Growth Shown 
At Exposition 


Extensive Display of Models 
and Maps Features Sesqui- 
centennial Ex- 


hibit. 


The Shipping Board has prepared an ex- . 
tensive exhibit in the Transportation Build- 
ing of the Sesquicentennial at Philadelphia 
with the purpose of educating the public 
on the progress and importance of the 
American merchant marine. The exhibit, 
will include, according to a Shipping Board 
announcement, models of all the largest 
vessels owned by the board, an immense 
aluminum relief map showing the trade 
routes of the world on which American 
Government owned vessels operate, and the 
life boat in which the President Harding 
rescued the crew of the British Steamer 
Antinoe. 

The display is enclosed by an arcade of 
white Ionic columns with ship's cable 
serving as baluster rails. The exhibit is 
described in part by the Shipping Board 
as follows: 

“The cream of the exhibit is the monster 
aluminum relief map of the world, the 
largest in existence. This map is 41 feet 
long and 16 feet high, and on it the routes 
of the various Shipping Board limes are 
portrayed by means of differently colored 
ribbons which stretch to practically every 
part of the civilized world. 

Models and Maps Shown. 

“The house flags of these lines are dis- 
played along the top rear wall of the 
booth, with such nautical instruments as 
steering wheels, ships clocks, side lights, 
and a ships’ bell. 

“The large map is adjoined on the right 
by a collection of models of Government 
owned vesesIs. These are undgr control 
of the Traffic Department of the Emer- 
gemcy Fleet Corporation, and include a 
model of the Hog Island Type ‘B’ ves- 
sels which were developed and stand- 
ardized during the war. One df the Ship- 
ping Board vessels of this type, the ‘Ameri- 
can Trader,’ proved its seagoing qualities 
and added glowing page to American 
Marine history by the rescue last winter 
of the crew of the Norwegian steamer 
‘Eleven.’ Another model in the group 
portrays the ‘535’ type, which includes the 
steamers ‘President Harding’ and Presi- 
dent Roosevelt.’ These two vessels also 
distinguished themselves during the past 
winter by rescues during violent storms, 
the ‘President Harding’ by her rescue of 
the crew of the Italian freighter ‘Ignazio 
Florio,’ and the ‘President Roosevelt’ by 
her rescue of the crew of the British 
steamer ‘Antinoe,’ the latter being accom- 
plished under especially trying conditions 
after a four day struggle with fierce winter 
gales and the loss of two of her heroic 
crew. The life boat used in this rescue, 
still bearing the scars of its encounter with 
the rough seas, may also be seen in the 
exhibit of the United States Coast Guard 
a short distance away, and the story of 
the rescue recorded by moving pic- 
tures is shown several times each day 
through a projector in the Shipping Board 
booth. 

“Another model which attracts even 
more attention is tnat of the steamship 
‘Leviathan,’ the queen of the American 
Merchant Marine and the pride of the en- 
tire American people. This model, nearly 
20 feet in length, portrays every detail of 
the great ship's exterior, and its beauty is 
enhanced by electric lighting within the 
hull. 

“The remaining portion of the exhibit, 
that on the left of the large map, is occu- 
pied by the Bureau of Research, main- 
tained by the Shipping Board to collect 
data and conduct research work pertain- 
ing to ocean or water borne commerce. 

“The exhibit of the Bureau of Research 
centers around two large maps, one of the 
United States and one of the world. On 
the United States map, the domestic ports 
which participated in the foreign com- 
merce of the United States during the 
year 1925,, are indicated By sparkling 
jewels, and the ports of foreign countries 
throughout the world which did business 
with the United States are indicated in 
similar manner on the world map. 

“There were approximately 200 United 
States ports in this trade and about 1,600 
foreign ports. These large maps are sup- 
plemented by small outline maps of the 
world, showing in graphic manner the for- 
eign commerce of the principal United 
States ports and céastal States. Similar 
graphic presentations show the origin and 
destination of important commodity move- 
ments in foreign trade. 

“Another feature of this display a 
series of charts showing the comparative 
fluctuations in shipbuilding of the prin- 
cipal maritime nations during the past 25 
years, while others show the comparative 
sizes of the great ships now in operation 
and under construction by the United 
States and by other nations. 
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Philippines Report 
Advance in Trade 


Exports Gain $1,000,000 in Last 
Fiscal Year, Governor Gen- 
eral States. 


. 

The foreign trade of the Philippine Is- 
lands for the fiscal year ended June 30, 
1926, aggregated $258,681,542 as compared 
with $257,308,470 for the last fiscal year, 
according to cabled advices received by 
the Bureau of Lusular Affairs of the De- 
partment of War from Governor General 
Leonard Wood of the islands, 

Of this total $141,044,430 constituted the 
value of exports from the Islands, which 
Was an increase of approximately $1,000.- 
000 as compared with the 1925 fiscal year, 
while imports, which totaled $117,637,112 
were less than $500,000 above the 19 
figures. 

Increased values were shown in all the 
leading export commodities from the Phil- 
ippines with the exception of sugar, the 
Bureau of Insular Affairs was adyised. 
Sugar shipments, which were at ver 
prices than last year, fell eff approxi- 
mately $5,000,000, which represented a 
quantity decrease of only 9,000 long tons, 
it was reported. 

An increase of $5,491,754 in the value 
of imports of American products was re+ 
ported, which brought the year's total to 
$69,957,871, or 60 per cent of the Island's 
entire imports. On the other hand, ex- 
ports to the United Siates was $1,576,669 
greater than those last year, with a 
value of $102,831,205. This was 73 per cent 
of the total exports from the Philippines, 
which was equivalent to the percentage 
vf exports tu the United in 192%, 
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Terminal Company 
Granted Extension 


To Improve Facilities | 


Warrior River Corporation Is | 


Given Right to Acquire and 
Operate Line Near Ensley 
Junction, Ala. 


The Warrior River Terminal Company, 
organized by the Inland Waterways Cor- 
poration, has been authorized by the Inter- 
state Commerce Commission to construct in 
part, acquire in part tinder a trackage-right 


agreement, and operate, an extension of 
its existing lines of railroad near Birming- | 


ham, Ala. The text of the report by Di- 
vision 4 of the commission, dated July 30, 
follows: 


The Warrior River Terminal Company, 
@ corporation organized for the purpose of 
acquiring and operating an existing line 


of railroad, filed on July 10, 1926, its ap 
Plication under the provisions of paragraph 
(18) of section 1 of the interstate com 
merce act for a certificate that the present 


and future public convenience and neces- 
sity require the extension of its line of 
railroad from a point on said line near 
Ensley Junction northeasterly to a point 
approximately 200 feet northeast of the 


center line of the public road forming an 


extension of Nineteenth Street at Ensley 
(a) by constructing a track from the point 
first mentioned to a point of connection 
with the main track of the Birmingham 
Southern Railroad Company, hereinafter 


called the Birmingham, near the line mark 


ing the southern corporate limits of 
Greater Birmingham, a distance of ap- 
proximately 0.13 mile, and (b) by acquiring 
trackage rights over the main track of 
the Birmingham from the point where the 
track to be constructed will connect with 
such main track to the terminus of the 
proposed extension, a distance of approxi- 
mately 1.88 miles, and over certain yard 
tracks and connecting tracks of the Bir- 
mingham lying between the points last 


mentioned and having an aggregate mile 


age of about 3.58 miles, all in Jefferson 
County, Als No representations have 
been made hy State authorities and no ob- 
jection to the granting of the application 


has been presented to us. 
Line Is Link to Water. 


By our certificate and order approved 
June 19, 1926, in Operation of Line by 
Warrior River Terminal Co., 111 I. C. C. 
398, the applicant was authorized to ac- 
quire a line of railroad extending from 
Ensley Junction, near the corporate limits 
of the city of Birmingham to Birmingport 
on the Warrior River, and to issue certain 
securities in connection with the acquisi- 


tion of the property. The applicant is con 


trolled through stock ownership by the 
Port of Birmingham Company, a corpora- 
tion organized for the purpose of installing 
terminal facilities at Birmingport. The 
terminal facilities are operated under the 
lease in the Mississippi-Warrior Service of 
the Inland Waterway Corporation, which 
now has pending with us an application 
for authority to acquire control of the ap- 
plicant by purchase of capital stock. The 
applicant's line forms the sole connecting 
link btween Birmingham and the terminal 
facilities and affords Birmingham a water 


outlet. 


The applicant has no station or ware- 
house facilities at Ensley Junction. For 
the purpose of acquiring such facilities and 
additional rail connections at Birmingham, 
it has entered into an agreement dated 
July 1, 1926, with the Birmingham whereby 
the track which is to connect the lines of 
the two companies is to be constructed in 
part by the applicant and in part by the 
Birmingham for the applicant and at the 
latter's expense, and the applicant is to 
acquire trackage rights over the tracks of 
the Birmingham described in the agree- 
ment and shown in red on a map attached | 
to and made a part of the agreement. For 
the use of the tracks and for certain serv- 
ices which the Birmingham is to perform, } 
the applicant is to pay its equitable share 
of the annual expense accruing to the 
Birmingham from the tracks and their 
appurtenant rights of way over which the 
applicant is granted the right to oper- 
ate, and also accruing from the Birming- 
ham’s performance of the services speci- 
fied in the agreement. The applicant's 
share of the annual expense is to be com- 
puted on what is commonly known as a 
wholesale basis, using certain expense fac- 
tors set forth in the agreement. Other 
provisions of the agreement cover the de- 
tails of operation, the performance of serv- 
ice by the Birmingham for the applicant, 
the use of a locomotive and certain sta- 
tion facilities of the Birmingham by the 
applicant, and the settlement and adjust- 
ment of claims. The agreement is for a 
period of 20 years subject to termination 
by either party by giving the required no- 


tice to the other. 
To Cost About $6,000. 


It is estimated that the connecting track j 
will cost about $6,000. The applicant's 
share of the expense to be paid under the 
agreement is estimated at $7,200 for the 
first year, payable in equal monthly in- 
stallments and subject to adjustment at 
the end of the year. No estimate of addi- 
tional traffic or revenue to result from the 
proposed extension was submitted. The ap- 
Plication represents, however, that the pro- 
posed extension of its service will result 
in its receiving material revenue which in } 
its judgment it would not receive but for 


such extension. 


Construction of the connecting track and 
the acquisition of trackage rights as con- 
templated will afford the applicant direct 
connection with the lines of the South- 
ern Railway Company, the Louisville & 
Nashville Railroad Company, the St. Louis- 
San Francisco Railway Company, and the 
Tennessee Coal, Iron and Railroad Com- 
pany, will give the applicant needed sta- 
tion and warehouse facilities at Ensley 
Junction, will facilitate the switching of 
freight moving to and from Birmingport 
and the receipt and delivery of freight 
from and to connecting carriers and will 
otherwise enable the applicant better to | 
perform the service for which its line was | 


acquired. 


Upon the facts of record we find that 
the present and future public convenience 
and nécessity require the construction in 
part, the acquisition in part under the 
trackage-rights agreement, and the opera- 
tion by the applicant, of an extension of its 
existing line of railroad in Jefferson County, 
Ala., described in the application. An ap- 
propriate. certificate and order will be 


issued. 


Class [ Railroads Report 
Employment Increase in Ma 


Class I railroads reported to the Inter- 


of 
1,808.72 employes for May, as of the 


state Commerce Commission a_ total 


‘according to the consolidated condition 





| twelve Federal Reserve Banks increased | of $11,600,000 in reserve deposits by mem- 
| 
| 

















1. C. C. Orders— 


Consolidations 





Oy Federal Reserve Bank Notes 


Holdings of Discounted Bills Reported in State- 
ment as Having Declined. 








Holdings of discounted bills by the clined $4,200,000 and there were increases 


$26,200,000 in the week ending August 4, | ber banks and $6,800,000 in Federal Re- 


serve Note circulation. 
statement made public by the Federal Re- 
serve Board. The statement showed cash | the Federal Reserve Board, gives the con- 
reserves of the twelve banks declined $22,- | solidated resources and liabilities of the 
600,000 in the week, non-cash reserves de- }] twelve reserve banks: 


The following statement, tabulated by 


(In thousands of dollars.) 
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DAILY STATEMENT | North Carolina Denied, Authority 
For Construction of Railway Line 





Receipts and Expenditures 
of the 


U. S. Treasury 


At Close of Business Aug. 4. 





Receipts. 
Customs receipts 
Internal-revenue receipts 


$1,380,736.00 










Income tax 489,747.28 
Miscellaneous 2,007,179,72 
Miscellaneous receipts 662,000.67 
Total ordinary receipts 4,539 ,663.67 
Public debt*receipts 50,000.00 
Balance previous day 52,046.18 
Total 229,741,709.85 
Expenditures. 

General expenditures $7,295,879.86 
Interest on public debi 348.772.16 
Refunds of receipts 398,032.59 
Panama Canal 2,449.68 
Operations in spec. accts 172,535.48 
Adj. service cert.ificate fund 272,819.49 
Civil serv. retirement fund 41,509.54 





Total ord. expenditure 


Other pub. debt expend 560,495.80 
Balance today 2271,194,854.23 
Total 229,741,709.85 





Railroad Authorized 


To Acquire Control 
Of Kentucky Lines 


























RESOURCES Aug. 4, 1926 July 28, 1926 Aug. 5, 1925 
Gold with Federal reserve agents 1,431,397 1,436,384 1,436,480 
Gold redemption fund with U. S. Treasury 53,189 49,683 57,715 

Gold held exclusively against F. R. notes 1,484,586 1,486,067 1,494,195 
Gold settlement fund with F. R. Board ‘ 685,170 684,278 686,989 | 
Gold and gold certificates held by banks : 667,192 680,576 596,830 

Total gold reserves Pere Tere eh ee 2,836,948 2,850,921 2.778.014 
Reserves other than :gold boCCCETECC RR CHES 139,640 148,289 136,289 

(iG og, Sra ee iv cNenvedes« 2,976,588 2,999,219 2,914,303 
ETO E TO OUND 6c ehh 6 60054 Cee Es OOS OOEOEE SS 51,339 55,586 49,756 
Bills discounted: 

Sec. by U. S. Government obligations ........ 281,268 265.239 303,260 

Other bills discounted keseetacce DUO wee 256,151 240,577 

ROURA Weles GQIBCOUNTOE 256 ck ce esciewes coves’ 547,695 521,399 543,837 
Bills bought in open market SO vebeeHeCOCese cee §«©6SCC ETS 211,173 211,972 
U. S. Government securities: 4 

Bonds ee ee Eee ee TT CUe bee eenbes 83,262 83,009 69.441 
ito ee a a COs ea es 228,582 229.360 229,071 
Certificates of indebtedness 44 SNES Os 58,376 56,870 34,982 
Total U. S. Government securities ........ 370,220 333,494 
Other securities TORT tree 3,200 1,850 
Foreign loans on gold C0 Vahey 10,500 
Total bills and securities eeseeuwes ‘ 1,149,517 1,106,302 1,191,653 
Due from foreign banks ha Ghee e8ee 64 8ed05% 697 729 637 
Uncollected items .OVEMES ieee bews 629,828 624,200 592.665 
BPEETS (OO oh 6h 04 5 os VETER DUR AC IS HOe 4 59,850 59.821 60,975 
All Offf€F TOBOUFCER 2.60. es cccccscas ETE ee 17,459 7,260 31,127 
TOTAL RESOURCES gruks He eeddeeenseus 4,863,108 4,741,116 
LIABILITIES. 
F. R. notes in actual circulation chm w Ow ae% 1,678,088 1,671,336 1,605,557 
Deposits: 
Member bank—reserve account ........... 2,216,700 2,295 .126 2,211,753 
Government 28,108 32.795 28,201 
Foreign bank eet 8.600 5,954 5,461 
COREY GORIIIS occ bis thc sac snes se eececcecees 15,826 17,181 20,552 
SUPtE AUN lsh kee te ses www ee meee we Kes ; 2,269,234 2,261,026 2,265,967 
Deferred availability items Fateas, 645,00 baernts 577,963 5TO,800 424.173 

eo UR Se ae ase. sree a bas Boers 122,991 122,655 115,677 
Surplus. sca eeeeeeee scenes 220,319 220,310 217,837 
All other liabilities Sip ath peceease y 16,691 16.981 11,905 

TOTAL LIABILITIES $4,885,277 4.863.108 4,741,116 
Ratiq of total reserves to deposit and F. R. note 

liabilities combined Ta.4% 76.3% 73.3% 
Contingent liability on bills purchased for foreign 

correspondents 51,877 53.749 31,508 











Securities Held for National Banks 
In Trust Are Reported-By Treasurer 


Aggregate of $712,908,740 on Hand, With $065,- 
941,890 Securing Currency Circulation. 








Securities held in trust by the Treasurer | Jation and $46,966,850 was held to secure 
of the United States for the national banks | deposits of public moneys. 

aggregated $712,908.740 August 1, it was The following table, made public by the 
announced by the Treasury Department. | Treasury, shows the character of the 
Of that amount, $665,941,890 represented | securities held. the interest rates and the 
the trust fund to secure currency circu- © amounts of cach kind: 
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Title 


moneys 


3 
oe 
© 
= 
£ 
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Rate of interest 
To secure deposits 








— a 
UNITEL STATES GOVERNMENT ISSUES— 3 a 
= 3 
BONDS: 
Consols of 1930 2 91,150 $591,638,650 $357,500 
Panama Canal Loan, 1916-1936 2 20,420 48,584,420 36,000 
Panama Canal Loan, 1918-1938 2 46,820 F 23,000 
-‘anama Cunal Loan, 1961 3 37,000 2,837,000 
Conversion Bonds, 1946 and 1947 3 385,000 385,000 
First Liberty Loan, 1932-1947 31, POG PO os $248 as ens 262.700 
First Liberty Loan Converted, 1932-1947 4% LARGO és ceacks 1,425,800 
Second Liberty Loan, 1927-1942 4 Bie Napa eae 81,700 
Second Liberty Loan Converted, 1927- 

1942 ‘ : $14 TAM OD ALisusadeecd 9,176,250 
Third Liberty Loan, 1928 P 4% PIE sca 08 wa Baars 2,948,850 
Fourth Liberty Loan, 1933-1938 4% PRATOUERD | iia-a.h nce oes 12,470,850 
Treasury Bonds, 1947-1942 ; a 4% 738,500 Siew ens 738,500 
Treasury Bonds, 1944-1954 eee SG 4 GRRE Oe 94 seeeans a -. \ 6,388,100 
Treasury Bonds, 1946-1956 5-55 bares 33g 1,310,200 dave Wate acd 1,310,200 

TREASURY NOTES: 
Series B—1926 vp Raaouee ins 4% 475,500 ae wig ax 475,500 
Series A—1927 , ae eeaeik bs - 412 SUL 8. Sac Reawes 000 
Series B—1927 eee tear wes 4%, WERGNTOD. ida cnnelesee 446,100 
PFREASURY CERTIFICATES: 
SGPAe PI IEO esr ae cease sieee ds 33% 473,000 laeualerins 473,000 
OTHER ISSUES-— 
Federal Farm Loan Bonds ; 415 3,005,500 (One G hen 3,005,500 
4% &5 
Philippine Bonds and Certificates 4, 4le BOGE UNO. Siwshwcaaeles 2,644,000 
5&5 1g 
Porto Rican Bonds 4, 412 340;000 viccwed mai 349,000 
&5 


Territory of Hawaii 3% per cent bonds, at 
90 per cent of market value; all other 
Hawaiian bonds at market value, not 
exceeding par 4&4 15 860,300 860,300 


Total 712,908, 


40 §65.941,890 46,966,850 








erease of 1.4 per cent over the number | ber of employes reported in May, 1926, 

for the previous month, according co | 

the Interstate Commerce Commission's | compensation shows an inerease of 3.7 

monthy bulletin of railroad wage sta- per cent, 

tistics. | The difference between the increase in 
The total compensation for the month | compensation and in employment is due 

was $246,537,234, an increase of 1.5 per | largely, the commission's report says, to 

cent. Compared with the returns for the an increase in the average number of 

corresponding month last year, the num- | hours’ worked per employe. 





Michigan Central R. R. 




















| June 6 Months 

| 1926 1925 1926 1925 

| Freight revenue beams scess BO67T,276 5,371,885 32,619,293 29,948,314 
Passenger revenue..........4.... iy 2,151,993 1,994,646 10,249,883 9,524,797 
Total incl. other revenue weeceeees-s- 8,561,105 8,069,508 47,482,782 43,728,986 
Maintenance of WAY. .........0.sceeecee 876.048 5,068,783 4,914,228 

| Maintenance of equipment 1,440,686 9.083.976 8.896.830 

| Transportation expenses ARR Rr ee oe aly 2,352,798 15,167,131 14,624,440 

Total expenses incl. other................ 5,540,112 5,020,726 32,067,254 30,473,070 

| Met. from sellpond... 2.5.5 <isccsascsd *.... 3,110,993 3,048,782 15.415,478 13,225,966 

| Taxes ee .... 573,846 548.472 3,031,963 2,699,423 

| Net Bfter TAROR;, O6e icc ciccawaes -ee-- 2,583,945 2,495,932 12,369,328 10.540, 
Net after rents arate ee ee j 2,386,238 2,445,486 11,630,966 10,679,117 
Aver. Miles Operated ‘ 1,871.32 1,862.25 1,871.32 5 
Operating Ratio 64.0 62.2 67.5 


Statement of Facts. 


shows an increase of 2.3 per cent and the | 








Louisville and Nashville to 
Take Over Cumberland & 
Manchester by Purchas- 
ing Stock. 





The Interstate Commerce Commission 
on August 6 made public its report and 
order authorizing the acquisition by the 
Louisville & Nashville Railroad of control 
of the Cumberland & Manchester Railroad 
by purchase of its capital stock and by 
lease. The commission imposed a condi 
tion that an application under the pro 
visions of section 204 of the Interstate 
Commerce Act for authority to assume ob- 
ligation and liability in respect of the 
bonds and other obligations of the Cum- 
berland & Manchester shall first be filed 
with the commission by the Louisville & 
Nashville, and an order entered on such 
application. 


The report, by Division 49 of the com 
mission, and dated July 27, says, in part: 

The Manchester was incorporated under 
the laws of Kentucky on May 26, 1915. 
It is engaged in the transportation of pas- 
sengers and property subject to the act. 
Its railroad extends from a_ connection 
with the applicant line at Heidrcik 
northerly to Manchester, a distance of 22.99 
miles, with a branch extending from a con 
nection with its line at Horse Creek June 
tion near Manchester westerly to Sibert. 
a distance of 2.6 miles, all in Knox and 


Clay Counties, K\ In adidtion there are 
short coal spurs and side tracks aggregat 

ing 9.45 miles. The railroad is single track 
| and standard cauge. It was completed 
early in 1917 The track is laid with 
70 and &80-pound rail. The testimony is 
that the grading is well done and that 
the gradient and alignment is unusually 
good for the country traversed. 

The railroad follows a branch of the 
Cumberland River. known as Little Rich 
land Creek. to a gap in the Kentucky 
Ridge, thence descends and follows Govuse 
Creek, a branch of the south fork of the 
Kentucky River. Grades are light except 
where the railroad approaches the divide. 
| Here the grade is 1.25 per cent against 
northbound traffic for a distance of 1,000 
feet and against southbound traffic for a 
distance of 2 miles teduction of these 
grades is possible if development of traffic 
should require it 

The area served exclusively by the rail- 
road is said to have a population of about 
30,000. The country is mountainous and 
timbered. Most of it is .underlaid with 
coal. The testimony is that there is a 


vast amount of coal of very high quality 
tributary to the line. but that a large part 
of it is expensive ty mine because of thin- 
| ness of strata. The record indicates that 


the railroAd at its northern terminus is 
just getting into territory where the coal 
is of good thickness 


Proposal to Buy Stock. 


The Manchester has outstanding 5,000 
shares of common capital stock of the par 
value of $100 each The applicant has 


arranged to purehase this stock for $300.- 
| 000, to be paid in cash upon delivery of 
the stock. and proposes upon acquiring 
the stock to lease the railroad and operate 
| it as a part of its own system. By the 
terms of the proposed indenture the Man 
chester would lease its railroad and all 
its property, used of usable in connection 
|} with, or appertaining to it, to the appli- 
cant for a term of 10 vears from the date 
of the indenture and thereafter from year 
|} to year, subject to the right of either party 
to terminate the original lease and subse- 
quent renewals thereof by giving the other 
party one year’s written notice. The ap- 
plicant agrees to pay as rental for the 
leased property all installments of inter 
est due and payable upon. the bonds and 
other obligations constituting the Man 
chester’s funded debt actually outstanding 
so long as any part thereof remains out- 
standing and unpaid during the continu- 
ance of the lense 
To be continued in the issue of 

\ August 9. 








Wheeling & Lake Erie Ry. 




















June 6 Months 
1926 19 1926 1925 
1,688,644 1,636 9,145,749 $670,518 
38,336 46,991 223,402 290,610 
1,800,362 9,913,559 9,544,596 
296.677 289, 4 1,183,809 
80.445 366 2 2.308.152 
46 492 2,989,706 2,996,375 | 
1,260,631 1,240 7,111,607 6,947,731 
581,666 559,625 2,801,952 2,596,865 
153,333 142,706 820,498 760.711 
427,829 416.659 1,980,596 1.833.566 
421.938 107.349 1,980,706 1,821,299 
511.60 511.60 511.60 511.60 
68.4 68.9 71% s) 


middie of the month. This was an in | 
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I. C. C. Says More Definite Information Is Re- 
quired of Financing Plans. 


[Continued From Page 1.] 


If, however, the State legislature when it ; Southern 


enacted this statute was moved to do so 
by the belief that our finding as to public 
convenience and necessity would carr) 
With it assurance that the road could be 
constructed within the limits of the ap- 
propriation of $10,000,000 and would be 
self-sutstaining, then the evidence is not 
sufficient to justify a finding upon our 
part which .involves such an implication 
The fact is that the evidence as to the 
cost of construction of the line and its 
probable earnings is inconclusive and un 
satisfactory There is a possibility that 
the line may be able to support itself, for 
1 time at least, but the estimates of earn 
ings have without doubt been much ex 
aggerated Assuming that the cost of 
initial construction would be wholly borne 
by the State. the value of the property 
would nevertheless be included in the ag 
gregate value upon which, under the law 
a fair return must be provided through 
rates Under the circumstances we feel 
that we are entitled to a clearer exposi 
tion of the precise attitude of the State 
authorities before finally passing upon this 
application 
May Be Resubmitted. 

‘The application will therefore be*de 
nied, but without prejudice to resubmis 
sion when it shall be deemed practicable to 
present a record which will substantially 
meet the objections stated herein.” 

The report also savs 

The application in this case was filed 
August 2, 1924, by a commission acting un 
der authority of an act of the legislature 
of North Carolina (Chapter 148, Public 





Laws of 1921) Authority is sought for 


the construction of a line of railroad ex 
tending from three routes, more partic 


ularly described hereafter The purpose 


of the proposed construction is two-fold 
first, to provide additional railroad facili 


ties for a portion of the State which is 
now inadequately served, and second, to 


provide a new through line, which, in con 
junction with existing lines, will afford 
more direct rail, communication hetween 


points in the State of North Carolina and 


the territory west of the Alleghanies, in 


cluding the coal fields of southwestern Vir- 


ginia, eastern Kentucky and Tennessee 


The record indicates that it has for some 


time been the policy of the State of North 


Carolina to aid in the provision of railroad 


facilities for sections of the State not ade 


quately served by lines otherwise con- 
structed, and the present project is in- 
tended to relieve the necessities of a 
group of countries in the extreme north- 
west section of the State, bordered on the 


north by Virginia and on the west by 
Tennessee. 


The counties most immediately  con- 
cerned are Alleghany, with an area of 
234 square miles; Ashe, 427 square miles; 


and Watauga, 303 square miles. This sex 


tion the the State is referred to in the 


Statute above mentioned as the “lost 


provinces.” East and southeast of this 
group are Surry, 520 square miles; Wilkes, 
735 square miles; and Alexander, 289 
square miles. <All of these counties are in. 


or contiguous to, the mountainous se 


tion the the State. Alleghany, Ashe and 


Watauga Counties oceupy a_ section be 
tween the crests of ranges on the Appala 


chian system, while Surry Wilkes and 
Alexander lie along the eastern base of 
the system. The County of Alleghany at 
present contains no railway mileage. Ashe | 
County is traversed by a braneh of the 
Norfolk & Western, extending northward 
and connecting at Abingdon, Va., with 
the main line of that company between 
Bristol and Norfolk. Watauga County is 
penetrated by a narrow-gauge line, known 
as the Linville River Railway. which, in 
turn, connects with the East Tennessee 


& Western North Carolina, another nai 


row-gauge line, connecting with the South- 
ern Railway at Elizabethton, Tenn. One 


of the purposes of the proposed new con 


struction is to divert the traffic from Ashe 


and Watauga Counties, which at 


nessee, toward the east. 


Wants Excess Earnings. 


Permission to retain excess earnings un 


der the provisions of paragraph (18) of see- 
tion 15a of the act is also requested. The 
hearing was held upon. this application 
on June 25, 1925 The Governor and the 
Corporation Commission of North Carolina 


and the Governor and Public Utilities Com 


mission of Tennessee have recommended 
the grant of the authority requested. The 


Chamber of Commerce of Bristol, Tenn. 
Va., intervened in favor of such action 


No objection to the application has been 


presented 


The three routes designated in the ap- 
plication will be referred to. respectively. 
as the Alleghany County route, the Ashe 
County route, and the Watauga County 
route. Describing them from east to west, 
the first would begin at Doughton, Wilkes 
County, en the Elkin & Alleghany Rail- 
road, a short line connecting with the 
Southern Railway at Elkin, N. © From 


Doughton the route extends in «a north 


westerly direction to Sparta, the county 
seat of Alleghany County. and thence 
southwest to West Jefferson, a town ap- 
proximately in the center of Ashe County, 


thenee northwest to Mountain City, John 


son County, Tenn., connecting at that 


point with a branch of the Southern Rail 


way extending from its main line at Bluff 
City, Tenn This line would be about 86 
miles, in length and its estimated cost 
would be $9,470,000 The so-called Ashe 


County route extends from North Wilkes 


‘ 


boro, N. C., the terminus of the line of the 





Monthly Statistics of Railroad Earnings and Expenses as Reported to I. C. C. 


Chicago & Alton R. R. 


























June 6 Months 
1926 1925 1926 1925 
1,898,138 1,633,325 10,252,065 9 157 | 
601,278 567, 8,155,892 3,005,969 | 
2,640,109 2,424, 14.729.488 14,339.97 | 
434.634 436, 1,869,265 1,807,268 | 
566,770 3,587,168 3,312,287 | 
879.812 Sé 5,504,515 5,442,372 | 
2,010, 1,87 11,707,498 11,295.160 | 
629,755 545,585 3,021,990 3,044,811 | 
107,811 99,015 647,034 a9 
520,836 445,607 2,372,513 2.447 
356.056 1.360.976 1.993.471 | 
1,955.92 1,955.9 055.9 
76.1 77.5 79.3 is 








extending westward 
Greensboro 


Jefferson, 


terminating 


is estimated at 
Wilkesboro, 


northwest 
Mountain 
Mountain 
The length of this route would 


Bluff City 


estimated 
$8,845,000 

to construct Wilkesboro 
Taylorsville, Alexander 
extending northwest 
This additional line would 
more direct connection 


northwestern sections of 


estimated 


$1,155,000 
all of the routes. It will be seen that while 


any one of the three principal routes above 





constitute 
the Southern 
way line in Tennessee and the interior por 
North Carolina, 


route between 


proposing 


to develop competition 
of the route and the maximum financial aid 
the communities benefited. 


Grades Over Routes. 


projected, 
three routes 


westbound 
curvature of & degrees 
impracticable to meet 


Maximum 


eastbound 
maximum 
The estimates of 
this standard, 
The estimates for the three 
include $267,000 


curvature 10 degrees. 





8o-pound rail 


for freight cars, as it 
whether equipment 
equipment furnished 
estimated 
during construction 
of excavation 
of grading 
proportion 
mountainous 
19 per cent for the Ashe County 
the same project 


by connections 


The classifi 
in estimating 
remarkably 


crossings 
nothing for fencing. 

the estimates of 
is apparent 
mountainous 


and 


pear low, although it 
relatively undeveloped 


character 


is expected 
right-of-way 


of construction from communities and per- 
route selected. 
questionnaire 


sons along The appli- 


years for completion of the construction. 
Area Sparsely 
indicated, 
rough rand 
Alleghany, 
Alexander 
and Johnson, in Tennessee, include an area 
population 


As already 


Watauga, 





which in 
43 per square mile in 
According 
Governmental 
stipulation, are made available, 


of | 
{ 
| 


exception 
According to advance figures of the United 





: present : : 
moves in the direction of Virginia or Ten- COMBS have a total land area of 
acres, of which, 
39 acres in 
6 acres in pasture, 


in woodland, 





rye 
2,463 
bushels of 
farm 


buckwheat, 
bales of cotton, and 980,951 


buildings was placed at $49,029,028. 
applicant's estimates 


probable 

dif- 
The 
gen- 


terentiate between the 
considered 
(a) through 

originated 
on foreign 


various routes. 


interchange 


merchandise: 


tons of grain, and 


The estimate for class (b) is, 


soapstone, 


livestock, 
products; for the fifth year, | 
87,500 tons of mineral ores, soapstone, etc | 
40,000 tons of pulp | 

of | 
farm 
yield 
$75,000 


200 cars of 


of other farm 


125,000 tons of 


estimated 


For the first year the estimated gross rev 





car 


Detroit, Toledo & Ironton R. R. 
6 Months 








YEARLY 
INDEX 









2025) the 





Finance 


‘Debt of Australia 


For 


the 
reports 


not a large 
expected, 
products. 


1,460,480 
3,884 acres were 
growing crops, 
acres 
There were produced in that 


and 
and 


esti- 


year, | 
grain, 
the 
100,000 


the 
ores, | 


lumber, 


tons 


June 390, 


Continues to Grow 


Increase. However. Is Smallest in 
Nine Years, Report of Trade 
Envoy Says. 

The net public debt of Australia on 
5, according to statements just 
issued by the Commonwealth Buréau of 
Census and Statistics, was £965,870,844, an 


increase of £10,859,000 during the year 





according to a report to the Department 
of Commerce from Trade Commissioner 
E. G. Babbitt at Sydney 

This represents the smallest increase for 
nine previous years, while the per capita 
debt showed a decrease of {1 13s. 2d. per 
capita 

The publie debt of the Australian States 
has increased by £242,684,705, or 66 pér 
cent, since June 30, 1916. Principally be- 
cause of the war,, the increase in the 
commonwealth debt has been much greater, 
but after the armistice it continued to 
grow, increasing from 1919 to 1925 by 
£105,177 

During the same period the publie debt 
of the states inereased by £205,481,719, 





low 


the report states 





hire, is $870,750. For the fifth year, in- 
cluding $100,000 from passengers, mail, 


and express, and $5,000 from car hire, it 


is $1,691,000. Of the gross revenue for the 
first year $600,000 is from through inter- 


change freight, $137,750 from freight orig- 


inated on the line and destined to foreign 
lines, and $48,000 from purely local freight 
movements. Corresponding figures for the 
fifth year are $1,216,000, $295,000 and $75,- 
000. Tonnage and revenue of freight orig- 
inating on forcign lines and destined to 
points on the proposed line are not men- 
tioned Operating expenses for the first 
year are estimated at $217,180, including 
$ 500 for car hire. Operating expenses 
for the fifth year are estimated at $611,- 
000, including $119,232 for car and equip- 
ment hire. Operating expenses, properly 
so-called, are therefore estimated at $164,- 
680 for the first year and $491,768 for the 
fifth Eliminating the item of car hire 
from gross revenue, this shows an op- 
erating ratio of 19 per cent for the firet 
vear and 29 per cent for the fifth, which 
must be regarded as a very unreasonable 
expectation The details of operating ex- 
penses indicate inadequate consideration: 





Revendue From Through Traffic. 

It is thus seen that a very large propor- 
tion of the expected revenue is from 
through, or “bridge” traffic, principally 
coal Since this traffic must very largely 
he diverted from other lines which now 
perform the service, it is very difficult to 
estimate and it seems improper to count 
upon an extensive diversion unless the 
new route will afford very substantial ad- 
vantages in service. 

In response to our questionnaire, the 
Norfolk & Western expressed the view 
that the utility of the proposed new line 
as a through or connecting carrier would 
be very limited, but that it would open up 
certain territory now at some dis@fice 
from a rail line In answer to the ques- 
tion as to whether the traffic obtainable 
would be sufficient to justify the proposed 
construction, its view is that, economically 
operated, the new road would probably 
more than care for itself for a period of 
15 years during the heavy movement of 
the timber resources of the district, but 
after that it would probably have a pre- 
earious existence This respondent as- 
sumed a neutral position toward the proj- 
ect, neither favoring nor opposing it. The 
Southern Railway Company filed no: re> 
sponse. to aur questionnaire and has taken 
no part in the proceeding further than 
to file a statement regarding the physical 
characteristics of its lines in response to 
our request therefor. 

The application states that ‘“‘the funds 
for the construction of this railroad are 
to be advanced by the State of North 
Carolina in accordance with the provisions 
of Chapter 116 of the Public Laws of 
North Carolina, 1928, said act being hereto 
attuched.’” The applicant's reply to our 
questionnaire repeats this statement, and 
further states elsewhere: 

The manner in which it is proposed to 
finance construction and equipment. is by 
the sale of ten million dollars worth of 
bonds: of the State of North Carolina, au- 
thorized by an act of the legislature of 
said State, which said act has been filed 
with the petition in this cause, and the 
funds for financing will be available whén 
the certificate of public convenience and 
necessity is granted, and upon the or- 
ganization of the railroad company in at- 
cordance with the act of the legislature 
of the State, a copy of which has here- 
tofore been filed with the commission. 


Conflicting Provisions. 

These statements indicate a view on the 
part of the applicant that the entire cost 
of the proposed line and its equipment is 
to be provided through the sale of State 
bonds. This seems to be the purport of 
sections 5, 6 and 7 of the State act, al- 
though other provisions of the statute 
indicate that in the case of other lines of 
railroad that may he constructed there- 
under only 49 per cent of the cost is to 
he provided by the State. The Attorney 
General of the State advises us as fol- 
lows: 

“The act presents such difficulties of 
construction and raises such other ques- 
tions that in my opinion it will be nee- 
essary for our Supreme Court to pass upon 
it before the State issues any bonds undér 
its terms.” 

It was announced at the hearing, in be- 
half of the applicant, that it was the pur- 
pose to have the court pass on the validity 
of the bonds to be issued before offering 
them for sale, but that no such action 


| would be necessary should the desired cef- 


tificate be denied. 
The statute provides that the new lihe 


shall be constructed and operated by a 


passengers, 





corporation to be known as the Appafa- 
chian & Western North Carolina Railroad 
Company, to be organized and chartered 
under the laws of Nerth Carolina when 
authority for the construction shall have 
been obtained 

Section 7 of the State statute merits 
particular attention It provides in sub- 
stance that the State bonds which are 
to be employed for the construction ‘of 
the road shall not be issued until the com- 
missioners provided for in section 5 of 
the act have certified to the board of di- 
rectors of the Appalachian & ‘“Westefn 
North Carolina Railroad Company that 
“said proposed road has been located and 
the location and construction authorized 
by the Interstate Commerce Commission,”* 
-As to the extent of the reliance placed by 
this provision upon our finding we are 
in doubt. We believe, however, that the 
spirit of the act under which we are. pgo- 


| ceeding, as well as the necessity of the 





most definite and complete evidence that 
can be secured, require the selection of 
u single route for our consideration, rather 
than a number of alternative routes. 
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Gargo Forfeiture = coumapeal Patents ““s" © Prohibition 


- Patent on Gas Mask Tiquor Runner and Entire Cargo Held to Be Forfeited Under Law Rightto Denature 
Declared Untenable Ry Ne siete eo eee a anes ey, | Aleohol Held as No 


In Suit for Damages | Conviction PEL. | RS Ie” Sore eny muscchantes tn | chamdion stall te subject to sclsure und | 29, 1028, and anchored at a point an wre Dissenting Opinion Right to Supplies 


“Provided, That whenever any part of | an inhabited town of Maine, and within 


. | 
s \ 
the cargo or stores of a vessel has been | four leagues or twelve miles of the coast. \. By Judge Bingham | District Court Denies Petition 


such vessel at any time after its arrival 


Eliminating of Ammonia Gas | By Appellate Court Sr Bic tEs tatere cee vent has 


unladen or transshipped because of acci- The weather was pleasant and the ve 1 | 

dent, stress of weather, or other neces- | had nqt encountered any stress or met with _ To Com vel Issuance of 
: . » of such merehandise, and before he has sity, the master of such vessel shall, as | any accident. : . - | ‘8. W a “s “ae 

Ruled by Court Not to Be Schooner Caught Selling tO | -eceived a permit to Unlade, shall be liable | SCOn as possible thereafter, notify the col- Her place of anchorage was near or Considers That Statute as Permit to Withdraw 


to a penalty equal to twice the value of | lector of the district within which such | upon fishing grounds frequented by fisher- 


United States and before such vessel has 


From Air in’ Gas Masks | | Some to the proper Pitce for the discharge 


' 
vin: | chang : 
cluding sea_ stores) to be unladen from | forfeiture; high seas southwesterly of Swan’s Island, 
’ 


An Invention. Maine Fishermen Within the merchandise but not less than $1,000, unlading or transshipment has occurred, | men living on Swan's Island and in towns Meant to Apply to Forfeiture Aleohol. 


eae _ areh: ise shi r the collector within the district at which ] or on neighbofing islands During the | Pe 
_— S and such vessel and the merchandise shall | ° , , : 3 . uring the | are ‘nm. 
Four Leagues of Coast. ce euieet to seizure and forfeiture.” such vessel shall first arrive thereafter, | forenoon of that day one or more of the | of Car 20 Unladen 


= HwGtIns v. Mitus; Districr Courr, SoutH- 
Yasuick v. PuHotectro Sarety APPLIANCE — There follows a proviso to cover unlad- } and shall Aurnish proof that such unlad- fishermen, while out fishing, saw the | eta 2 ERN Districr or New York. (No. B. 
Co.; District Court, New JERSEY. | Schooner CHerte! Crecurt Court oF Ap- | ing due to accident or stress of weather, | M8 or transshipment was made necessary | Cherie come to ancho#, and, having learned | makes the unlading of a vessel from a 37-338.) 
_The use of copper sulphate crystals on | prats, First Cireurr. (No. 1989.) | etc.. not claimed to be here applicable. by accident, stress of weather, or Che ae she had liquor on board, on returning 
pumice granules to eliminate ammonia gas | The Schooner Cherie and her cargo of Turning now to the points argued, the Sv uie cause, and i ee Oa a a ae oh ee 7 motion and unsoli- 
from the air in gas masks in Patent No. | jiquors were forfeitable for violating the apellant's first three contentions—(1) that satisfied that the unlading ot eee gos gave out the information. In the 
1,559,980, to Perrott and Yablick was not | customs laws in anchoring within four | 4.0 cherie was not Within twelve miles ee WOE oe rate See ne CCCI, Fe en nee Senetwen from Swan's ; ; , 
an invention, the District Court, New Jer- | jeagues of the Maine coast and there trad- a ities coast: (2) that there ws no arrival weather® other necessity, the penalties Island and vicinity went out in their boats | laden at such point is or is not thereafter 
sey, held in the suit of Max Yablick v. ing in liquor with the shore, the Circuit within the meaning of section 586, supra: above described shall not be incurred. — _ burchased and took away liquors, | brought within the territorial limits of the 
Photecto Safety Appliance Corporation. Court of Appeals, First Circuit, held in the (3) that there was NO Unlading within the | _ aoe ‘ w ag caeye eRe aa, oe a ne and others in less quan- | eountrv. 
. Clair W. Fairbank, Irving M. Obrieght } appeal of Schooner Cherie, Henry Ducos meaning of said section: are without merit, a ha gaan aie “sonic ane nei ee 1 they used for their own con It is a provision in aid of our Customs 
and Morris Hirsch, Esqs., for the plaintiff; | et al. appellants, v. United States, affrm- for the evidence fully warranted the find- five ‘he eae <a icaiaid eaalune and ; i , . laws and was nacted to prevent foreign | sins v. Chester P. Mills, Iederal Prohibi- 
Archibald Cox, Esq., for defendant. ing the decree of the District Court, Dis- | ings of the court below. Compare Chureh | a cine that an Sel sally fiont flath- aa morning of the 2tst the Customs | merchandise being unladen within ,four | tion Administrator for the Second District 
Judge Bodine delivered the opinion the | trict of Maine. | vy. Bengochea, 279 Fed. 7: Cunard §, 8. - 7 itadattoos § i s, 


having learned of the situ:iti k : 

: i ; ; gs le situation, augue * coast i PreDY ee fr New Y¥ 

i Fed Ct fax to Nassau with a large cargo of liquors, | went out from the shore and sei: oO leagues of our coa t ind thereby forest ll! of New ¥ ork, et al. 
full text of which follows: Opinion of Court. | Co. ¥. Mellon, 262 U. S. 100, 122 and cases. snore and seized the | the possibility of its being brought into 

The patent in suit is No. 1559980 to 


Cherie and took her, her Aargo tl y 5 eo 
[ . : Paes » the cap- e “v ‘sssels other than the one Text of Opinion. 
The full text of the case follows: Forfeiture of Cargo. 5 1 the country by vessels othe an co 1 


= “ ; ' ye tain and crew to Bangor : mr “ei " bat . had . 
ec sae See Saewn sef 3i ; i i ‘ P: ; Ss : k ] ~“] ; on which it was brought from the foreign The full text of the opinion follows: 
eval ai TI 1 fe nse, for convenience, | Before Bingham, Johnson and <Ander- | phe only contention calling for discus- ate nt nm ults 11€¢ The Cherie came to the place where sl ort 
re > -fense ’ PP, . . : e s « -re she nT. Wis ‘ solici > for ¢ aing 
see vals ns Brg es son, JJ. Opinion of the Court. Anderson, J. | gi9n is as to whether section 586 is to be ruses ans ° anchored for the . ; P ai : aa ih Lewis Landes, solicitor for complainant. 
divides into the following divisions: 2 : ie : sion \s Rie MJOTICE of (filing in any court of purpose of disposing of Had Section 586 contemplated an im . ens ' 
1) that. ther +% no invention over The court berow entered decrees forfeit- | gonstrued as warranting a forfeiture of | / : liquors as she might find opportunity. Sh = ‘ Ismory R. Buckner, United States Attor- 
. la 1ere as € ; - . eas e . : 4 i ~ ; "ni = an aati ' ' y. She 
Pr admitted prior art | ing the schooner Cherie and her cargo of | the entire cargo or only of the merchan- the United Stat of actions, had no permit to unlade and had sought ise i 1 t i for 
1e a dy} : , os liquors. The claimant appealed, and as- dise unladen. This is obviously nothing | suits or proceedings arising under none chandise into the coun ry 1 i groun fon 1 : ray ; 
(2) that the defendant in the manufac- @ ' : : e at ; : > . forfeiture, these allegations of the libel | Williams, Assistant United States Attor- 
t i le f it product cmopletely rned $1 errors, cut down in argument to but question of Statutory construction the patent laws, required by R. Her captain w » 1 1 : ’ : ld | 1 tavial i 
ure and sale o s ( 3 ‘ , : a a wavial fad apt as on board : artiei xdly ave been material anc Vv. ec se 
ee a th pant aa four points, only one of which calls for This statute is @ revision of Revised Sz Sec, 2021, as amended Feb. 18, etn ms ke diitenien oard and partici undoubtedly would uve been mate! is ney, counsel. 
eee co ee | serious consideration. The facts, stated | statutes 2867, which originated in the Act 1999 ; disposition of the liquor and | a failure of proof ground for — dismissal. 
a eaat the patenters were employed | substantially as found by the court below, | of March 2, 1799, chap. 22, sec. 27 (1 Stat : Was aware of its being unladen from the | The Grace and Ruby, 283 Fed. 475; The lai ‘ ; 
a . ; » > one | § sti ally é h > | t és ioe, ‘ abe Oba. : y 9467. : j . 1 " . 5 . : 906 . i i or t ae 
for the specific purpose of building the gas aay aa Soles ; t Tes ‘wertinedk WObe OF the original St. Sec. 9467, appear in this column ve ssel “into the small boads. There is no Henry L. Marshal, 286 Fed. 260; id. 292 | complainant has a permit to manufacture 
mask patented while in government service ~ wine ¢ ink ted schooner Cherie. 95 tons ee = ; - eurrently. The number at beginning direct evidence that the liquor unladen | Fed 486; id. 268 U. 8S. 712; United States v. | denatured alcohol which is unrevoked. He 
: “ne ‘ > - — re two-masted schoone erie, 9: statute read: . . sache . ‘ . . is . 2 : . nar. | . 
oe a. Ven Parent can ae burden, of French registry, and flying that . ival of any \ 1 laden of each paragraph indicates numbe reached the shore, but there is evidence | 2180 Cases of Champagne, 4 Fed. (2d) 785: brings this suit to compel the issuance of 
The patent involves the use of copper ae ele “a oe, Nas- at ates ee Ve ecet wie of patent involved. Abbreviations: from which such inference may be drawn | id. 9 Fed. (2d) 710. But they are not 
sulphate crystals upon pumice stone gran flag, having cleared from Halifax to Nas with merchandise und bound to the United and that the captain allowed it t l al 
ules. The material is used in gas masks } Sau with a large cargo of liquors, arrived States, within the limits of any collection 1D. ; : N. D. (8. Dz, D., W. D.} loaded. NSS cee =e ee | his plant for manufacturing denatured 
so as to protect the users against ammonia off the coast of Maine on June 19, 1925, distriet, or within four leagues of the | District Court. Northern Division ~~ , - Under the decisions there seems to be no ieonah. Aaa’ AIRS s to enjoin the Pre 
SO as sains " aon r , r . ’ Best Ss eC . shalt 7 » oot ’ or F : gres ‘ » « als asks > , . 
fumes accidentally liberated in ice plants | @®4 anchored seven o1 eight miles south- | coast, any part of the cargo of such ves- | (Southern, Eastern, Western  Divi- contended on behalf of the claim- | question of the power of Congress to 
and elsewhere. westerly of Swan's Islord. The weather sel has come toe the proper place for the sion); C. C. A.—Cireuit Court of Ap- 
Messrs. Yablick and Perriott were work- | had been pi Pe : ae en- | discharge of her cargo, or some part peals; Ct. Clms.-U. S. Court of 
. . : eaten elses ® tha w walt it ress, i Tie met with no . ‘ ; been there duly authorized ehc.e . Sank ‘ “, 
ng in the chemical warfare service of the countered 1 thereof, and has b y au 4 Chk s. See United Stu Yaily Le Rsriteins wie : . 
es when the patent was applied for i cent by the proper officér of the customs to ee ee Se ee ee discharged into the small boats, on the | cited. And the four league zone there pro- 
arm) he e ate \ i ale I . ; . 


; Yigest for cour “cisions ate 2 he . atin . ; ; ing Pour In the opinion wri > reargu- 
"he conclusions of tt court below— the master of such ves Digest for court decisions in patent ground that the word means when the | vided for is the one extending out fou pinion ritten on the reargu 


. Riss 42 a2 at . unlade the same, as i on . a 4 a a 3 ; 3 ‘ > eve . Ane e faut ‘ * 1s 
Chemical Action Discussed. that she came thus to this position for sel and the mate. or other person next cases. vessel enters a port or harbor to do busi leacues from the land areas of the country, | ment in the case of Higgins v. Foster, 


foreig ‘t while within four leagues of 7 . 
foreign port : : & A permit to operate a, denaturing plant 

» coas 1e ground of forfeiture, irre- . ‘ ¥ , 
ue ccna eta i ' , ‘ for denaturing grain alcohol does not ipso 
spective of whether the merchandise un- . . q i 
es : facto include the right to withdraw alco- 


hol for use in such manufacturing, the 
District Court, Southern District of New 





York, held in the case of William J. Hig- 


jortation or attempted importation of mer ss 
I ney, solicitor for defendants; Charles D. 





a 


58, See. 8, 42 Stat. 392; Comp. Augustus N, Hand, District Judge: The 


a permit to purchase alcohol for use in 


ant, the captain, that there had been no | enact such statute. Church v. Hubbart, | hibition Department from refusing to 
rrival” of the vessel within the meaning | 2 Cranch United States v. Bengochia, | honor applications for withdrawal of al- 


of the-statute at the time the liquor was ) Fed. 537, 539, 540, and cases there | 94,6) 
’ . 


Sulphurie acid on pumice was, for ® | the purpose of disposing of her cargo, and a Shem el Tesecuve. 8. ————_—————————— pb deeat to close an outward or inward | whether they be its main land or islands. | (United States Daily, Index p. 1979), where 
long time, used in gas masks for the pur- | that this was an arrival under the statute | 4). jenalty of one thousand dollars for 983971, R. C. Baker, quick attachable oe 5 (Harrison v. Vose, 9 How. 379 | Cunard 8, 8. Co. v. Mellon, 262 U. S. 100, 
pose of absorbing ammonia gas. Sulphuric | —are fully warranted by the evidence: | Qin such offense, and the merchandise | brush for vacuum cleaner, Feb. 14, 1911, | tne nut that is not the sense in which | 122, and cases there cited. gainst the Prohibition Administrator Ll 
acid Was not nearly so advantageous as Harrison v. Vose, 372, 381, 384. There- so unladen shall be forfeited, except in chimed 1. % cak A ae tava ts eine od ee is “sed ine this statute. The Lam therefore of the opinion that as the agi $ 1 i 1 Administratoui . 
copper sulphate, an inert substance. The \ upon, the vario resident of Swan's Is- add oe: were unavoidable accident, neces- = fea o. I a sec d < anguage of the Act is “after its arrival captain or master of the Cherie, a vessel cause the latter did not take a proceed- 
sulphuric acid eats into the metal of the | jang and its vicinity went out to the ves- sitv. or distress of weather.” No. 41804 issued to P. Kk. R. Field, June Within four leagues of the coast of the 


the complainant secured an injunction 


Uni ’ from a foreign part, allowed some of her |-ing for revocation of the basic permit to 
> ew an ia nite 1 States,” amd, as here used, means 

ont, > etatute, secti 586 1 be PrP. A. Geier Co Bureka Va- ; , s + Means 
rhe new statute, section 586, it will b after a vessel from a foreign port has 


observed, cuts out the ; Jangu ig und ; cuum Cleaner Co. (TD. ¢ N. D. Ohio), | eome into waters w ithin four leagues of 
bound to the United States within the | United States Daily, Inde) p. 1871, the coast, as this vessel had ‘ > : 
limits of any collection-district,”” and also ; she came to a proper place for the dis d 
provides that the m ister ‘‘shall be linble to on behalf of the | eharge of her merchandise and before she (writing for the Circuit Court of Appeals) 
reo 4 : L « . : ° - . ‘ 7 ° : ™ : 

penalty ¢ jual to twice the value of the ing water, claims 1 and 5, validitv sus claimant that for the Sherie to have dis- had received a permit to unlade, the ves- 
a pen: \ que ‘ 


mask canister and has a tendency to heat sel and bought ‘liquors, some by the bot- 
the air breathed thf ugh the mask. | tle and some by the case. 

The war developed the gas masks: sim- This traffic went on from June 19 to 
plified its construction and brought it into | gne morning of June 21, when prohibition 
universal notice. The disposition of sur- | sq customs officers, informed of the sit- 
plus war materials placed upon the mar-) yation, went out to the vessel and boarded 
ket many masks skillfully made. her. The captain. on being told that the 

Both parties use these masks. The plain- officers had information that the vessel 
tiff seeks to maintain a monopoly in the | \... jn touch with the shore and was sell- 
use of the copper sulphate crystals upon ing liquor, and that they proposed to 
pumice granules. | seize her, asserted his right to be where 

The specifications of the patent, so far he was and to do what he was doing. The 
as pertinent, are as follows: ’ ‘ameey 

“The ubserbents which we employ iN | taken to port. 
carrying out our invention differ from sul- The court below also found, on adequate 
furic acid or other absorbents heretofore 
employed for the purpose, not only in 
that they are solids, but they also have 
the following properties or characteristics 


merchandise (liquor) to be unladen after | manufacture, but set a time limit to per- 
os lal ia ; four leagues of the : 
she arrived within f¢ i ae mits to manufacture denatured alcohol 
coust of the United States and before A en ‘ 
indefinite in term, Judge Learned Hand 
1195923, Robert Gans, device for soften- It is also contended 
; s said, with reference to purchase of alcohol 
merchandise but not les than one thous- | tained. Permutit Co. \ Wadham et al. ee ae ae her cargo into small sel became subject to esizure and for- 
and dollars,’ and also provides, “and such | (@, ©, A., sixth Cir, United States Daily Bee en see ane high seas and after | feiture: and that the decree of forfeiture 
vessel and the merchandise shall be sub- Ina 197 . her arrival at a point within four leagues as to the Cherie must be affirmed. } 
ss a ndex p. 1979, col. 3. of the coast was i ading withi - - Kod 56 “ure ale for A facturing a 
va is not an unlading within in Muriel E. Winters, 6 Fed. (2d) 466, procure Ucohol for manufacturing pu 


for use in manufacturing by the basic 
permittee, that the basic permittee must 


| ject to seizure and forfeiture.” * y ; 
J 1271 , M. C. Hopkins, sound regenerat- the meaning of the statute. But the word Judge Hutchinson of the District Court for | poses through “permits to purchase under 
the Southern District of Texas had be- | Section 4 which as we huve just. said 
fore him the construction and application 


. . of Section 586 to # like state of facts and 7 aad ey 
for it there savs “that : : tien 6. Fo what extent the commissioner 
WZilse7] «@) M: ¢ I ! 1 Whenever any part of tl rs reuched the same conclusion. He also con- 
27152 a) M. : opkins,. seun “ : any it > 1e caret i wheyienn 

“@ Pea oes ; ene cluded that only such cargo as was un- 
laden became subject to forfeiture and that 


that which was on board at the time of 


Manifestly. the new statute was intended 
to breaden the scope and increase the 
penalties for such species of smuggling. | E. Db. Pa. Doc. 3737, Lektophone Corp 
No question is or Can be made that the e. 
new statute provides for the forfeiture of 


ing machine, suit filed May 20, 1926, D. C., ee TOA ee eeenuLor teheve: A. Ves 
sel of her burden, and in the proviso of 


the Act it is used as an equivalent of the 
Trilling & Montague. word “transship,” 


and cargo were then seized and . e . | 
are all subject to the limitations of Sec- 
evidence, that the same vessel had been by refusing such permits may in substance 
revoke the permit to manufacture we do 
not say because it is not presented.” 


ine the vessel . - = on as . 

in about the same position a month be- ee : generating machine; 1271529, same, acous- | Cf & Vessel has been unladen or — trans- 
fore. carrying on the same kind of busi- We agree with shipped, ete.,” showing that the word “un- 
Fi Me 4 > -arrving he als overs the ¢ lade.”” in the conneetio there sed ‘ 

: { ness, and had also been carrying on the also « : ies ie . ection there used, con ; a : ears, sativa hanes es ot | ait <. » Shantiay 
when used for our purpose. same kind of traffic off Boston. Jn brief, reasons: S. D., N. Y., Doe. E. 37-223, Lektophone templates a possible unlading on t6) CERES WAS BOE OO: SUIS See Question Sald to Be Similar. 


the high ma 

Thea > ~~. ‘ lan » ayy A > : ™ . ‘ ¢ : : hi P, , > Se . 1. = : ry ; 1 ic > ‘ircui 

Phe heat of reaction under ordinary the Cherie was an off-shore rum-runner. (1) Congress would not have been likely } Corp. v. Dreyfus, Holly & Dreyfus. Same, is within four leagues of the coast—a the sume opinior This very question, which the Circuit 
conditions of use is so low that the air 


discharge or transshipment of cargo from It will be noted that Section 586 sub- | Court of Appeals refused to pass upon, is 
being treated will not be raised in tem- 


perature to any material extent: no caustic 
fumes are envolved during the absorbing 
action; the resistance to the passage of 
the air is low and does not’ increase 
materially during the operation; the weight 
of the absorbent is low in respect to the 
weight of the ammonia which it is capable 
of absorbing: the efficiency is high for 
a considerable period of time: the absorbed 
ammonia is effectively held or retained ; 


the court below that it 
argo. and for two main tic device: suit filed June 18, 1926, D. C.. 


It is therefore clear that this a case | to provide so drasti¢ a remedy as the for- | egnsent decree, sustaining patents and 


cates : - of a vessel fr a foreign | feiture of uw vessel without at the same ; ‘ one vessel to unother before agrival at ; jects the master of a vessel who allows | presented here by « motion to require the 
where a master of a vessel from a tore rereure OF = ae are : granting injunction, June 19, 1926. D. C., = Perere areca ta : idles . be lad fter the | Prohibiti Departme “ ic 
port anchored within four leagues of our } time providing for the forfeiture of the port or harbor. And T think there is no | #ny merchandise to be unladen after the | Prohibition epartment to honor applic 
re and caused, of permitted, merchan- offending cargo, the unlading from which S.—D., N. ¥., Dot. wea Lektophone question but that the facts in this case vessel’s urrival within four leagues of the tions to withdraw alcohol pending a pro- 
| dise to be unladen, having no permit there- | constituted the real offence against eur | Corp. v. Superola Radio Corp.; decision | disclose an unading from the vessel within | coast to a penalty equal to twice the value | ceeding for the revocation of the basic 
‘ . | pics 4 “ oe a : | asneclind re ween : | —— _— 4 es Seta aes ie . ee 
for, and not having come to the proper | laws There are aso obvious practical July 12, 1926, D. C., S. D.. N. ¥.. Doc. E. the meaning of the statute. of the merchandise but not less than one permit for manufacturing denatured alco- 
place to discharge, with the intention of | physical difficulties In seizing vessels loaded | thousand dollars: and subjects the vessel | hol instituted since the decision of the 
ace s arge, W nysi 7 : aia im. °, ‘ ?¢ of die x og snida, 
unloading the whole cargo there in vio- | with non-seizable merchandise, particularly a : f ie : a aes : } and the merchandise to seizure and for- | Court of Appedlls, and yet undecided. 
lation of our customs laws when the typical cargo will be liquors tric Co., held Claims 29 and 30, Patent There were allegations in the ae to | feiture: and the question is what do the Section 4 of Title I] of the National Pro- 
atio ’ s Ss laws ; . . - a's ate’ 6 5 , the effe : “bry = . . i } 
The seizure and forfeiture wer« grounded under the ban of or Constitution and its 3271527 invalid; Claims 1, 2, 3. 4 and 8. the effect that “by. means of certain Ves- 


| 30-256, Lektophone Corp. v. Western Elec- No Trips to Shore. 


words “the merchandise’’ as there used | hibition Act requires permits to purchase 
: é ae oie es aa ian aad swislati a x sels. the names of whic are ° es ; he ins > ixing . ale for : fac ‘ine ‘ ‘ed alco- 
on Sec. 386 of the Tariff Act of September | enforcing legislation | Patent 1271529 valid but not inffingea. | ** : vhich are to your | mean in the two instances fixing the | aleohol for manufacturing denatured alco 
oy qe 42 Stat. 980, the pertinent part (2) In the old statute it was provided on 5 ae ak libeant unknown, acting in concert with | penalty and the forfeiture. Does the sta- | hol, and Section 6 provides that: “In the 
under the conditions under which it is {| -' = h folle a, “the merchandise $0 unladen shall be for- | (United States Daily, Index p. 2003 said vessel Cherie, the said vessel Cherie | tute ‘in the clause fixing the penalty as | event of the refusal by the commissioner 
wubsorbed: and the absorbent is of \ OL Wak See aes 1. o ; jae: ea at : 271537 ( Cc cins sun ‘ ade contac 1 » shor > Unite “s Sdn . ¥ , r ‘ 29° Fo anv ¢ ies low « mi ee 
cost. ensily euaied seh pe sae s a “Unlawful Unlading—Exceptien The | feited.” The new statute omits the sig- 1271537 (b), M. C. Hopkins, sound 1 made contact with the shore of the United equal to twice the value of- the mer- | of any application for a permit, the ap- 


A 
stored for use 


me -- - nificant words “so unladen.” | generating machine: decre pro confesso | Stetes of America, and there was then | chandise’ refer to the merchandise dis- ; plicant may have a review of his decision 
action of copper sulphate, and a trial \We are not warranted in reading back | SUStaining patent and granting injunction | UTEtded from said Vessel Cherie while in | charged after arrival within four leugues | in the manner provided in Section 5.’ 
showed its virtue into the statute these sfgnificant words (notice dated june 19, 1926), D. C.. S. D contact with the shores of the United | of the coast and subject the offender to The complainant does not seek a review 
Sawer Ss j Pha ae that Congress left out | N. Y.. Doc. E. 313, Lektophone Corp. v. States, within the limits of the collection | , penalty of twice the value of that mer- | of @ refusal to issue a purchase permit, 
Testimony of Pharmacist. 2 oes 1 A.scaison (Terminal Cycle & Sporting district of Maine, certain merchandise | ¢handise or to twice the value of that | but, upon the theory that he is entitled 
: : . : fa an- *) ay > snalt se > <1.5 ‘ < spe Tp 7 2 . . 3 3 P 
as broad as any Me NOS, ees tas oR I Pe eee Se eS Co.); Doc. E. 35-314, Lekt howe ute There was no finding by .the court | merchandise and the merchandise remain- | to withdraw alcohol by reason of the ex- 
s ‘ as : : Meee . es aster is eausure ; fs ‘ars : Bs ae oe » aa ‘ > ba + . : . . = 
Ra ee ager. «a graduate pharmacist, had been | offending master is measured by the mer Corp. v. Bear Tone Radi oe below that the fishermen went out in their | jne om board the vessel? istence of his unrevoked permit for manu- 
- in an apparatus for treating am- a onia absorbent gas masks for | e¢handise unladen. er by the entire carge orp. ear Tor sadio Corp bo: seth 2A 5 ée > gatley = l¢ ; inci 
ia Jade. ae : building ammon a s ain . sv. Z en ; ae wuts to procure liquor because of any Only U tlade Cargo fucturing, insists thut he should be allowed 
anomia-laden air to completely remove the many yeurs. He testified that he built) jg a point not involved on this record. 1271529. See 1271 ° prearrangement with the Cherie or her ras eee eee to withdraw alcohol He does not show 
ammonia therefrom and render the air fete ge ; ith c er sulphate sut even if cchandise ur . eus- ©91095 : ae ! oD ‘“ ; The terms used in the statute and thei 5 ' ere — eee 
itiuhie for breathing directly after treat- and sold gas musks with copper sulpha But even if mercha : Vaden meas 1291095, J. F. O'Neil, cane mill. suit crew, or that there wus any concert of | The terms used , : that he has been denied « hearing on an 
ment and without objectionable heating, 


crystals upon pumice for more than two) ures the master’s penalty, that is not, | filed March 9, 1925, D. C .., | application for a permit tospurchase. The 
ee z ea jf : ss veurs before the application for the patent in our view, enough 0 overcome the in- Fulton Iron Worsk Co. v. Farrel Foundry which such a finding could be made. ‘* * * unladen: (2) such merchandise: only pexrmit-to: purchase which he bas iso 
a container adapted for the passage of the in suit ference that when Congress omitted the & Machine Co Bill SaAtaxad United 3) “the merchandise.” and the two lat- oe : y : $ 
: } ae ee aa a aa > c dissed, nited I do not, however, regard these allega- ; permit to purchase in connection with his 
He discontinued the use, since his canis words “se unladen” in the forfeiture clause, States Daily. Index p. 1967 : : ter would ¢eem to refer directly to the : pie Weck 
: es ! é aily, Index p. 1967. tions us in any way essential to a libel : basic permit for manufacturing. This the 
ters did not have means for preventing jit meant that the carge., us well us the 2n°608 ( Suna ‘i ; aie oan 7 first. It is evident that the construction . : : ee 
7 . ; ‘ | be forfei i 1302606, G. Sundback, separable fastener under Section 586. That section does not . ae ; Court of Appeals in the opinion on reargu- 
the dust from being carried into the mouth » vessel, should be elted., tei e 3 : - ; A se ‘ to be given to the words the merchiun- Fe “ . 5 i 
Hi a nhoraieain many Slider,,.Claim 4 held invalid, claim 5 and contemplate the introduction or an at- cr tl It Fatien se) oh om ment in the Higgins case said was ‘no 
f the user 2 Was corroborates a } he sats te is - er te S.- re - > : . . ; | se 1e enalty clause is e sume ‘ . 
pe: a Re ; bs yloves, users und SEED, Sie eee ae ral terms, 6 held valid, 5 infringed, and 6 = not in tempted introduction of merchandise into dise ae ie rege more than a permit to manufacture dena- 
irticulars ’ Ye yyes, users i ) yle ' undise,—we s r : ' > Ami oar a a ond 
particul ses =k 2 . applicable to all Merchundise,—w hould fringed (notice dated June 22, 1926), D. « the country as a cause of forfeiture It tured alcohol, as required by Sectio ; 
. wine tl yurch: of cop < that % : » D. . try cau f rfeiture, rorfeitur la use i } lon 4. 
ont ents owing e ase : a lind see a ona i at - f E » ‘fe re clause. } np i . 
documents wir he J he blind not to : in motive and | Conn., Doc. 1766. Houokless Fastener Co. vx. in the forfeiture ¢ rhe words, ‘the purchase and receipt of 


per sulphate. dominating purpose it flows from our na- | @ e Wonniinn Aste . fi = s AGT Coie : ~T . hink it may preperlvy be said | ate Senet! eS ; saa 
The «i sstion for the use of copper) tional chitin oaies ek tks ce >. KE. Prentice Mtg. Co.. United Stites tor plow, suit filed June 15, 1926, D. C., N. And I Re K ig vf ; : 3 ‘ | ale ohol thereat,’ do not ive the plaintifi 
Iphate came t fA eae ee erbect | ase es had, | or a a Daily, Index p. 1943, Col. 2. D. Ga., Doc. E 400, Athens Plow Co. v. | thet if Congress had injgnded, to impose | the right to any specific alcohol.” Such 
Sulphate came to hin . , ment. ongress Nad, a8 We think, no weacn. ah a o> : - OP as ee Pee : oa > aster a penalty equal to twice spulieas exes sare ttas ees ted if 
Oehlers. a neighbor, who gave him a copy ‘ : F allowing Carg . ae 1432442, E. F. Collins, eleetric furnace, ; Oliver Chilled Plow Works, et al. upon the m : F eet jual to Ser purchase permits moreover can under 
yehlers, a neigi ’ 5¢ : ntention of allowing Cargoes of liquors on the value of all the merchandise, if he | section 6 only “be in force * * * ninety 
val , ee 


: fv ~ 4158 : 9 > : : allowed any of it to be unladen, it would | gays tr , > issue,” ; ri 
At the close of the war, the ee Compare The Sagatind, 11 Fed. Y4) 673, a Bi . a ; 6, General Electric Co 1550169, F. C. Johnson, luggage carriers | have said so in plain and unmistakable ne oA sx Ml oo cue’ : 
was possessed of many surplus masks with 675; The Over The Top. 5 Fed. (2d) 838; | peearees =O for automobiles, suit filed June 21, 1926, | terms, and, not having’ done so, it in- = i a cr 
cunisters built with screens and springs | phe Panama, 6 Fed. (2d) 326. | 1432499, D. C. Travis, bedXspring border | D. C., XN. D. Ohio CW. Div.).) Doc. E. 654, anda to impose as a penalty twice the Motion Is Denied. 
suitable to retuin the dust. Many of these The decrees of the District Court are | brace. cunsent cree for plaintiff. injune- The Bradley Motor Products Co. v. The c 
musks were purchased by the defendant. | a girmed tion granted, June 23, 1926, D. C. Minn =o 


Claims Considered. 
The claims in suit are, all save, the 
fifth, the first, and second, as follows, are 


Conn., Doe. 1788. nection, and there was no evidence from | erder of use are: a) “Any merchandise 
| 


uir there through, and having therein a 
carrier of granular furm with small erys- 
tals of hydrated copper sulphate formed 
thereon 





, - 
“2. The process of purifying air vitiated as should be given to the same words used 
with a high concentration of ammonia, ' 

to render the air suitable for breathing 
after purification and without intermediate 
cvoling or other treatment, which consists 
in passing the air through a dry, solid, 
granular mass, containing crystals of hy- 
drated copper sulphate , 

Not Inventors, is Ruling. 

The patentees were not inventors 
the true sense. They were employed for 
the specific purpose of building ammonia 
gas masks They and tried those 
things well known the chemical art) guiphate ut not with sulphurie «eid fill- 
until they produced the desired result ; 


of the Sadtler and Coblentz text book seized rum-runners’ to escape forfeiture. | SUit filed June 22, 5, D. C., E. D. Mich. 1533744. See 1396860. 


value of the unladen merchandise, by the The complaint herein sets forth only the 
(3d Div). Dor Steniemnia Go. c. if Bellevue Mrs. Co =e unliding of which he oftended the law; issuance of “a permit to ope rate and con- 
: ; . , = IodIstd, See 983971. and that the merchandise subject to for. | duct @ denaturing plant fur the denatur- 
Bedding Co,, In feiture under the Act is likewise only | ings ef grain alcohol” but complainant in- 
T4s9209, J. Doran, shape retaining O119G, See L489940, that whieh the master sllowed to be un- | SiStS that this ipso facto involves a right 
ee we it filed November 4, ; 77, . Ta Arnoldi, cheese preserving 7 Jaden. to withdraw aleohol for use in such manu- 
s% 6b. C. Car Doc, 1822, J. C. Doran, process, suit filed May 24, 1926 Dots, FE. D. 
the belted patent in suit issued one decreeing the condemnation and fer- sale ina “ a re Co., Inc z i e ee oe a e . L. Arnoldi v. is a provision of the Customs Laws and ap- 
Don't Agree on Dates. feiture of the schooner Cherie, her en 1469887. See thors. ane oe cate opti, : _ | plies to cargoes of merchandise of every 
: > ‘ P F S16. J, Rose, shoulder strap, bill dis eee nin we a ar 
Davidson and his corroborating wit gines, boats, boilets, tackle, apparel and : 1456883, Halliburton, method of missed without rrejudice (notice dated character and descripGon disc harged a 
nesses, never quite agree pon dates, ex: furniture, and the other condemning and hydrating cement and the like, 1500385, neat 15 cae ss a — “ Posies ats } the high seas Within four leagues of the 
cept that they all agree that the copper | torfeiting the liquors found on beard her same, method of and apparatus for mixing | y.- 1776. J. Rose. et al.. y. The Premiere | oor’ trom & Vessel trom a foreign’ port, | o aenartme i: hens be Mites 
‘ 3 Bi 7 i . 1776, J. Rose, et al., v. The Premiere : ii ? eke > $ the department under Section 6 of Ttitle 
sulphate filling was used more than two There dves not seem to have been uny | materials, int cutory injunction issued amnent (Ob without a permit. While it may apply if of the Prohibition act 
years before the patent was applied for’ | appeal from the decree assessing a penalty | rae tae ts jan. 20, 1926), vs C.. 5. D. ‘Ws 6173. See 1531581. et =. —— = Pe The motion is denied, 
The prior public use seems to have been | of one thousand dollars against the master, | 70. (ues Angeles), Doe. J-109-H, EB. 1. 1559980, Perrott. and Yablisk, involving if the vessel: is faden. sells) alison July 23, 1926, 


she “V4 Pitts : ahs ; z | Halliburton, et Continental Oi rel ec iffere re é > m: " 
established beyond doubt and is corrobor- | although the libel upon which that decree ee il Well use of copper sulphate chrystals on pum. | signed to different owners and the master 


The re snituble for use With copper ‘ i 
Dissenting Opinion. 
F nolis2. See 1489940 
Bingham. J. (dissenting). 
lt_was old to use pumice granules ¢ irrying 
sulphurie acid The only possible ne 
thing was the use of the copper sulphate 
crystals 


a 2 
Davidson returned to his formes According to the reeord this appeal i 
and extended, for five years, the | from two decrees OF the Federal District 


facturing This sj is i ic it} 
considerable business he had built ap when Court for Maine entered January $, 1926 ing. This position is in conflict witin 


the provisions of Section 6 requiring per- 
mits to purchase. The only way the com- 
plainant can proeeed is to apply fer a 
purchase permit and if he fails after a 
hearing to secure such a permit to review 


Section 586 is not a rum. statute. Li 


The British patent, of 


Eveleigh, discloses the removal of am 
monia gas from illuminating gas by pass- 
ing the gas through a purifier Containing 
au metallic salt such as sulphate of iron 
in crystals reduced to the size of peas 
and laid on sieves to the thickness of 
from two to eight inches 
Burgess, in 1901 British Patent No. cae ’ woe 

2 emoved the ar i a mene 7 ice stone granules ‘liminate : ii . 
a erode i threaen eee aoe no apparent interest in the outcome of the record. My : ; aab onal 8. H ‘ pracess and apparatus Se ieee abe aac Gaui eee to be unladen within the four league Judgement Affirmed 
MUNRGH Mitectnted with a meiotic ants this litigation. Mr. Davidson contradicted In the opinion of the court below the | for treating material, 1551152, same. Dryer, Yablick v. Photecto Safety Appliance zone, can it be that Congress, by Section | oD f 

* himself in some minor particulars judge stated that he was unable to find | 1551196, sume, drying apparatus, suit filed 


preferably sulphate of iron, and dried . see : a Corp. (D. C. N. J.) United States Daily, 
The . Ile was never certain about exact dates ) substantial merit Im any of the numerous February X, 1% ap. € bD. Calif. (Los 


; ter should be double the value of the ves- » 

patent in suit regards ferrous sul- f 3 . > E ° ° Index p. : eve ue 
phate as th equiv ad ee ‘ hide = and his mind never seemed to lend itself | grounds of forfeiture set forth in the libels | Angeles), Doc, J-115-M, S. Hiller, Ine. v. " : sefs cargo of silk rather than double the n n ase 
< as < < rf -opper sul- 5 . - s0°55 > 1 1S . ahine . 9 
a an mapper #u to exact recollection. However, his testi- | except those based On section 586 of the | Van Camp Sex Food Co., Inc.: Doc. J- 1960205, H. 2. James, metal cabinet con 
phate. The British patents do relate to ane 9 it : A aa \ e cae fa ; : . . ; eee oes struction, suit filed June 24, 1926, Dyk C : iy 
the purification of gas and net of air mony had that intangible smack of truth, | ‘rariff Act of 1922, #nd although section 116-3, S. Hilt Inc. v. Westgate Sea e a es laden, and that all the cargo, consisting 
a gas : o € air, 


, sete nd : ‘ome peta oa abe ‘ ~ s S. D. N. Y., Doc. E 37-258, James & Kirt- , : : : ; | Cireuit Court Fi ; Distric 
See they do show the use of a metallic | °22Y £° Tecosnize and hard tu define 586 is not mentioned or referred to in Products Co.: Doe, J-117-H, S$. Hiller, Ine. ” D. N. Y., Doc. 37-258, James & Kirt: | Or various consignments to different per- Cireuit Court Finds District Judge 


Had the witnesses been couched for | the libel for a pemalty as au basis or ground v. Los Angele sea Food Products Co.; land, Inc. vy. Smith & Hildebrandt, Inc. sons, should be forfeited? Foun 1 'Pr * ] . I 
cross examination, they might have pre- | for assessing oné, the court assessed a Doc. J-118-M, S$. Hiller, Inc. v. Franco- 1574489, G. P. Kittel, melting tank or I cannot sring myself to believe that . opersy in Inter- 
ia inal Tititarence Sach: sented 2 mvre orderly front, but 2 no} penalty of one thousand dollars against | Italian Packing (o.: Doe. J-119-J, 8. Hiller, | kettle, suit filed June 19, 1926, D. C.. 8S. D. | cueh was the inhandicwe tee. af Us wih the pretation of Law. 

The patentees used a known means to J¢SS trustworthy account of the facts. | the master. Inc. v, French Sardine Co.: Doc. J-120-H, §. | N. Y.. Doc. E 37-225, Aeroil Burner Co., | | : : 5 = - 
accomplish «a very similar purpose. There ' Trifling inaccuracies, in minor particulars, As the decree assessing it is not appealed Hiller, Inc. vo Southern California F Inc., v. J. L. Littleford, et al. (Littleford 
is no real difference in taking ammonin “lem characterize false testimony. from, J pass the matter without further | Corp.; Doc, J-121-M, S. Hiller, Inc. v Bros.). 
gas out of the air or out of gases The case, however, does not rest upon | consideration other than to say that the Maring Packin nd Fteduction Co 1580847, H. KE. Moineau, wire receptacle, 

A text book on chemistry by Sadtler and tWe Years prior public use Mr. Dayidson | government states in its brief that it relies 1490468. ¢ suit filed June 14, 1926, Db. C. Mass., Doe 
Coblentz used at Columbia University and und Dr. Oehlers further the defense of | on section 594 of the Tariff Act of 1922 to bill dismissed without prejudice on stipula- I. 2667, Marlboro Wire Goods Co. v. Home lor servant. It would rather seem that ot Appeals, Sixth Circuit, in the case of 
published in 1910, states that “anhydrous | MON NVenwon, They used the Sadtler and | sustain the decree of the penalty, But | tion of parties. June 16, 1926, D.c., N. p. | “eee ssories Co. «| the reasonable construction of the Act is | George Langstaff v. Robert H. Lucas, Col- 
copper sulphate absorbs gaseous ammonia | Ceblenta text book at some time at any | section 594 does not undertake to define | Ohio (K. Div), boc, 1299, The Kuhlke Ma- Des. 57423, P. I. Ansorge, lighting fix- | « confine the forfeiture to the offending | lector. The full text of the decision 
With great avidity.” When the patentees + le and their testimony shows that. the the ground on Which a penalty may be chine Co, vy. The \iilter SRubbe » Co tures part, decree for plaintiff, April 1, eoods—those unladen, ” | follows: 


sought for seme means of absorbing am- | Patentees did ne more than any one skilled jneurred by a master, but simply provides ’ 1926, D: C.. &. D. MN. Y., Dee. 2168 Bm Before Denison, Donahue and Moorman 
pire Lighting Fixture Co., Ine., v. B. Mero 


, Pigie 15H03S5. See 1486883. is a a ee 

monia gus in army gas masks the sim. |?" the art could do that. if he incurs ome, it may be collected IO2578 TET : : ; Cireuit Judges 

; he = ; olos I I Leisenring, attach : “ar : : a ; a i : 

ple thinggwas te try in a different form Second Claim Disregarded, out of the ship. ‘ ' Be ihe : ae ae » wits (Gates Lighting Fixture Co.) Same, Hair Nets Ruled | ossible Per Curiam: After considering, carefully 
- for mola ite bill dismissed pursuant Decree for plaintiff, Mar. 10, 1926. D. ¢ uly 


the miuiterial Sadtler and Coblentz taught It is unnecessary te consider the other section 536 of the Tariff Act of 1922 (12 se aaah ; ean 7 -. Ye ee io ‘ | the reasons urged against it, we feel sat- 
had a great avidity for ammonia gas defense of invaliditv—that the patentees | Stat. p. 980) and on which the lilels for voller ope = “4, 4 ee se = KE. DN. Y., Doe. 20%, Empire Lighting To Mark by Customs Court | istied to affirm the judgment, and we do 
Plaintiffs expert admitted that if one , were not inventors but merely persons | the forfeiture of the schooner and liquors Reitti a -— ; Doc. gsi aly * | Fixture Co., Ime. vy, Modern Lighting _— — ra so upon the reasoning and conclusions of 
had known of this reference it would have , Who did the very thing they were | on board her were based and the aecvees 7 % ee . \ : Martin. | Fixture Co. } Imported hair nets are capable of be- | the district judge. Although the half 
been a good thing totry in order to ex- | ployed by the Government to do, | appealed from made, reads as follows: _ 4008 F M ‘Andis, electrically ope rated Des, 67031, D. Haskell, doll om similar | ing marked without injury according to an | terest in tle cotporate ussets which 
tract ammonia gas The patent was issued to them, though | “The master of any vessel from a for- hair clipper, suit filed June 21, 1926, D. | article, decree for plaintiff, Mar. 30, 1926, 
! 


uted by documents and witnesses who have | was based and the decree are printed in | ©ementing Co - allows the silk consigned to one person 


586, intended that the penalty of the mas 





value of the consignment that was un- 


sulphate to grab out ‘ammonia gas 


law would subject innocent persons to 
penalties of an undue character for the | LANGSTAFF Vv. Lucas: Cireurir Court or AP- 
wilful acts of « master of a vessel over | PEALS, SIxTH Circurr. (No. 4582.) 

whom they had no control and who in Sections 201(2) and 201(€c), Revenue Act 
. J. Kuhlke, collapsible core, no way could be regarded as their agent of 1918, are construed by the Circuit Court 


em- in- 
came 
bee a ' : “ opinion just rendered by the United States | fo Langstaff was within the broad defini- 
This is 2 case of “cutting and trying.” | in the government employ, in the way the | eign port or place who allows any mer- is KE. D. Wis., Doc. 1883, C. D., M. Andis | D. C., E. D. N. Y¥., Doe! 2186, Mutual | Customs Court at New York. This decision | "tion of “dividend” in section 201 (a), yet 
The books ure full of the expression that | statutes provide. The case in this re- | chandise (including sea stores) to be un- - J. Oster Mfg. Co. Novelty Corp. v. E. Goldberger. supports the action of the customs collec- | the transaction was the very one specifi- 
“cutting and trying” is not invention. | spect is governed by the rule laid down | laden from such vessel at any time after | 1528425, C. J Holslay, metallic are cut- Re. 15197. See 1228515. tor at that port in imposing a 10 per cent | cally provided for in the last sentence of 


Strom Mig. Co. v. Weir Frog Co., 83 Fed. | in Squier v. Americun Tel. & Tel. Co., | its arrival within four leagues of the coust ting and welding app atus, Re. 16,012, Re. 1220, D. G. Lorraine, oil, gas and | extra duty on hair nets imported by the | section 201 (¢); and the half interest be- 


180; Bridgeport Brass Co. v. Ford Motor | 7 Fed j , The cuse of Stundard | of the United states and before such ves- Same, method of cleetrie are welding, cut- sund separator, decree of dismissal, May | Mohawk Company for noncompliance with | came the proceeds of the 
Co,, 278 Fed. S81 Parts Co. \ , 264 U.S: 562 has come tv the proper place for the | ting and 


52 is inap- | sel : ‘pairing, Consent decree for 25, 1926, D. ©., S. —D. Calif. (Los Angeles), | the marking regulations, Judge Adamson | staff's stock in 
Even though other references teuch that plicable ines | acts there were quite discharge of suc" Merchandise, and before plaintilt, Appi] 


Sale of Lung- 
the corporation instead of 

: | 9. 1994. 8. Cc. BE. DD. B® Doc. J-112-H, Db. G. Lorraine, et al. v suggests, in his opinion in this case, that L Corporate dividend Oniys\ so can the 
the action of copper sulphate would be | different he has received & Permit to unlade, shall Y Due 4. Electric Are Cutting & F. M. Townsend, et al (Trumble Gas | a tag could have been aefached to the sections he effectively read tugeth or 
entirely different that can not make in- | The bi © dismissed. ! be diable to a penalty caual to twice the j Welding Co >. ©. Maxwell Co, Ine. Tip Co) nets. Judgment aftirmed, Be as +t 


Yention, A college text book taught the | July 26, 19Z6, value of the merchandise, but, not less J43151, 1556173, J. G. Stephenson, trae Ke. 16012. See 1528425, (Protest No, 128617-G-49333 + June 30, 1926, "l. 








Accounting Ordered 
By District Judge 


In Infringement Suit 


Decision Rendered in Case In- 
volving Lubricating De- 
vice and Means for 

Lubrication. 
Bassick MANUFACTURING Co. 


Trict Court, SOUTHERN 
I. 30280.) 


District of NEW 





infringement 





patents Nos. 
bricating 






apparatus 
patenting 








Southern 
injunction 






accounting 
Manufacturing 
A., Joseph and Samuel G. Staff, trading as 
Staff Brothers Company. 






Company 










Text of Opinion. 

The full text of the case follows: 
Marvin & Edmonds, 
licitors for plaintiff, by Stephen H. Philbin, 
and Lynn A. Williams, of counsel. 
Rosenthal, 
Charles McC. 
dard, District Judge. 

In equity. 

This suit 
of Gullborg patent No. 1307733 for 
lubricating apparatus and Gullborg patent 
lubricating 
patentes were issued on June 24, 1919. 

The charge of infringement is based upon 
elaims 3, 








Pennie, Davis, 







for defendant, 





Chapmen, 










1307734 for 











inclusive, 






lubricating 
especially 
lubricating grease 
machinery, 


provement apparatus 


supplying 









Plaintiff's method is generally referred to 
Lubrication” 
manufacturing 
selling it under the protection of the Gull 
borg patents and) others. 
pateRts have been the subject matter of 
adjudications 
throughout the United States 
of complaint 







have been 














stantially 












Paragraphs 
complaint 
patenting 
patents, etc 

In defendants’ answer, 
knowledge 






allegations 
ownership 







they state 






Defendants’ 
answer denies infringement. No affirmative 
defense was set up by 


Identical Fitting Made. 
incorporation 
granting of the patents in suit, and plain- 
title to them 
proof is convincing that the defendants, at 
their place of business in New York, sold 





therefore 








the defendants. 




















compressors 
the plaintiff for 
ratus, which component 
form and dimensions adapted for use with 
one another for lubricating purposes, 





lubricating appa- 
parts are of size, 















































defendant 
are precisely like the Gullborg pin fitting 
as described in claims 3. 4 and 5 of patent 






































were sold by 
combination 


compressor 








and 15 of Gullborg patent 
of pin fittings 
was a direct infringement 
733: its sale of pin fittings alone 
couplers alone or of compressors alone is 
infringement 
And when defendants sold 
purchaser, 


defendants 


contributory 
patent 1307734. 
of these parts to 
infringement 


In view of the many prior adjudications 
yullborg patents, 
pecially in view of the fact that anticipa- 
tion and lack of invention have not been 
pleaded, I shall not enter the discussion of 
prior art patents submitted by defendants 
and shall regard the question of 
of the two Gullborg patents as 
involved in the present case, with the ex- 
of the question 
the defendants have 
important 
this contention seems 





of double 


adversely 
defendants, I have endeavored to give 
consideration. 

Walker On Patent. 


Walker on Patents, 


granted to an invention 
and if a plurality of such patents are thus 


granted, all except the first are void.” 


“Claims are co-extensive which cover the 
combination, 
of the same parts, with 
functions 
tioned in the claims are 
Applying 





the same feature 


not co-extensive.”’ 
comparing 


no claim of patent 
“same combination 
same number, of the same parts, with the 
same features, as those 
1307733." 


not co-extensive; 


in claim of patent 


of claims 
discharge 
straight coupling member at-one end and 
an L-shaped coupling member at the other 
end,” both of said couplings and the grease 


connecting 

couplings with suid pump” (claim 6, patent 
contains any 
ence to conduit having a straight coupling 
coupling member at other ®@nd. 
therefore 


co-extensive with 
claims 1, 2 or 6 of patent 


combination,” 
features” 
and 6, the gist of each of which 
“discharge 
coupling. 
shaped coupling member at the other end.” 
Claims 38, 4, 
the combination of elements con- 
stituting the “pin fitting.” 
combination 


Claims Differ in Scope. 


15 of patent 
to corresponding to any 






































1307734 each six elements; 























ALL STATEMENTS HEREIN ARE GIVEN ON OrricraL. AUTHORITY ONL? 
AND WuitnHovut CoMMENT kY THe Uniten States Dany. 


Ship Charterers 


Court Holds Time Charterer of Vessel Off Hire 
May Recover Damages for Delay Through Injuries 





May Obtain Market | 
Value of Ship’s Use | 





To Be Deducted, Is 
Ruling. 


Charter Hire For Same Period | 
| 
| 


Fumnt v. Roptns Dry Dock, Circuit Covri 

or APPEALS, Seconn CircuIT, No. 272. 

A time charterer of a vessel off hire may 
recover damages amounting to the market 
value of the use of the injured ‘ for 
the period of delay, less the charter hire 
for the same period, where the vessel would 
have been in service but for the injury 
the Circuit Courtof Appeals, Second Cir- 
cuit, held in the appeal of George Flint 
et al., libellants-appellee, v. Robins Dry 








| 
Dock and Repair Company, respondent- | 
t 


appellant. 

The full text of the case follows: 

Before Rogers, Hand and Mack, Circuit 
Judges. 

Barry, Wainwright, Thacher & Symmers, 
of New York City (James K. Symmers, of 
New York City, of counsel), for appellant. 

H. Alan Dawson, of Philadelphia, Pa., 
; and Burlingham, Veeder, Masten & Fearey, 
of New York City (Roscoe H. Hupper and 
William J. Dean, both of New York City, 
of counsel), for appellees. 


Gives Basis For Decision. 

Mack, Circuit Judge. This proceeding 
arose out of the same acegident on which 
the libel in rem considered in ‘‘The Bjorne- 
fjord” (C. C. A.), 271 F./ 682, was based. 
We there held that the time charterer had 
no cause of action in rem for the estimated 
value of the use of the vessel for 14 days, 
due to the negligence of the instant re- 
spondent in letting the spare propeller 
fall while installing it in the ship. The 
basis of that decision was that instant re- 
spondent was an independent contractor 
properly selected by the owner; that under 
the charter party the steamer was prop- 
erly withdrawn for repairs, and the only 
obligation of the owner was to return her 
as soon as she should have been put into 
an efficient state to resume service, pay- 
ment of hire ceasing during the interval. 

After that decision the present libel was 
filed to recover these same damages from 
|} respondent. Negligence and the resulting 
14 days’ delay are conceded; liability is, 
| however, denied—in contract, because re- 
spondent was a stranger to the charter 
party, and libelants strangers to the con- 
tract for repairs; in tort, because the 
steamship was at no time in the _ posses- 
|} sion of or being used by libelants during 
the two weeks’ delay. Respondent further 
| alleges that the master of the steamship 
made claim against it for $3 1.21, “tne 
amount of the alleged damages accruing 
to said master’s principals by reason of 
the delay of said steamship,."" entailed by 
defendant's negligence, which sum respond 
ent paid December 7, 1917, at which date 
the master executed a general release, ‘by 
which release said steamship, her owners, 
etc., and said master discharged respend- 
ent from all actions, damages, claims, and 
demands whatsoever, and especially of and 
from all claims and demands arising out 
| of towage and-or detention of said steam- 
ship in any way due to the breaking of 
said spare propeller on said vessel on or 
| about July 31, 1917.” Respondent further 
alleges that at the time of payment it 
had “no knowledge nor any information 
as to the exact ownership of said steam- 
ship “Bjornefjord,” or as to her relations 
by charter party or otherwise to the libel- 
ants in this case, and in making said pay- 
ment to said master and in taking the re- 
lease executed by said ‘master this re 
| spondent procured said master to execute 
said release, as above stated, in full set- 
tlement of all the claims of said master, as 
master or otherwise, and all claims of the 
owners, ete., of said steamship ‘‘Bjorne 








1307733 contain but 





claims 3, 4. and 5 of 
four elements. 

The features of the grease pump as 
set forth in claims 14 and 15 of 1307734 
are that it shall have a discharge conduit 
and the features of the coupler are that 
it shall “coact with the ends of the said 
pin for detachably connecting the dis- 
charge end of said conduit with said grease 
cup.” These two parts are not included 
as elements of claims 3. 4. or 5 of patent 
1307738, so therefore their features are 
not included in claims 3, 4, or 5. 

There is a_ difference between those 
claims of patent 1807734 and claims of 
patent 1307733. Claims 3, 4, and 5 of” 
patent 1,307,733 cover the combination of 
four elements, which constitute the pin 
fitting only. Claims 14 and 15 of 1307734 
| add to these elements which make up the 
pin fitting only, two additional elements. 
the grease cup and coupler. This creates 
| a new and different combination with addi- 
tional functions. 

It seems to me clear that there is no 
claim of patent 13807734, which is co-ex 
tensive with any claim of patent 1307733. 
All of the claims of 1507734, with the ex- 
ception of 9, 14 and 15, describe a patent- 
able improvement over 1307733. 

Claims 9. 14 and 15 describe a different 
invention from that in group comprising 
claims 3, 4. and 5 of 1307733, which covers 
the pin fitting only, and the group com 
prising 1, 3, and 6, which cover the con- 
duit with straight and L-shaped ceupling 


members only. Therefore, in my opinion, 
the charge of double patenting is unsup 
ported, 


The defendants urge that the testimony 
of John Staff, one of the defendants, is 
inadmissible because the original bill of 
complaint sought to recover treble dam- 
ages, which are in the nature of a penalty 
and therefore Staff could not be compelled 
to testify aguinst himself. But the bill of 
complaint was amended at the trial so as 
to eliminate the prayer for treble dam- 
ages, and the amended bill seeks to re- 
cover merely single damages. 


Single Damages Claimed. 

Single damages are based on profits and 
the restoration of plaintiff's original prop- 
erty and rights, and are not punitive or 
in the nature of a penalty. Therefore 
the reason for the rule which was stated 
in Boyd v. United States, 116 U. S. 618, 
| and Spiedel v. Barstow, 232 Fed. 817, does 
| not exist, and John Staff's testimony is 
; competent, 

The bill was dismissed at the trial as to 
Louis A. Staff and Samuel G. Staff, who 
were not served. From the record it ap- 
| pears that the business of Staff Brothers 
Company was carried on solely by John 
Staff. so the bill is dismissed as against 
Joseph Staff. 

Decree for an injunction and aecounting 
may be entered in conformity with the 
above. 

July 9, 1926 
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fjord,”’ to wit, all parties having any prop- 
interest in said steamship.” 
e evidence 


$38,068.98, 


damages 
difference 
of the steamer for the 
and $2,517.76, 
hire for that 


represented 


14-day loss of use, 
thereabouts, 


prior to the execution of the release by the 
respondent 
lants of their claim as “‘time-chartered own- 
at the rate of approximately 
per month for the period of detention. 
notification libelants stated 
accordingly advise you 
you liable and responsible for our damages | 
either direct to us or through the owners, 
We will submit a statement of the damages | 
claims so soon 
nitely known.” 

the trial it 


“We must 


the amount 


Was agreed that 
would testify 
the owners 
of their claim with respondent, and 
that in making such settlement he did not 
forward the claim of the time charter- 
be settling 


acting for and made 


| tory of the relative rights of bailor and 





interest thereon from August 1, 1917. and 


There is clearly 
contract. Libelants 


the repair contract. and inasmuch as they 


beneficiaries 
beneficiaries, 


become privies 


Pennsylvania 
Contracting 
nor Town 


Company 
between the city 
the contractor expressly provided that the 
responsible 


agreement 


on account of the performance of the work: 
in the Readsboro Case the defendant, while 
originally 





obligations 
of its predecessor in title. 


the threshold 
jurisdiction of a 
contention 
having been committed while the ship was 
in dry dock, was not 
navigable 


court of admiralty. based 


“committeed 
Gonsalves 
Morse Drydock & Repair Co., 266 U. S. 


ourselves, however, concluded 


this contention by “‘The Jefferson,”’ 215 U. 





907, and The 
17, 24 8. Ct. i 
3. Judge Mayer, sitting in the District 


charterer 
his damages for the loss of use of a 
during the 


gently collided with and damaged the char- 





83 Am. St. Rep. 459: Dale v. Grant, 34 


pending in the same 


damages, consisting of repair expense and 


Similar Case Outlined. 


libel filed by the owner and the time char- 


charterer, 


repair time, recovered the dam- 


the period 


of delay. 


Case, de- 
discussed 

Aquitania,” 
the time charterer recovered the difference 


“Binghampton"” 


the damaged for the period 


much smaller 


similar right of recovery in the time char- 
assumed. 


| guage that “the ship, 
its capacity 


in so far as 
concerned, 


charterer's,” 
contrary, adhering to the views expressed 
us in Booth-American Shipping Co. y. 
Importers’ & Exporters’ 
A.) 9 F. (24) 


Insurance Co. 
“no property 
possession, 
as an agent” of the 


in the vessel 
charterer, 


Aquitania”™ 
cases cited therein. 


case and 
That the damaged ship 
active service 
while in the instant 





charterer, 


furnishes distinguishing 
The charter period had not expired: 
| she was properly off hire, but would have 
service again, but for 
injury; even active service gave the time 
charterer 
sion of the vessel. 

The difference in the facets furnishes no 
respondent's 
measure of damages, 
result in a different apportionment of dam- 
ages: if the vessel be temporarily off hire, 
divisible. 
amount equivalent 
charterer 


or posses 





even though 





| difference 


would go to the charterer: the measure of 
damages, 


vessel for the period of the delay. 
injustice respondent. 
its tortious act is the actual damage done 
to the combined interests in the ship. 
measure of the 
value of the 


loss of the use. 
had been no charter, the entire loss would 
! have been 


sustained 
recovered that 


for himself. The wrongdoer has no 


contractual obligations 
| owner to the charterer, 
| any liability of the owner to the charterer 
respondent's 
liability of the owner is neither a 
# measure of the wrongdoer's liability, 
though the owner be not directly liable to 
nevertheless be 
# trustee for 
of the recovery from the wrongdoer as ex- 





negligence. 


the charterer, 
over to him 


Winktield” 
the Postmuster General, 
immunity, 


hesugence 
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Awards In Flint v. Robins Com- 
pany Given to Several CUSTOMS LAWS: Vessels: Unlawful Unlading. 
Parties. ‘ 





Sec, 586, Tariff A t, Sep. 21, 19 





that he was nevertheless entitled to the | having come to proper place to discharge; decree forfeiting schooner and cargo 


full value of the materia! destroyed. And } liquors affirmed.—-Schooner Cherie (Cir. Ct. of Appls., Ist Cir.) Index Page 2026, Col. 
in Rodocanachi v. Milburn. 18 Q. B. Div. 
67, the owner of goods lost through negli- « — — ee 


gence was held entitled to recover the full | NEGLIGENCE: Contributory Negligence: Last Clear Chance. 


| market value from the wrongdoer, although | In suit to recover damages for death of husband through alleged negligence } 
he was bound under a contract to sell them | defendant, where there was defense of contributory negligence. doctrine of last clear | 
chance held limited to cases in which defendant actually discovers person injured and | 
at the port of destination. See, too, 39 | his peril in time to avoid injuty, and not to include cases where exercise of ordinary 
Harv. Law Rey. p. 760. | care might have discovered person injured in time to avoid injury, held not applicable. 


below that value, if they had arrived safely 


In the very interesting opinion of Collins, 
M. R.. in “The Winkfield.” supra, the his- 


Whellock v. Clay (Circuit Court of Appeals, 8th Circuit.) Index Page 2027, Col. 5. 


bailee against wrongdoers is pointed out. | patTENTS: Validity. 
Originally only the bailee could sue; in the , 
later development either bailor or bailee 
could bring the action. If the bailee sued, 
he would recover the entire value of the 


Index Page 2026, Col. 1. 


property. But, though he be not directly 

laible to his bailor for the negligence of ! em se ae gr A dee 

the third person, he, like the Postmaster | PROHIBITION: Permits: Review of Refusal. 

General in The Winkfield. held the excess | Jurisdiction to review. under Sec. 6, Title 2, National Prohibition Act, refusal 


of recovery over his own personal loss in 
trust for the bailor or owner of the mail 
matter respectively. 

It is unnecessary to determine in the 
instant case whether the charterer’s right eee oes San er ese 
to recover for his loss is direct against PROHIBITION: Permits 


refusal of such permit. application being insufficiently supported and excessive 
demand.— Smith vy. Foster (Dis. Ct. Southern Dis., N. ¥.) Index Page 2022, Col. 4. 


the wrongdoer, enforcenbie by a libel inde- | Permittee to manufacture denatured alcohol, in suit to compel issuance of permit 
pendent of that which the shipowner, but to purchase alcohol for use in plant for manufacturing denatured alcohol, and to 
for the release, could ive brought for ! join refusal to honor applications for alcohol withdrawal, contention that his permit 


his damages, or whether it is indirect, to operate denaturing plant ipse facto involves right to withdraw alcohol for such 
| based upon the equitable obligation of tee | manufacturing is in conflict with Sec. 6 requiring permits to purchase; motion denied. 
shipowner to the charterer, in analogy to y Higgins v. Mills (District Court, Southern District of New York.—Index Page 2026, 


the bailment and the Winkfield Cases: for | Col, 7. 
no error is assigned because of the failure 
to join the shipowner is libelant pursuant 
to the practice adopted in the Sangstad 


SHIPPING: Tiane Charters. 


| Case, supra. Even if the right be deriva Time charterer of vessel off hire may recover damages amounting to market 


live and equitable in its nature. the settle 
ment made and the release accepted, as 
it was in this case, with full knowledge of 
libelants’ claim, could afford no defense 
in admiralty, the more se when, as here, m ee 
neither party intended it to operate as a PATENTS: Infringement: Double Patenting 


(Circuit Court of Appeals, 2d Circuit.) Index Page 2027, Col. 2 


release of more than the owner's own per- In suit for infringement of Gullborg Patent No. 13077338, for lubricating apparatus, | 


sonal damages. 

It is urged, however. that the loss suf- | ing ~ot 
fered by libelants cannot he deemed the 
proximate result of respondent's negli- 
gence. It is indeed true that ordinarily 


the damage suffered by one whose interest . 

in the party or thing directly injured is | D < f L t Cl » Cl 7 

due to some contractual relation is deemed OC rl ne O as cad eal lance 
too remote to permit recovery against the 
wrongdoer, unless the wrohgful act be 
done with intent to affect the contractual 
relation. Typical cases are Conn. M. L. 
Ins. Co; vi. N.. Tug N.. H. R.. RR: Co,, 25 | 
Conn, 265, 65 Am. Dec. 471. in which a life 
insurance company was denied recovery 
against one who had killed the insured, 
and Taylor v. Neri, 1 Esp. N. P. 386, in 
which a theater manager was held not 
entitled to recover against one who, by 
assaulting an actor, had disabled him from | WHEELOCK vy. CLA 
fulfilling his engagement with the plain- PEALS, EIGHTH 
tiff. See, too, Brink v. Wabash Ry. Co., 
160 Mo. 87, 60 S. W. 1058, 53 L. R. A. $11, 


District Court, Southern District, N. Y. Index Page 2027, Col. 1. 











tunity to Avoid Striking Victim. 





| In a suit for damages for the loss of fendant. and contributory negligence 
plaintiff's husband through the alleged | the part of plaintiff (A. T. & S. F. 


N. J. Law, 142; Simpson v. Thompson, L. 


R. 3 A. C. 279. In Remorquage v. Ben- | \illiam W. Wheelock, et al. Receivers | ing contributory negligence a defense 
netta (1911), 1 K. BK. 243, recovery was | of the Chicago & Alton Railroad Company, | (Denver City Tramway Co. v. Cobb, 
denied the owners of a steam tug for the | plaintiffs in error, v. Fannie Clay, in er F. 41 [CCA &]). There are limitations. 
loss of remuneration that they would have | ror to the District Court. Eastern Dis however, to the application of the doctrine. 
earned if a towage contract then in process | trict of Missouri, held that the doctrine of In the case last cited, this court said 
of completion had not been prevented by | “1agt clear chance’ was limited to cases “First. The exception does not apply 


respondent's negligent collison with and 
sinking of the ship that was being towed. 
In all of these cases the damage to plain- | 
tiff or libelant was deemed too remote. 


{n which the defendant actually discovers | Where there is no negligence of the 


where, by the exercise of ordinary care continuous and operative down to 
The conceptions of remote result and the person might have been discovered in | moment of the injury. St. Louis & San 
proximate cause are. however, not fixed | time to avoid injury. Francisco Ry. Co. v. Schumacher, 152 U. 
and permanent: in the development of | The full text of the case follows: 8. ¢7,'81,. 14 Sup. Ct. 479, 38 L. Ea. 861: 
legal principles and their adjustment to } Charles M. Miller for plaintiffs in error. Illinois Central R. Co. v. Ackerman, 
social needs, the boundary lines have been | Robert A. May (Messrs. Rendlen & White, | C. C. A. 13, 144 Fed. 959: Missouri Pacific 








and will continue to be extended. In our | ir, Frank J. Duvall, and Messrs. May 
day the damages suffered by one who eats | 
diseased food intended by the manufac- 


Ry. ©o. Moseley. 6 C. C. A. 641, 
May were with him on the brief), for de- Fed. 921; Gilbert v. Erie R. Co., 38 C. 





‘er 1 ‘keted As food 3 fendant in error. A. 408, 97 Fed. 747. 
sis a ff "ik yore" vs is wa it a a Before Stone, Van Valkenburgh, and “Second. The exception does not apply 
deeme o be the prox mate result of the | pooth. Circiut Judges. Booth, Circuit where the plaintiff's negligence or position 
manufacturer's negligence, and therefore | 


recoverable from the manufacturer, evén 
though the injured person had direct rela- 
tions only with an intermediate and inde- 
pendently contracting dealer. Ketterer v. 
Armour & Co., 247 F. 921, 160 C. C. A. 111, 
L. R. A. 1918D, 798. See, too, Johnson v. 
Cadillac Motor Car Co. (C. C. A.) 261 F. 
878. 8 L. R. A. 1023 

Furthermore, unlike the insurance, tow- 
ing, and analogous cases, recognition of 
libelants’ right of action involves no ex- 
tension of responsibility for results beyond 
those reasonably to be anticipated. The 
damages which respondent must meet are 
limited to reimbursement for the proxi- 
mate results of its negligence. As this, 
however, has directly affected several 


Defendant in error, plaintiff below. sued | ant in time to avoid injury. Chunn 
, to recover damages for the death of her City & Suburban Ry. Co., 207 U 

| 

] 


| the &th of August, 1923, by the negligence 





The case was brought originally in the 


verdict. The motion was denied. Plain 171 N. Y. 139, 63 N. E. 836, 58 L. R. 
tiff recovered a judgment. 

{ The sole question raised by the assign 
' ments of error is whether the court erred R. G. R. Co. v. Spencer, 





25 Colo. 9, 





>stablis ; ine tact ess 
of the total amount establish the following facts 1175. 


Through illness Judge Rogers was pre- The accident happened at the “Fritz | See Little Rock Ry. Co. v. Billings, 


“s : : ee Crossi a ar 4 isian: »*ike , | F A < : “4 : . . ’ 
| vented from participating in this decision. rossing’’ near Louisiana, Pike County, | F. 960 (CCA &); Iowa Central Ry. Co. 


Decree affirmed Missouri. The raflroad at this point ran | Walker, 203 F. 685 (CCA 8): Allnutt 
approximately east and west: the highway Mo. Pac. R. R. Co., 8 F. (a) 604 (CCA 
north and south. ; The doctrine is limited in this court 





; ~ 
Insurance Company Seeks There were three tracks parallel to each | cases in which the defendant actually dis- 
other crossing the highway. The northerly { covers the person injured and his peril in 


Recovery of Two Policies of the three was the main track, the next | time to avoid injury 


- southerly was the passing track, and 











! 

The Aetna Life Insurance Company has south of that was the storage track. eare defendant might have discovered 
filed a petition in the Supreme Court of On the day of the accident the passing | person injured in peril in time to avoid 
| the United States for a writ of certiorari | (Tack was occupied west of the highway | the injury. Marshall v. Hines, 271 F, 
‘to the Cirenuit Court of Appeals. Seventh by a string of hopper cars. Cars were | (CCA 8): Miller v. Canadian Nor. Ry. Co., 
Circuit, and to remove there trom the , 4lso standing on the storage track. These | 281 F. 664 (CCA 8). 
Supreme Court the record in the case of “ cars extended into the highway to a point In the instant case counsel for plain 
Aetna Life Insurance Company. plaintiff | 7bout 7 or & feet distant from the traveled | tiff contends that the following facts, 
in error. v.- Hermins Bundscho, wherein | Part thereof. ditional to those above stated, were dis 
the defendant in error seeks to recover The train which caused the accident was | closed by the testimony: That Mr. Clay 
lagaifst the petitioner upon two policies going east. It consisted of an engine. | in the wagon had reached the north rail 


of insurance upen the life of her late tender, and four cars, and was about 350 of the main track when the engine 
husband. The petitioner alleges that the | feet in length. As it approached the cross- 











in: it was running about 40 miles per hour. | be 2.27 miles per hour: that if Mr. Clay 
(1) Holding that Bundgcho had accepted | Signals for the crossing were given had had time to go 3 feet more the 
| a counter-offer of the petitioner and that, | Mr. Clay was driving a pair of horses j cident would not have happened. 
therefore, a contract of insurance was con. | @attached to an empty gravel wagon, go Assuming these to be the facts, and as- 
cluded; ‘ing northerly toward the railroad cross- } suming the the truth of the téstimony of 
2) In deciding that a subagent had au- | ing: the horses were walking at a speed | plaintiff's witness who saw the aceident 
thority to waive payment of first premiums | estimated to have been 200 feet per min- | that Mr. Clay paid no attention to 
and to deliver the policies upon an exten ute. As he approached the tracks, his | signals of the engineer nor to the shouts 
sion of credit: | view toward the west was obstructed by of warning of the witness until he reached 


(3) In holding that the testimony of ‘the | the cars on the storage track and by the | « point about on the north 


rail of 





subagent as to coversations wits Bundscho | hopper cars on the passing track. north track, when he heard either 
in respect to arrangements for the waiver | A boy was sitting upon the hopper car train or the shout, and got up and started 
of payment of first premium and the de. | nearest the highway He saw the train | to jump, it is apparent that the negligence 


litery of the policies Was Competent. 


= tried to warn Mr. Clay. No attention was of the accident 


. Y aid to hi arning. t he ‘ ei as . 
Supreme Court Is Asked | ee Had he looked, he could have seen 


The engineer of the train saw the horses 





per cars. He applied the emergency 
brakes, but a collision occured and Mr. 
Clay was killed 

The court instructed the jury that Mr. | to his safety. 
Clay was guilty of contributory negligence | Or he could have dismounted from 





Frank MeGarry and James MeGarry 
have filed a petition in the Supreme Court 
of the United States for 4 writ of certiorari 
directing the Circuit Court of Appeals, 
Sixth Circuit, to certify to the Supreme 
Court for its review and determination , chance doctrine.” The main question pre 
the case of Frank McGarry and James 
McGarry v. John J. Lentz, et al., reported 
in the United ot Daily, Index p. 2014 | sion tot 


sented to this court is whether the evi- | tive dawn to the time of the accident 





ertiorarl 





Schooner Cherie, French registry, arrived off Maine coast. anchored 7 or 8 miles from 
Sec. 586, Tariff A t, Sep. 21, 1922, 42 Stat. 980, of vessel anchoring within 4 leagues of | 
42 Stat. 980, of vessel anchoring within 5 leagues of } 
being carried, the Court of Appeals held | coast and causing, or permitting. merchandise to be unladen without permit, and not 


Patent No. 1559980, to Perrott and Yahblick, involving use of copper sulphate chry- 
| stals on pumice stone granules to eliminate ammonia gas from air in gas masks, held 
no invention.—Yablick v. Photecto Safety Appliance Corp. (District Court, New Jersey.) 


issue permit for dealing in denatured alcohol, exercised in affirming Administrator's 


value of use of injured vessel for period of delay, less charter hire for same period, 
where vessel would have been in service but for the injury.—Flint v. Robins Dry Dock 





| and No. 1807734, for lubricating means, issued June 24, 1919, defense of double patent 
sustained. and injunction and accounting decreed.—Bassick M’f'g Co. v. Staff 


Held Not to Apply in Accident Case | 


Appellate Court Rules Trainmen Had No Oppor- | 


Crrcuit Court oF Ap- The “last clear chance doctrine’ pre- 
Cinewrt. CNo. 7111.) supposes negligence on the part of the de- 


Ry. 
negligence of a railroad, the Cireuit Court | Co. v. Taylor, 196 F. 878 [CCA §8]); and 
+ of Appeals, Eighth Circuit, in the case of | iS an exception to the general rule mak- 


the person injured and his peril in time | fendant supervening subsequently to that 
to avoid injury and does not include cases | of the plaitiff, as where jis negligence is 





Judge, delivered the opinion of the Court of danger is not discovered by the defend 


S. 302, 
husband, alleged to have been caused on 309, 28 Sup. Ct. 63. 52 L. Ed. 219; Illinois 
Central R. Co. v. Ackerman, supra; Fonda 
of the defendants, receivers of the rail- Vv. St. Paul City Ry. Co., 71 Minn. 438, 451, 
road company. | 74 N. W. 166. 70 Am. St. Rep. 341: Alger, 
Smith & Co. v. Duluth, ete., Co., 93 Minn. 
State Court of Pike County, Missouri, but | 314, 101 N. JW. 298: Bennichsen v. Market 
was duly removed on the ground of diverse | St. Ry. Co., 149 Cal. 18, 84 Pac. 420; Cul 
citizenship At the close of all the evi- | len y. Baltimore & P. R. Co., 8 App. D. C. 
dence, defendants moved for «a directed | 69; Rider v. Syracuse Rapid Transit Co., 


| 125: Chicago, R. 1. & P. Ry. Co. v. Cris- 
man. 19 Colo. 30, 34 Pac. 286; Denver 


in denying the motion for a directed |! Pac. 211; Cooley on Torts (8rd Ed.) 1442 
parties, each is entitled to his just share verdict. There was evidence tending to | 1445: 3 Elliot on Railroads (24 Ed.) Sec. 


: and does not include 
cases where by the exercise of ordinary 


| the wagon: that Mr. Clay was driving at a 
suid Circuit Court of appeals was in error | ing “nd before the brakes were applied, | rate of 200 feet per minute, whieh would 


approaching and heard the signals, and | of Mr. Clay continued down to the time 


train as soon as he emerged from behind 


| 
To Review McGarrv Case when they emerged from behind the hop- the hopper cars. He could then‘ have 
¥ ° ™ | urged his horses. which were going only 

i caist miles per hour, and thus in all prob- | 

| ability have gained the 3 feet necessary 


as a matter of law, but submitted the case | wagon before he got upon the railroad 
to the jury on the theory of the “last clear | track. He made no effort to do either. 

. ° s 
His negligence was continuous and opera- | 


denee was such as to warrant its submis Assuming that defendants were negli 
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gent, the ease is clearly one of concurrent 
negligence, and the doctrine of ‘ast cle 
chance’ does not apply. St. Louis, &¢. 
Ry Co. vy. Sehumacher, 152 U. S. 77, 81; 
Illinois Central R. Co.'v. Ackerman, 144 
F. 959, 962 (CCA &). 

We are also of the opinion that thé 
“last clear chance doctrine’ does not ap- 
ply because there is no substantial évi- 
dence in the record that the engineer ac- 
tually saw Mr. Clay in a position of peril 
in time to avoid the accident. ry 

The engineer was called as a witness by 
the plaintiff. He testified as follows: That 
he had been a locomotive engineer for 25 
years on the Chicago & Alton Railroad; 
that the train which caused the accident 
consisted of an engine weighing 136,000 
pounds, and 4 cars: 2 bagagge, 1 com. 
bination, and 1 coach; that the train was 
equipped with the usual Westinghouse 
brake system, and that the appliances 
were in good order: that as the train 
approached the crossing, and when about 
a quarter of a mile @stant he gave the 
usual crossing whistles—two long and 
two short: that when about 400 feet from 
the crossing he commenced to give the 
crossing whistles again, as required by the 
rules of the company; that as he began to 
give the second long whistle, he saw the 
horses’ emerge from behind the hopper 


| Cars standing on the passing track; that 


he then let go of the whistle with his left 
hand and seized the brake valve and 
pushed it into emergency position, and 
grabbed the whistle with his right hand? 
that he was 100 to 120 feet from the cross- 
ing when he saw the horses; that it toak 
about 2 seconds for the force of the brakes 
to be felt; that the train was stopped in 
about 525 feet after the application of the 


; emergency brakes: that there was noth- 


ing else that he could do to stop the train 
besides what he did. 

This testimony, given by a witness for 
plaintiff. if standing alone, would clearly 
show that the “last clear chance doctrine” 
had no application. Under Missouri prac: 
tice, however, while a party may not im- 
peach his own witness, vet he is not con- 
cluded by the testimony of such witness, 
but may establish his case by the testi- 
mony of other witnésses, though it be 
contradictory to the testimony of the first 
witness. Maginnis v. Railroad, 268 Mo. 
667: Burton v. Railroad, 176 Mo. App. 14. 

It was sought by plaintiff's counsel to 
overcome this testimony of the engineer 
in the following way: The 12-year-old boy 
who saw the accident testified that Mr, 
Clay's horses as they approached the rail 
road track were walking ‘about like they 
usually did.” 

Another witness testified that he knew 
Mr. Clay's horses and that they ordinarily 
moved at “the usual work team gait.” 
Still another witness testified that the 
usual gait of a team hitched to a gravel 
wagon was about 200 feet per minute. 

From this testimony the conclusion i¢ 
drawn by counsel that Mr. Clay's team, 
as it went across the tracks, was going at’ 
the rate of 200 feet per minute, or 3% 
feet per second. e 7 

Next it is calculated that it took 8 see- 
onds for Mr. Clay's team to go from thé 
point where the noses of the horses ap-_ 
peared from behind the hopper cars to 
the point at which Mr. Clay was in the 
center of the main track—a distance of 
23 feet 3 inches. From this calculation, 
coupled with the testimony that the train 
was going at the speed of 40 miles per 
hour, the conclusion is drawn that the en- 
gineer must have been 469 feet from the 
crossing when he saw the horses emergs® 
faom behind the hopper cars. 

From the testimony of a witness that 
the character of the whistle signals, given 


at the point about 400 feet distant from 


the crosgjng, was unusual, the conclusion 
is drawn that the engineer must in any 
event at that point have seen Mr. Clay's 
perilous position. 

Finally, from the testimony of two wit, 
nesses who at one time had operated loco- 
motive engines, the conclusion is dragyn 
that the train could have been stopped in 
from 350 to 400 feet. 

From this concatenation of assumptions 
and deductions the final conclusion is 
sought to be drawn that the engineer did* 
not use reasonable care after he dgs- 
covered the perilous position of Mr. Clay. 
We think the reasoning is faulty, as is 


| also the mathematics. The conclusion that 


the team of Mr. Clay was traveling at 
the uniform rate of 3'6 feet per second 
as it approached the crossing and until 
the accident happened, is an assumption 
of fact, and is not based on any substan-" 
tial evidence. : 
The conclusion that the engineer dis- 





| covered the ‘noses of the horses’’ as soon 


as they emerged from behind the hopper 
ears, and that this was a discoyery of 
Mr. Clay in a perilous position. is based 


; on an assumption of fact and is not sup- 


ported by «the evidence. The evidence 
shows that when the “noses of the horses” 
emerged from behind the hopper cars, 
Mr. Clay, seated in the wagon, was more 
than 20 feet from the nearest rail of the_ 
main track. 

The conclusion that it was the duty of~ 
the engineer to apply the emergency 
brakes immediately on discovering the 
“noses of the horses’ emerging from be- 
hind the hopper cars, if such discovery 
was made, is based on an assumption of 
law which finds no,support in the au- 
thorities. The peculiarity of the latter 
part of the signals which were commenced 
at a point about 400 feet from the cross- 
ing. is fully explained’ Ky the testimony 
of the engineer, and in view of that ex- 
planation does not constitute substantial 
evidence in support of the theory of 
plaintiff. 

The discovery of the team when it 
emerged from behind the hopper cars; the 
realization that the driver was in a _ peril- 
ous position: the application of the emer- 
gency brakes, were not simultaneous but 
sequential, and must in the nature of 
things have occupied several seconds of 
time. There is no evidence of inexcusable 
delay; there is no evidence af inexcusable 
omission 

We think that the testimony of the en- 
gineer, who was plaintiff's own witness, 
remaind practically unshaken by any 
other substantial evidence in the case; and 
that the evidence as «a whole in regard 
to the conduct of the engineer falls. far 
short of making a case for the application 
of the “last clear chance doctrine.”’ 

It is the duty of the trial court to direct 
a verdict at the close of the evidence in 
two clasges of cases (1) that class in which 
the evidence is undisputed: and (2) that 
elass in which the evidence is conflicting, 
but is of so conclusive a character that 
the court in the exercise of a sound judi. 
cial discretion would set aside a verdict 
in opposition to it. Small Co. v. Lam- 
born, 267 U. S. 248: Ewert v. Beck, 235 
F. 513 (CCA 8): Fricke v. Internationa} 
Harvester Co., 247 F. 869, 871 (CCA 8); 
New Amsterdam Casualty Co. v. Farmers 
Co-op. Union of Lyons, Kans., 2 F. (2aj- 
214 (CCA &); Walton Trust Co. v. Taylor; 
2 F. (2d) 342 (CCA 8&8); Kintyre Farmers’ 
Co-op. Elevator Co. v. Midland National 
Bank, 2 F. (2d) 348 (CC4 8); A. T. & & Fi 
Ry. Co. v. Wyer, 8 F. (2d) 30 (CCA 8). 

We think the instant case is within the 
rule stated. Judg@eet Reversed with im 
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Veterans— 
Postmasters 


Postal Receipts’ 
~ For Month of July 


Increase Over 1925 


Money Collected by Post Of- 
fices in Fifty Selected Cities 
During Past Month To- 
tals $26,783,420. 


The total postal receipts for July, 1926, 
were $26,783,420.45 as compared with $25,- 
706,943.28 for the month of 1925, 
Postmaster General announced. 
The report of receipts covered 50 selected 
cities throughout the country*and showed 
an increase of $1,076.477.17 or 4.19 per cent 


same 


New has 


ever those for the corresponding month of 
1925. 

Fort Worth, all the 
the percentage of increased receipts, with 
29.44 per cent. Baltimore, Md., was second, 
with an increase of 14.18 
Toledo, Ohio, ranked third, 
crease of 13.92 cent. 


Tex., led cities in 


per cent, while 


with an in- 


per 


In making this announcement tHe Post 


Office Department also revealed that the 
receipts for April, 1926, were 6.08 per cent 
April, 1925, May, 1926, 3.98 
over the 


June, 


over gained 


corresponding month 
1926, 


over June, 


cent 
1925, 


crease of 6.42 


per 
in in- 
1925. 


The decrease in receipts for July were 


and showed an 


per cent 


announced by the Department as follows: 
Cleveland, Ohio, .46 per cent; Minneapolis, 
2.31 Buffalo, N. Y., 5.32 


per cent; New Orleans, Louisiana, .35 per 


Minn., per cent: 


cent; and cent; and New Haven, Connecti- 


cut, 4.69 per cent 


Summary of Receipts. 

The full text of the Department's state- 
ment covering a summary of the receipts 
follow: 
Offices July, 1926 
New York, 5,047,633.78 
Chicago, Ill 4,302,582.90 
Philadelphia, . ,602,197.59 
Boston, Mass 1,233,778.92 
St. Louis, Mo 04.3 25.98 
Kansas City 826,161.10 729,941.0 
Cleveland 671,610.80 674,695.72 
Detroit, Mich ‘ 34.58 747,444.67 
Los Angeles 6,519.08 
San Francisco. 321.28 
Brooklyn 630,534.43 
Pittsburgh, 581,141.31 
Cincinnati, 553,609.89 
Minneapolis 480,058.50 
Baltimore, 497,411.32 
Milwaukee 399,921.98 
Washington 10 
Buffalo N. Y 
St. Paul 
Indianapolis 
Atlanta, Ga 
Newark, N. J. 
Denver, Colo 
Dallas, Tex 
Seattle, Wash 
Omaha, Nebr 
Des Moines 
Richmond, Va 
Providence 
Portland, Oreg 
Louisville, Ky 
Rochester, 
Columbus, 
New Orleans 
Toledo, Ohio 191,410.32 
Memphis, 161,338. 
Dayton, Ohio.. 1¢ 
Hartford 168,104.38: 
Nashville 135,.773.6 
Houston 147,450.58 
Syracuse 130,510.10 
New Haven 
Grand Rapids . 
Akron, Ohio 
Fort Worth 
Jersey City 
Springfield 
Salt Lake City 
Jacksonville 
Worcester 


4,284,144. 
1,432,484. 
1.187.345 


909, 


709 


380. 
2,072. 
641. 
893. 
909.5 
3,218. 
871. 


243,376. 


=o 
re 


299,697. 


140. 
5.421.° 

.149. 
9,630. 


$0,239.83 


Total 26,783,420.45  25,706,943.: 


Misuse of Carfare 
Is Warned Against 


Veterans’ Bureau Employes Ad- | 


vised That Tokens and Tickets 


. ' 
Are Government Property. 


of 
called 


of 
recent 


Attention the 


Bureau 
issued the Comptroller General of the 
United with regard to the of 
Government purchased car tokens and tick- 
ets to used for transportation on 
cial business, in a “letter issued August 
by Brigadier General Frank T. Hines, 
Director of the Bureau. 

In his letter, Director Hines referred 
to that part of the decision of the Comp- 
troller General which reads: “Car tickets 
and tokens purchased by the Government 
are Government property the same 
,Government transportation re- 
quests and scrip books, und are furnished 
employes for use in performance of their 
official duties only. Each has a cash value, 
the right to which does not from 
the Government and may be by the 
holder only in exchange for the specific 
service called for by the ticket, token, 
transportation request or scrip book.” 

Strict compliance with the regulation of 
the Comptroller General was ordered 
Director Hines for all officials and 
ployes of the Veterans Bureau. 


employes 


was to a regulation 
by 
States use 
be 


of 


class as 


pass 


used 


by 
em- 


Veterans’ Hospital Patients 


To Work Only as Prescribed 


Manual labor of whatever nature, 
whether in connection with agriculture and 
allied activities other station activities 
in othef hospitals of the Veterans’ Bu- 
reau, will not performed by patients 
of any Bureau hospital, unless indicated as 
a part of treatment and prescribed by 
medical authority, Dr. B. W. Black, Acting 
Medical Director of 
declared in instructions 
hospitals throughout the 
gust 6. 

In issuing the instruction, Dr. Black 
said, he had reference to occupational 
therapy, and further declared that even in 
the event that such a prescription of, man- 
val labor was ordered for a patient of a 
Bureau hospital, such prescription will 
cover 4 period not to exceed two months, 
and shall revised during that 


or 


be 


sent to 
country 


Bureau 
on <Au- 


be 





| ing of permanent 


| became effective but 


|} gency. 
| of 


| by 


' heating 


| the 
| to be delivered f. 0. b. 
| b. 1 


' thereof, to make adjustments of the 
to accord with 


| funds. 
prised 


} the 
| chaser 


Veterans | 


offi- | 


| by 


| the 


the Veterans’ Bureau, } 


| cumstances 


period | 
‘f ihe condition of the patient so indicates. | 


Federal Personnel 


Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United Statc¥, as head of the General 
Accounting® Office, must approve of 
all expenditures by government agen- 
cies before such expenditures finally 
become closed transactions. Interpre- 
tation of the laws is necessary there- 

«fore in many instances. The latest 

decisions with respect to expenditures 

made by the Comptroller General 
follow: 

A-15086 (S). Purchases—Inks, glues, and 
supplies manufactured by the Government 
Printing Office. The schedule issued or to 
be issued by the Public Printer of the sup- 
plies that he can furnish under the act of 
Mav 13, 1926, 44 Stat. ——, will be acc epted 
as conclusive of the supplies ‘of such class 
which may be purchased from the Govern- 
ment Printing Office. The act applies to 
all such supplies for use in the District of 
Columbia or regularly purchased in the 
District for field use. Such supplies regu- 
larly purchased in the field for field use 
need not be purchased from the Govern- 
ment Printing Office unless they can be 
so purchased, including cost of packing 
and transportation, cheaper than they can 
be purchased in the field. 

415124. Appropriations — Availibility. 
Under a private act providing for the pay- 
ment of a claim “out of money appro- 
priated for the Federal Trade Commission” 
the appropriation of that commission avail- 
able for incurring the obligations and pay- 
ing expenses at the time the enactment 
became law is properly available for the 
payment of such claim. 

A-12788 (S). Transportation of depend- 
ents—Marine Corps—Officer. The right of 
an officer to transportation for his de- 
pendents on permanent change of station 
is not cumulative. Therefore, where an 
officer is ordered to make a permanent 
change of station, his dependents perform- 
ing no travel incident thereto, and a short 
time thereafter he is ordered to make an- 
other change of station, he is entitled to 
have transportation furnished his depe nd- 
ents to his latest station only by paying | 
the cost of such transportation in excess 
of that from the old to the new station 

A-13401 (SS). War Risk  Insurance— 
Lapse—Reinstatement. <A retroactive rat- 
total disability does not 
reinstate a policy of insurance which had 
lapsed and was not in effect at the time 
the rating of permanent total disability 
which was thereafter 
reinstated by payment premiums and 
subsequently reduced in amount and con- 
tinued in effect payment of premiums 
until rating of permanent total disability 
was made, all compensation payments due 
having been made. 

A-15129 (S). Private Property—Damaced 
in transit. Where the property of an officer | 
is not continuously in transit and in the 
absence of direct evidence of the time, 
place and manner of damage, reimburse- | 
ment is not authorized under the third | 
provision of the act of March 4, 1921, 41 
Stat. 1436, for the estimated cost of re- 
pairs to furniture of an_ officer 


of 


by 


of the | 
Army claimed to have occurred while being 
transported incident to permanent change 
of station. Decisions of April 

A-121}5; July 2, 5, A-14818: July 6 


1926, 


|} A-14819. 


A-15148. Payments, voluntary—Emer- | 
Cost of repairing driveway in rear 
post office, used by mail trucks, paid 
acting custodian from personal funds, 
in an emergency, Without prior authority 
therefor of agreement to price, reim- | 


as 


; bursed on quantum meruit basis. | 


A-6989. 
Adjustments in 


Contracts—Vurchase of coal— 
price due to deficiency in 
Under informal contracts 
for purchase of coal which are evidenced 
by purchase orders, the prices for the col 
stipulated in orders, Where no 
protests are filed the contractors, in 
cases where the freight rate, the mine price 
and the delivered price are specified 
proposals, to whether the coal 

destination oP 
controlling. When it be- 
due to deticiencies in 
of the coal delivered 
made samples 
price 
the analysis in such cases, 
the price specified in the purchase orders 
is the proper price to use as the basis for 
making such adjustments. 


A-7882. 


values. 


as suci 


by 


as 
or 
mines, are 
necessary, 
value 


analysis 


comes 
the heating 
as found by 


of 


Sales—Surplus  property—Re 
When a part of the 
in a lot Withdrawn from 
lot by Government officers after sale, 
the purchaser as a result does not 
the entire quantity of the goods purchased 
by him when he bid for and was awarded 
property included in the lot, the pur 
entitled to a refund of the esti 
mated value of the goods thus withdrawn. 

A-12397 (S). Veterans’ Bureau—Insurance. 
Reconsideration. 
to continuz 
awards of 
to January 


goods com- 
such 
und 


receive 


is 


is 


No objection will be made 
tion of payments under existing 
war risk insurance made prior 

20, 1926, under an adminis- 
trative construction placing a retroactive 
effect on section 23 of the act of August 
9, 1921, 42 Stat. 155, providing that “Where 
a beneficiary at the time of designation 
the insured is within the permitted 
class of beneficiaries and is the designated 
beneficiary at the time of the maturity 
of the insurance because of the death of 
insured, such beneficiary shall be 
deemed to be within the permitted class 
even though the status of such beneficiary 
shall have been changed.” Decision of 
January 20, 1926, 5 Comp. Gen. 501, hold- 
ing that the statutory provision in ques- 


| tion was not retroactively effective, is af- 


firmed, and applied to under 
awards thereafter made. 

A-14597—(S). Traveling Expenses— 
Transfers between duty stations. Changes 
in headquarters of employes of the Gov- 
ernment under circumstances constituting 
a discharge and reappointment do not en- 
title to traveling expenses, it being the 
duty of the employes generally to place 
themselves at their own expense at their 
first duty station under each appointment. | 
5 Comp. Gen. 468, 804, 941. Decision 
June 25, 1926, A-14597, affirmed. 

A-15029. Purchase of Auto Trucks— 
ceptance other than lowest bid. The | 
general requirements of the Government 
to be met by an auto truck are mainly for 
power and capacity, which 
can be sufficiently specified 
competitive bids, but’ where 
bids and 


features 


payments 


OL 


of 


requirements | 
to admit of 
requests for 
exactly detail the 
of a particular | 
truck, as to practically exclude any other | 
than a White truck from competing, noth- | 
ing ig accomplished by inviting bids, and | 
the purpose of udvertising for bids as 
required by section 3709, Revised Statutes, 
is plainly evaded when under such 
the bid for the highest 
accepted instead the 


are drawn 


distinguishing 


sO 


cir- 
priced 
truck is lowest 
priced one 

It not being 
priced = truck 
capacity and 
having 


of 
shown that 
did nos 
power, and 
been aceepted 


the lowest 
have sufficient 
the highest 


Without 


bid 
proper 
s 
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Changes in Four States 
In Special Postal Services 


Formal announcement has been made 
by the Post Office Department covering 
changes chiefly discontinuances in special 
postal services in €alifornia, South Caro- 
lina, Kansas and Kentucky. 

The full text of the announcement fol- 
lows: 

California—Bass Lake, Madera County 
(supplied from Fresno). From August 
15, 1926, change base of special supply to 
Wishon. e 

South Carolina—Little Edisto, Charles- 
ton County (supplied from Edisto Island). 
From August 9, 1926, change base of spe- 
cial supply from Edisto Island to Osborne, 
9 miles. 

Kansas—Kenbro, Greenwood 
(supplied from Madison). From 
15, 1926. (Superseded by No. 

Kentucky—Hosea, Leslie 
plied from Hyden). From 
(Superseded by No. 29993.) 


County 
August 
55249.) 
County (sup- 
August 8, 1926. 


Bids Made Public 
On 35 Bodies for 
Post Office Trucks 


Prices Given on Thirty-Five 
Requisitions for Mounted 
and Unmounted. 
Chassis. 


Announcement has been made by Thomas 
L. Degnan, Purchasing Agent of the Post 
Office Department, of bids on 35 
mail truck bodies. The 
and the bid 
unmounted were: 


bid- 
and 


the 
mounted 


names of 
prices on 
chasis 
Fort Smith 
Ark., $380 each 
unmounted. 


jody Company, 


mounted and 


Fort Smith, 
$365 each 


Greenfield 
field, Ohio, 
each unmounted 


Bus Body 


$400 ¢ 


Green- 


ens: 
S310 


Company, 


ach mounted and 


s 

Greensboro, N. C., 
$285 unmounted. 

Mich., 

$468.75 each un- 


Body 


ich 


Ford 


S300 « 


Company, 
mounted and 
Hugh Lyons & Company, Lansing, 
$483.75 each mounted and 
mounted 
Kratzer Ci 
30.80 


rriage Company, Maines, 
ysunted and $335 unmounted. 
Manufacturing Company, 
mR. E:; each mounted and 
unmounted, 


Des 
Woonsocket 
rovidence, $305 
180) each 
Westchester Auto Body Company 
Piains, N. Y., $i 
unmounted 


923 each 


mounted und $518 


Andrew 
Neb., 


Murphy & 
$397.50 each mounted 


Son, Ine 


and 


Omaha, 
$385 each 


; dismounted 


Hackney 
$299.90 


Brothers, 


mounted 


inc., Wilson, N:. C., 
each and # $289.90 
mounted, 

Mason Manufacturing Cv., 

rt News, Va., $258 
$248 each unmounted 

Atlas Body Works, 
$465 each mounted, 
mounted 

The American Coach & 
Cleveland, 
$238 each 


New- 
and 


Inc 
each mounted 

Bridgeport, 
and $455 


Conn., 
each un- 


Bods 


each 


Company, 
mounted und 


Ohio, $382 
unmounted. 
and 


$565 each 


Veenemit 
en as 
unmounted. 

Biehl’s Wagon & Auto 
Reading, Pa., $514.75 each 
$504.75 each unmounted. 

AhInrand Carriage 
Ind., §248 
unmounted. 


Wiegers, 
mounted 


Inc., Paterson, 
und $545 each 
Body Works, 
mounted and 


Company, 
mounted und 


Seymour, 


$238 eaci 


each 

Hoover Body Company, York, 
each mounted and $494 each 
Painting chassis § extra. 

The Defiance arriage 
fiance, Ohio, $289.50 each 
each unmounted. 

Fitzgibbon & Crisp, Ine.. Trenton, N. 
$413 each mounted and $324.47 
mounted. 


Pa., $519 
unmounted. 


De- 
ana 


Company, 
mounted 
$283 
Ji, 
each un- 
A. P. Rainey & Son, Westminster. Md., 


$341.38 each, mounted, and $324.47 euch, 
unmounted. 

The Southland Motor & Body Corpora- 
tion, Nashville, Tenn., $305 each, mounted, 
and $285 each, unmounted. 

B. Mark, Inc., Brooklyn, N. 
each, mounted, and $290 
mounted. 


The 


George 


£310 


Y., 


each, un- 


Kentucky 


Wagon 

Louisville, 
and $191.50, 
The American 


Manufacturing 
Ky., $199 each, 
unmounted. 
sody Company, Grand 
‘ie. Tex., $385 each, mounted, and $385 
ich, unmounted. 
Izett Auto Body Company, Denver, Colo., 
$310 each, mounted, «and 
inmounted. 
G W. Goundrey & 
Y., $415 each, mounted 
unmounted, and 
J, ee 
Minne 
and 


Company, 
mounted, 


$300 = each, 


Son, Binghamton, 
and $400 each, 


Rogers Manufacturing Company, 
Minn., $375 e 


$385 each, mounted. 


polis ich, unmounted, 


Appointments Announced 
Of Acting Postmasters 


Postmaster General New has announc ed 
the appointment of the following acting 
postmasters: ’ 

Edgar Breshears, Plainview, Ark.: L 
McDonnell, Mangham, La.: Volma T. 
lap, Avon and Mrs. 
Thompson, 


L. 
Dun- 


Lake, Ora C. 


Ar 


Ohio, 
Wis. 


bid, 
higher-priced 


reasons for 


tor 


rejection 
claim payment for 
truck disallowed. 
A-15051 (S). Appropriations—a va ilabil- 
ity—-Public Buildings. 


of the 


the 


lowe) 


The appropriations 
for repairs and improvements to public 
buildings betng annual appropriations for 
the fiscal year for which made, are not 
ailable for the paying of obligations in- 
curred subsequent to that 
Cited 4 Comp. Gen. 887. 

A-15133 (S). Retirement 
tions erroneously 
When deductions are made on account of 
the retirement fund from the pay of an 
employe not subject to the retirement laws 
und the disbursing officer making such de- 
ductions has paid the amount thereof to 
the Bureau of Pensions pursuant to the 
provisions of paragraph 4, General <Ac- 
counting office General Regulations No. 
54, the proper procedure in adjusting the 
matter should be as follows: 

(1) The disbursing officer should inelude 
the amount of the erroneous deductions in 
the amount paid to the employe on the 
next fegular payroll with request to this 
office to reStore the amount from the re- 
tirement fund to the appropriation; (2) 
when there is no doubt as to whether the 
deduction was erroneous or when for some 
reason the adjustment cannot properly 
and adequately be made upon a subsequent 
regular payroll, the employe should submit 
claim for the amount of the erroneous 
deductions to this office for direct settle- 
ment. 


fiscal year. 


fund—Deduc- 
made—Adjustment. 


Army and 


Navy Orders 


Kight Countries 
Accept Articles 


In Dutiable Mani 
Post Office Department An- 
nounces Changes in List; 
Three Nations Unwilling 
To Subscribe to Them. 


| 
| 


Eight foreign countries have advised the 
Post Office Department of their willing- 
ness to accept articles liable to customs 
duty in the regular letter mails. The 
countries include the Bahamas, Cameroun 
(French), Ceylon, French Settlemetns in 
Oceania, French Equatorial Africa, Malta, 
New Caledonia and Nigeria. 

At the same time the department re 
ceived word to the effect that three coun- 
tries have expressed an unwillingness to 
accept such articles. The three countries 
are the Spanish colonies of La Aguera 





(Cabo Blanco), and Villa Cisneros (Rio de 
Ore), and the Spanish Post Office of 
Tangier. 

The acceptance 
the countries 
cordance with 


of dutiable 
mentioned will be in 
existing postal laws 


articles by 
ac- 


and 





regulations, the department indicated. 

Text of Order. 

The full text of the department's an- 
nouncement, Which was” signed by W. 
Irving Glover, Second Assistant Post- 
master General, follows: 

To the list in section 
the July, 1926, Postal 
countries that have expressed a_ willing- 


28 205 of 


of the 


on page 
Guide, 





} duty 
standard | 


|} Oceania, 


ness to accept articles liable to customs 
in the regular (letter) mails under 
the conditions mentioned in that section, 
should be added: Bahamas, Cameroun 
(French), Ceylon, French Settlements in 
French Equatorial Africa, Malta, 
New Caledonia, and Nigeria. 

To the list in section 29 on page of 
the countries that have expressed an un- 
willingness to accept such articles, should 
be added: Spanish colonies of La Aguera 
(Cabo Blanco), and Villa Cisneros (Rio de 
Oro), and Spanish Post Office of Tangier. 


206 





. White 


un- | 


{ two 


Post Office Orders 
Changes in Twenty 


Rural Mail Routes 


New Services Established in 
Kansas and Michigan; Sched- 
ules Revised on Sev- 
eral Runs. 


Twenty rural matl service orders involv- 
ing establishment of new routes, 
in mileages and schedules on routes now 
in operation have been unnounced by the 
Post Office Department 

The full texts of the orders were an 
nounced by the department as follows: 

Established. 

KANSAS—55249: Kenbro to Madison, 
14 miles and back, six times a week. From 
August 16, 1926, to June 30, 1930. Harold 
EF. Williams, Hamilton, contractor, at 
$1,100 per annum. 

MICHIGAN—37983: Evart, by 
to Reed City, 17 miles and back, six times 
a week. The postmaster at Evart au- 
thorized to employ temporary star route 
service under section 1396; Post Laws and 
Regulations, at not exceeding $939 per an- 
num, effective August 9, 1926. 

Changed. 

KENTUCK Y—29993: Hyden Big 
Creek. From August 9, 1926, change serv- 
ice on return trip from Big Creck sv as to 
embrace and supply Hosea, between Big 
Creek and Hyden, omitting Owl (n. o0.); no 
change in distance. 

MONTANA—63267: 
Creek. 


ice 


of 
Hersey, 


is 


Brusett to Butte 
From August 13, 1926, change serv- 
so as to end at Lverson Ranch (n. 0.); 
increasing distance nine miles. 

63329: Ekalaka to Ridgway. From July 
1, 1926, supply Ridgway at the au- 
thorized May 26, 1926; increasing distance 
miles. 

63332: Ridgway 
1f supply 
thorized May 26, 

two miles. 

OKLAHOM A—53177: 
quah. From July 1, 
quah at the site 
1926: increasing 


site 


to Piniele. From July 
Ridgway at the site au- 
1926; increasing distance 


Lowrey to Tahle- 
1926, supply Tuhle- 
authorized January 8, 
distance 0.36 mile. 
to Tahlequah. 


a Tusciunia From 


; July 1, 1926, supply Tahlequah at the site 


authorized January 8, 1926; increasing dis- 
tance 0.36 mile. 

53183: Peggs to Tahlequah. From July 
} 1, 1926, supply Tahlequah at the site au- 
‘thorized January 8, 1926; increasing dis- 
tance 0.36 miles. 

53347: Ellerville to Tahlequah. * rom 
July 1, 1926, supply Tahlequah at the site 
| authorized Junuary 8, 1926; increasing dis- 
tance 0.36 

TEXAS- 
(n. 0.) From August 16, 
service on trip from Barton (n. 
= require travel over road by way of 
Ngpfieet School, Bartlett Corner, and Rob- 
| bins Corner, and east to northeast corner 
section 8, increasing distance 3.5 
| equal to 1.75 miles and batk. 
| VIRGINIA—14755: Bremo Bluff 
| Dillwyn. Restate original distance as 
| 
| 
| 


mile 


d0185: Hale Center to 


1926, 


Barton 
change 


0.) SO as 


miles, 
to 


miles instead of 18 miles, intermediate dis- 
tances being as follows: 

Miles 
0.9 
3.6 


Bremo Bluff and New Canton 
New Canton and Orebank 
Orebank and 


Arvonia and 


4 
| 


Arvonia ot 
Penlan = 4.8 

| Penlan and Wealthia! Maeacwss 6 
Wealthia and Alpha 4.7 
| Alpha and Dillwyn 2.9 
W YOMING—64264: Wheatland to Owen. 
From July 1, 1926, supply Owen at the site 
| authorized 23, 1926; increasing 


| 

1 June 
| tance 3.7 

| 


miles 
Schedules. 

ARKANSAS—47307: Heber 
Wolf Bayou: Leave Heber Springs daily 
except Sunday 1 p.m. Arrive Wolf Bayou 
by 7:30 p.m. Leave Wolf Bayou daily ex- 
cept Sunday 5:30 a. m. Arrive 
Springs by 12 m. Effective at once. 

KA NSAS—55249: Kenbro to Madison: 
Leave Kenbro daily except Sunday 10 a. m. 
Arrive Madison by 11:30 a. m. Leave Madi- 
son daily except Sunday 1:15 p.m. Arrive 
Kenbro by 2:45 p. m. Effective August 
16, 1926, 

LOU ISiANA—49286: Denham Springs to 
Port Vincent: Leave Denham Springs 
daily except Sunday 9:45 a.m. Arrive Port 
Vincent by 11:45 a, m. Leave Port Vin- 
cent daily except Sunday 12:45 p. m. Ar- 
rive Denham Springs by 3 p. m. Effective 
at once, 

49287: Whitehall to Port Vincent: Leave 
Whitehall daily except Sunday 7:45 a. m. 
Arrive Port Vincent by 11:45 a. m. Leave 


dis- 


Springs to 





changes ! 








Carballeira, 


Heber | 


, once, 


Postal Service » 


Latest Government Documents 
and Publications 


OCUMENTS described in this columu are obtainable at prices stated from the 
Superintendent of Documents, Government Printing Office, Washington, D. C. 
Digests are printed so they can be cut out and pasted on the Standard Library- 
Index and File Cards, measuring 7.5 centimeters by 12.5 centimcters, approximately 
3 by 5 inches, used in the majority of the libraries in America, and filed for reference. 


Netice to Libraries: 


N The Library of Congress card numbers are 
Number enclosed 


in [ j indicate an open card entry covering 
as a whole. Numbers enclosed in ( ) indicate’ the Congressional Library card 
printed for an EARLIER issue of the document and substantially correct and 
usable for the reprint. Cards require about four weeks to prepare and print: 
those ordering cards from this list will cccasionally have to wait; the OUT 
check has its usual significance, 
A NEW FORM OF AGRICULTURAL AND MILITARY 
Issued by the Fixed Nitrogen Research Laboratory, Department of 
Gratis distribution, Agr. 26-898 
A discussion of Nitrogen in Agriculture, Military Requirements of Fixed Nitrogen, 
Nitrogen Fixation Processes, Production of Hydrogen, Conversion of Ammonia to other 
Nitrogen Compounds, Developments of Nitrogen Fixation, Fixation of Nitrogen by Soil 
Bacteria, Future Developments and the Fixed Nitrogen Research Laboratory. 


likewise given. 
the serial set 


NITROGEN FIXATION: 
INSURANCE. 
Agriculture. 


MONTHLY WEATHER REVIEW: VOLUME 54, NUMBER 4, APRIL, 1926: 
Number 893, Issued by the Weather Bureau, Department of Agriculture, July 8, 
Annual subscription $1.50; single copies, 15 cents each. 

The feature articles of the present issue are: ‘Climatological Data for the West 
Indian Islands,” “Precipitation versus Snow Surveys for Predicting Stream Discharge,” 
“Whirlwinds at Oil-Tank Fire, San Luis Obispo, California,’ ‘“‘Aerological Evidence As 
to the Causes of Tornadoes,” ‘‘The National Elimination Balloon Race from Little Rock, 
Arkansas, April, 1926,’’ with various notes and abstracts and an extended Bibliography. 


W. B. 
1926. 


MANUAL OF FIRST-ORDER TRIANGULATION. 
Division 


By C. V. 
of Geodesy, U. S. and Geodetic Survey, 
Serial Number 329: Price 40 cents per copy. 
A summary of the methods prevailing at present in the U. 8. 
Survey in executing first order triangulation and basé measurement. 


Hodgson, Assistant Chief, 


Coast Department of Commerce, 


26-26642 


Coast and Geodetic 


185 pages. 


THE CLOVER LEAF WEEVIL AND ITS CONTROL. By W. H. Larimer, Entomolo- 
gist, in Bureau of 
Number 


charge of Cereal and Forest 
Department of Agricultyre. 


5 cents. 


Insect @nvestigations, 
Farmers’ Bulletin 


Ientomology, 
1484. Price 
Agr. 26-876 
The Clover Leaf Weevil is one of the important clover pests. It causes considerable 


Issued us 


worry to the farmer and is sometimes responsible for more or less severe injury to his 
clover crop before its depredations are checked the which 
controls it in the larval or grub stage. 

This bulletin describes and illustrates the of the insect and tells 


When and where these stages may be found and how the pest is usually controlled. 


by fungus disease usually 


various stages 


INTERNAL REVENUE BULLETIN: VOLUME V, NUMBER 23, JUNE 7, 1926. 
Complete Bulletin Service, subscription $2.00 per vear. 22-26051] 
Issued by the Internal Revenue, Treasury 
Treasury Decisions 3876, 3877 and 3878; Solicitor’s memoranda 5523, 5632, 
and 5783: Announcements relating to (2) the United States 
Board of Tax Appeals; Office Decision (I, T.) 2289 and the usual list of Disbaurments, 
Suspensions and Cancellations. 


Sureau of Department. 
Contents: 
5699, S700 


Decisions of 


TWELFTH ANNUAL REPORT OF THE FEDERAL RESERVE BOARD COVERING 
OPERATIONS FOR THE YEAR Gratis distribution. [15-26170.] 
In the covering letter addressed by D. R. Crissinger, Governor of the Federal 
serve Board to the Speaker of the House of 
ordinary interest are explained in detail. 
The total reserves of the Federal Reserve Banks, 
054,000; on December 30, 1925, were $2,822,153,000. 
credit during the the important change was an increase 
750,000,000 in discounts for member banks, and a decrease from 


525 Pages. 
le. 
tepresentatives many data of more than 
December 31, 1924, were $3,047,- 
In the composition of reserve bunk 
$314,000,000 to 
to $377,- 

Deposits of the reserve banks increased 
Notes circulation by about 


year from 
$540.000,000 
000,000 in holdings of United States Securities. 
$46,000,000, while Federal Reserve 


about in 


$27,000,000. 


by decreased 


SAFETY CODES FOR PAPER AND PULP MILLS: (Natonal Safety Council, Sponsor) 
Safety Code Series: Tentative American Standard Approved December 8, 1925, 
American Engineering Standards Committee, and as Bulletin 410 
by the Bureau of Labor Statistics, Department of Labor, April, 1926. 15 cents 
per copy. ~ L, 26-153. 

Rules and Regulations for the various processes of work in the Yard (1), Preparing 
the Pulp Wood (2), Rag and Old Paper Preparation, (3), Acid Making (4), Chemical 

Processes of making Pulp (5), Preparing Pulp for Paper Machine (6), Machine Room 

(7), Finishing Room (8) and an Appendix. 


by the 
issued Number 


Price, 


Army Orders 


The Department of War has issued the 
following orders to Army personnel: 


Retirements. 
Hardesty, Master Sgt. John 
Art., Camp Lewis, Wash. 
Doan, Master Sgt. Meriaben, 
field Barracks, Hawaii. 


M., Field 


Dental Corps. 
Glascock, Capt. Campbell H., from Canal 
Zone to Fort Omaha, Nebr. 
Owre, Lt. Col. Alfred, Res., Minneapolis, 
Minn., to active duty at Carlisle Barracks, 
Penn. 


Inf., Scho- 
Leaves of Absence. 
Tansey, Ist Lt. Patrick H., Eng., 1 
16 days. 


mo., 


Engineers. 
Frederic F., to Brook- 
Ill., amended to Levings, Il. 
Cavalry. 

Scanlan, Capt. Herbert V., from 

Clark, Tex., to Fort Brown, Tex. 
Field Artillery. 

Ross, 2nd Lt. Robert C., from Staunton, 

Ill., to Fort Sheridan, Il. 
Miscellaneous. 1 

Following Army retiring board = ap- Summers, Maj. Iverson B., jr., Adj. Gen., 
pointed to meet at Boston, Mass.: Col. | 3 days. 
Frank B, Watson, Inf.; Col. Rush S. Wells, Brown, Capt. Eli E., Med. Corps, 1 mo., 
Cav.: Col. James C. Rhea, Cav.; Maj. Peter | 20 days. 
D. MacNaughton, Med. Corps; Capt. Wal- j Parker, Maj. Cortlandt, Gen. Staff, 1 mo: 
ter L. Perry, Med. Corps; Maj. Robert H. McHenry, Capt. Harvey W., Q. M. C., 10 
Barrett, Inf., recorder; Maj. Albert W. } days ext. 
Greenwell, Med Corps; and. Capt. Jose C. Saxton, Col. Albert E., Adj. Gen., 1 mo 
Med. Corps, detailed as exam- Booker, 1st Lt. Francis P., Air Corps, 2 
iners and witnesses before board. mo., 11 days. 


Hazeltine, Moi. Charles B., 
j ext. 

Helmick, Maj. 
General, 10 days. 

Herman, Maj. 
days. 

DeWare, Capt. William C., Inf., 15 days 
ext. 
Parfit, Maj. 
mo. ext. 


Cav., 7 days, 
Irech, Capt. 


port, 


ors. 


Gen, Eli <A., Inspector 


Fort Paul H., Coast Art., 10 


Kdward, Philippine Scouts, 





Navy Orders 


The Idaho; to aidé on staff, Battle Ft. 
the following orders issued to Naval Ofti- | Lieut. Fleet W. Corwin, det. U. Ss. S. 
| James K. Paulding; to Nav. Air Sta., An- 
acostia, D. C. 


Navy Department has announced 


cers: 
Comdr. George S. 
i: 


Bryan, det. command 
Yarborough; to command Div. 
30, Dest. Sqls., Battle Fit. 

Comdr. Matthias E. 
mand U. S. 8S. John D. 
mand Div. 40,. Dest. Sqds., Sctg. Fit. 

Lt. Comdr. Charles B. C. Carey, det. | 
aide on staff, Battle Flt.; to Office of Nav. 
Inspr. Ord., Sperry Gyroscope Co., Brook- | 
lyn, N. Y. 

Lt. 
Ss. S. 

Lt. 
Ship, 
Reno. 

Lt. 


Lieut. Bernard P. Donnelly, det. Aircraft 
Sqdns., Battle Fit.; to Nav. Air Sta., Pen- 
sacola, Fla. 

Lieut. Homer L. Grosskopf, det. 
Academy; to U. S. S. Oklahoma. 

Lieut. Carroll W. Hamill, det. 
Academy; to U. S. Pittsburgh. 

Lieut. Henry R. Herbst, det. 
Academy; to U. S. S. Arkansas. 

Lieut. Charles C. Holland, det. 
Yard, Norfolk, Va.; to U. S. S. Vestal. 

Lieut. Robert C. McClure, det. U. S. S. 
Comdr. Edward H. Connor, det. Rec. | New York; to Navy Yard, Philadelphia, Pa. 
San Seer to command U. 8S. 8. | Lieut. Chester L. Nichols, det. Nav. 

| Torp. Sta.; Newport, BR. 1; to U. Ss. 8. 
James K,. Paulding. 

Lieut. Charles J. 
active duty; to home. 

Lieut. Douglas A. 
! active duty; to home. 

Lieut. Sol Shaw, det, Navy Yard, Phila- 
delphia, Pa.; to U. S. S. Whitney. 

Lieut. (jg) Adelbert F. Converse, 
U. S. S. New York; to U. S. S. Texas. 

Lieut. (jg) Floyd F. Ferris, det. U. 8. 
Pittsburgh; to U. S. S. Hopkins. 

Lieut. (jig) Artyn L. Main, det. U. S. S. 
Utah; to U. S. S. Florida. 

Ensign Jean VP. Bernard, det. U. S. S. 
Pittsburgh; to U. S. S. Humphreys. 

Ensign Stephen A. Hammond, jr., 


Manley, det. com- 


= Naval 
Edwards; to com 


Naval 
Naval 
Navy 


M. Collier, 
Rec. Ship, New 


det. U. 
York. 


Francis 
to 


Comdr. 
Pueblo; 


Comdr. Norman Scott, det. U. 


Palmer, relieved all 


Powell, relieved all 
Whitehall 
fective at once. 

49292: Vincent: 
Lake daily except Sunday 11 a. 
Port Vincent by 11:45 a. m. 
Vincent daily except Sunday 
Arrive Lake by 1:15 p. m. 


m. Arrive by 5:15 p. 


Lake to Leave 
m. Arrive 
Leave Port 
12:38 p. m. 
Keffective at 


ort 
det. 


49377: New Roads to 
station (n. 0.): Leate New Roads daily ex- 
cept Sunday 11 p.m. Arrive Livonia rail- 
road gtation (n. 0.) by 12:30 a, m. Leave | U.S. 8S. Wyoming; to U. S. S. Childs. 
Livonfa railroad station (n. 0.) daily except Ensign Edward P. Montogomery, det. 
Monday on receipt of mail from train due | g§, §. Pittsburgh; to U. 8S. S. Florida. 
about 1:40 a. m. Arrite New Roads in Ensign Samuél D. Simpson, det. U. S. 
142 hours. Effective August 9, 1926. aul Hamilton; to continue duty. U. S. 

MICHIGAN—37983: Evart to Reed City: | Percival. 

Leave Evart daily except Sunday 3 p. m. Comdr. Charles IK. Ryder (MC), ors. 
Arrive Reed City by 3:45 p. m. Leave Reed | July, 1926, modified. To Virgin Islands, 
City daily except Sunday 4:15 p.m. Arrive | Lieut. Comdr. Robert T. Canon (MC), 
Evart by 5 p. m. Effective August 9, 1926. | det. Naval Academy; to U. 8S. S. Mercy. 


Livonia railroad 


det. 


i, 


19 











| from January 1, 
| equipment, heat, light, water, safe, power 





ALL STaTeMENTS Herern Ane Given ON Orricra, AUTHORITY ONLT 
AND WitHout CoMMENT By THE UNiTep States Dalvy. 


Books and 
Publications 


Leases Approved 


| On Properties for 


Postal Quarters 


Announcement Made by Post 
Office Department as Cover- 
ing 10 Offers in Vari- 


ous States. 


John H. Bartlett, First Assistant Post- 
master General, has approved 10 new pro- 
posals covering leases for postal quarters, 
Frank E. MeMillin, in charge of Post Of- 
and Engineering, Post Of- 
fice Department, has announced. 

The full text of 
made public by Mr. MeMillin, follows: 


Washington, District of Columbia—Ben- 


fice Quarters 


the announcement, as 


ning Station: Accepted proposal- of N. 


Zarin to lease new quarters on the west 
side, of Minnesota Avenue, Benning 


Road, for a term of 10 years, from August 
1, 1926, or date of occupancy. Lease to 
include equipment, water, safe, parcel post 
and postal savings furniture when neces- 
sary. 

Durham, N. C.—East Durham Station. 
new. Accepted proposal of J. H. Erwin to 
lease quarters at 462 Driver Avenue, for 
a term of five years, from September 1, 
1926, or date of occupancy. Lease to in- 
clude equipment, heat, light, water, safe, 
power for electric fans, parcel post and 
postal savings furniture when necessary. 

Gary, Ind.—Proposed station: Accepted 
proposal of Jacob Mehler to lease new sta- 
tion on the south side of Seventeenth 
Avenue, between Broadway and Washing: 
ton Street, for a term of 10 years, from 
September or October 1, 1926, or date of 
occupaney. Lease to include equipment, 
heat, light, water, safe, power for electric 
fans, parcel post and postal savings furni- 
ture when necessary. 

“ysey Shore, Pa.—Accepted proposal of 
Jersey Shore Trust Company to lease 
quarters at 121 South Main Street 
for a term of 10 years, from January 1, 
1927, or date of occupancy. Lease to in- 
clude equipment, heat, light, water, safe, 
power for electric fans, parcel post and 
postal savings furniture when necessary. 

Madison, Ohio—Accepted proposal of 
Trustees, Madison Township, to lease new 
quarters in Town Hall—south side of Park 
street, between Bank and River streets, 
for a ter mof ten years, from January 1, 
1927, or date of occupancy, Lease to in- 
clude equipment, heat, light, water, safe, 
power for electric fans, parcel post and 
postal savings furniture when necessary. 

Maple Shade, N. J.—Accepted proposal 
of Mr. Samuel A. Smith to lease new 
quarters at No. 6 South Fork Landing 
Road, for a term of five years, from Au- 
gust 1, 1926, or date of occupancy. Lease 
to include equipment, heat, water, safe, 
parcel post and postal savings furniture 
when necessary. 

Arlington Heights, Ill.—Accepted pro- 
posal of Mr. Waldemar Krause to lease 
new quarters to be erected at No. 11 East 
Campbell street, for a term of five years, 
from January 15, 1927, or date of occu- 
panecy. Lease to include equipment, heat, 
light, water, safe, power for electric fans, 
parcel post and postal savings furniture 
when necessary. 

Grand Rapids, Minn.—Accgepted pro- 
posal of Mr. Henry C. Mohapt to lease 
quarters to be erected on the south side 
of Second street, between Kindred and 
Leland avenues, for a term of 10 years, 
from September 1, 1926, or date of occu- 
pancy thereafter. Lease to include equip- 
ment, heat, light, water, safe, power for 
electric fans, parcel post and postal sav- 
ings furniture when necessary. 3 

Calais, Me. — Milltown Station: Ac- 
cepted proposal of Mrs. Mary E. Higgins 
to lease present quarters on the south side 
of North street, between Boardman and 
Baring streets, for a term of five years, 
1927. Lease to include 


near 


Th 
new 


for electric fans, parcel post and postady 
savings furniture when necessary. 

Quaker City, Ohio—Accepted proposal of 
Mrs. Lena C. Williams to lease present 
enlarged quarters on the west side of 
South street, between Senecaville street 
and Broadway, for a term of 10 years, 
from October 1, 1926, or date of occupancy. 
Lease to include equipment, heat, light, 
water, sufe, power for electric fans, parceTt 
post and postal savings furniture when 
necessary. 


Postal Workers May 


Attend Conventions 


Leave Authorized for Employes 
Planning to Go to National or 
California Meetings. 


John H. Bartlett, First Assistant Post- 
master General, has issued formal state- 
ments in which postmasters throughout 
the country are authorized to grant lefive 
of absence to postal employes who are 
members of the National Association of 
Postal Supervisors to attend their annual 
convention at Atlantic City, N. J., Sep- 
tember 13 to 15, 1926. 

Mr. Bartlett in another statement granted 
permission to postmasters in the State of 
California to give leave of absences to 
postal clerks to attend their State con- 
vention at Glendale, Calif., Labor Day, Sep- 
tember 6, 1926. 

The full text of the two statements 
issued by Mr. Bartlett follow: 

Postmasters throughout the country, 
who have employes who are members of 
the National Association of Postal Super- 
visors, are authorized to grant leave of 
absence to such employes whose services 
may be spared without detriment to the 
service, uffon application in the usual man- 
ner, for as many days as may be neces- 
sary, not to exceed 30, to enable them to 
attend the annual convention to be held 
at Atlantic City, New Jersey, September 
13 to 15, 1926, inclusive. Such absence 
may be applied to the employes’ annual 
leave or, if necessary, leave without pay 
may be granted. 

Postmasters in the State of California 
who have employes who are members of 
the California Federation of Post Office 
Clerks, are authorized to grant leave of 
absence to such employes as may be spared 
without detriment’ to the service, upon 
application in the usual manner, for as 
many days as may be necessary, not to 
exceed 30, to enable them to attend the 
annual convention of their organization 
to be held at Glendale, California, Labor 
Day, September 6, 1926. Such leave of 
absence may be applied to agnual leave or, 
if necessary, leave without‘ pay may be 
granted 


he. 





